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Stabilizing Dollar 
Difficult Problem, 
Says Mr. Davis 


Points Out Variance of Pur- 
chasing Power in Respect 
to Article to Be Pur- 
chased. 


Inconstant Factors 
In Levels of Prices 


Secretary of Labor Declares He 
Is Receptive to Information 
on Subject in Address 
to Specialists. 


The Secretary of Labor, James J. 

is, in an addre 
ns ‘ican Association for Labor Leg- 
jslation and the Stable Money Associa- 
tion, meeting in Washington, said » 7 
not convinced that price levels bear a 
definite relationship to employment, de- 
spite theories to that effect —— 
by Prof. Irving Fisher and the Frenc 


economist, Henri Fuss. 


Although Professor Fisher and Mr. | 


Fuss apparently had discovered some 
startling parallels between prices and 
employment, Secretary Davis said, he 
has in the Department of Labor a num- 
ber of men whose business is to keep 


the Secretary from becoming over-en- | 
thusiastic regarding things which seem 


to be startling and new. 

To the Department of Labor, the pur- 
chasing price of a dollar depends, Secre- 
tary Davis continued, entirely 
what is going to be purchased with it; 
and if by price level is meant the aver- 
age of all commodities, the Department 
still wonders how the dollar regulated by 


Government machinery on the quantitive | 


theory and coupled with the average 
price is going to control prices any more 
than the theory that water always reaches 
its level will insure a millpond voyage 
for every boat every day across every 
sea. 

Secretary Davis’ address, in full text, 
follows: 

I am not altogether certain why I was 
selected to preside over this meeting 
on “Employment Stability and the Price 
Level,” unless it is because of the in- 
terest the Department of Labor nat- 
urally takes in the question of stable 
employment. Possibly it is also because 
the Bureau of Labor Statistics in the 
Department of Labor issues perhaps the 
best known and most widely used basic 
information on price levels. 

I understand from the topic that the 
speakers will seek to link price levels 
and employment together, and develop, 
in theory at least, a definite relation- 
ship between them. But on this sub- 
ject I can frankly say I am not con- 
vinced. 

I have been very much interested in 
the writing of Prof. Irving Fisher, and 
I understand the French economist, 
Henri Fuss, has also much to say on 
this relationship between employment 
and prices. Both these gentlemen ap- 
pear to have found some startling par- 
allels between them. 

But in the Department of Labor I 
have a number of men whose business 
it is to prevent the Secretary of Labor 


from becoming over-enthusiastic about | 


things which seem to be startling nad 
new. 


One of the cautions in the mental 
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Spain to Compensate 
American Oil Firms 


Will Deal “Generously” With 
Companies Whose Plants 
Have Been Taken Over. 


The Premier of Spain, Primo de 
Rivera, and the Spanish Minister of 
Finance, Calvo Sotelo, have assured the 
American charge d’affaires at Madrid, 
Percy A. Blair, that the Spanish Gov- 
ernment will give adequate and gener- 
ous compensation to American oil com- 
panies whose properties have been taken 
over by the Spanish petroleum com- 
panies. 

A telegram from Mr. Blair, summar- 
izing his conferences with Primo de 
Rivera and M;zister Sotelo, received by 
the Department of State, was made pub- 
lic on December 29. . 

Three Piants Taken Over. 

Three petroleum plants belonging to 
American~companies have been taken 
over by the Spanish monopoly, aceord- 
ing to the Department of State. These 
are the plants at Alicante and Valencia 
belonging to the Standard Oil Com- 
pany of New Jersey, and a plant at 
Malaga, largely American owned. 

[The Spanish Government’s decrees 
establishing the petroleum 
were published in full text in the issue 
of November 12.] 

The announcement by the Depart- 
ment of State, summarizing its negoti- 
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Calendar of Legislation 
Awaits Attention of Congress | 


Long 


Supply Bill in House, and P residential Nominations and | 
Resolution for Change in Date of Convening Leg- 
islative Body, in Senate, Ready for -iction. 


A long calendar of potential legisla- 


duced and referred to committees, awaits 
the reconvening of Congress, January 5. 

In the Senate the resolution of Sena- 
tor Norris (Rep.), of Nebraska, to 
change the time of convening of Con- 
gress, is on the calendar for considera- 
tion, and Presidential nominations to 
many Federal offices are pending action. 

Supply Bill Ready. 

In the House the bill appropriating 
for the maintenance of the Departments 
of State, Justice, Commerce, and Labor 
is ready to be taken up with a view to 
passage at the end of the week, it was 
stated December 29 by Representative 
| Madden (Rep.), of Chicago, Ill., Chair- 
man of the Committee on Appropria- 
| tions. That bill has been completed in 
| Committee, Mr. Madden stated, and will 





tion, in the form of many bills intro- | 


| 
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be reported the day Congress recon- 
venes. 

Far mrelief is plannea for consider- 
ation January 16 in the House commit- 
tee on agriculture, when, according to 
Mr. Haugen, the Committee will discuss 
“agricultural relief legislation’ gen- 
erally. 

Farm Measures in Senate. 

In the Senate, as well as in the House, 
a number of bills on farm relief have 
been introduced. Senator Caraway 
(Dem.), of Arkansas, has a bill, in- | 
volving debenture features on which he 
is hopeful of action this Congress. 

The House committee on agriculture 
has scheduled a hearing January 10 on | 
a bill (H. R. 6074), offered by Repre- 
sentative Ketcham (Rep.), of Hastings, 
Mich., foy further development of agri- | 
cultural extension work between the 
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| Autonomy Defended 
| By Mr. Eastman for 
_ Federal Commissions 


| Member of I. C. C. Declares 
Functions Do Not War- 
rant Departmental 
Interference. 


Independent commissions in the Fed- 
eral Government were characterized as 
“the evolutionary product of experience 
in meeting very genuine public needs,” 


Commission, at a meeting of the Amer- 
ican Political Science “Association 
Washington on December 29. 
Illustrating his remarks by the ex- 
périence of the Intevstat Commerce 


that the functions of the Commission in- 
clude administrative, judicial and leg- 
islative activities, controlled to some ex- 
tent by Congress, the President, and the 
courts, and he opposed suggestions that 
have been made that the so-called “in- 
dependent commissions” be made more 
dependent upon the executive branch of 
the Government. 

Commissioner Eastman said he could 
conceive of no purpose to be served by 
bringing an independent commission 
within the jurisdiction of some executive 
department or cabinet officer “except to 
influence in some way the judgment of 
the commission or to bring it within the 
sway of some administrative policy.” 

The full text of the address follows: 

The subject which I have agreed to 
discuss at this meeting of the American 
Political’ Science Association has roots 
which run deep into the past. It invites 
historical research, and discussion would 
be illuminated thereby. 
I have not been able to undertake such 
research. On the independent Commis- 
sion of which I am a member—namely, 
the Interstate Commerce Commission— 
it is a constant struggle to keep abreast 
of current work. My observations will, 
therefore, be the product chiefly of such 
| experience as I have had as a member 
| of one particular independent Commis- 
sion, and I shall perforce use that Com- 


course of my remarks. 


popularly at least, to be divided into 
| three separcte and quite disi:2ct branches 
—the executive or administrative, the 
legislative, and the judic‘al. 
branch does an indepe-*ent commission 
belong?, That question i; not so simple 
as it may sound. The best answer that 
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To my regret | 


To what | 


in an address by Commissioner Joseph ; 
B. Eastman, of the Interstate Commerce | 


in | 


Commission, Mr. Eastman pointed out | 


| mission by way of illustration in the } 


' on passenger 





| 


' 


The Federal Government is supposed, | eserves increased $250,000,000, partly 


| flow of currency, and Federal reserve 





| 
] 


.December 29. 
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Russian Passenger Trains 
To Have Radio-Telephones | 


Radio-telephones are to be installed | 
trains from Moscow to | 
Leningrad, in Russia, the Electrical 
Equipment Division of the Department 
of Commerce reports. Following is the | 
full text of its statement: 

Passenger trains running between | 


| Moscow and Leningrad -vill shortly be | 


equipped with radio-telephones. Z| 
These instruments will permit a pas- | 
senger on such train to call any tele- 
phone apparatus in either city and talk | 
with any subscriber. According’ to offi- 
cial reports, tests which were recently 
made on the railway have been entirely | 
successful, 


Reserve Banks Show 
Increased Deposits | 


na 


| 


Holdings of Governiient | 
Securities Also Larger Than 
in the Year Before. 


The principal changes in the condition 
of the Federal Reserve banks between 
the ends of 1926 and 1927, as measured | 
by averages for the month of December | 
of each year, comprise an increase of 
$170,000,000 in member bank reserve de- 
posits, reflecting the substantial growth 
in deposits of member banks; an increase 
of $280,000,000 in Government security 
holdings, partly offset by a decline of | 
$40,000,000 in holdings of discounted 
bills; and a decline of $60,000,000 in 
Federal Reserve note circulation, the 
Federal Reserve Board announced on ! 


The peak of total bill and security 
holdings, $1,640,000,000 on December 24, | 
was $150,000,000 above the peak re- | 
ported on December 24 of last year, | 
while member bank reserve deposits 
were $180;,000,000 larger on December 
24 than on the corresponding date in 
1926. 

Bill and security holdings as usual 
dropped off sharply at the beginning of | 
the year, accompanying the seasonal re- | 
turn flow of currency, and on January 
26 total holdings of bills and securities 
were $970,000,000, a reduction of $520,- | 
000,000, from the peak reported five | 
weeks before. In the same period cash 


as a result of large imports of gold but 
mostly because of the seasonal return 


note circulation declined $250,000,000. 


The reduction in holdings of bills and 
securities in January brought them down | 
to a level about $90,000,000 below the 
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The year 2,000 with a probable popula- 
tion of 200,000,000 persons, will bring no 
food shortage to the United States, nor 
will the character of the food supply have 


changed more than it has during the past 
quarter century, according to a state- 
ment by Agricultural Economist, Dr. 
O. E. Baker of the Department of Agri- 
culture. Dr. Baker’s statement was made 


| in an address December 29 before the 
| American Farm Economics Association. 


The capacity of agriculture, Dr. Baker 
said, to increase food supply in propor- 
tion with growth of the population, as- 
sumes the advance of scientific knowledge 
and spirit of progress among farmers. 
The official summary of Dr. Baker’s ad- 
dress follows in full text: 

There is small likelihood of a food 
shortage in the United States for the 
next 75 years. Looking forward a cen- 





tury, when our population appears likely 


' to have become stationary at 200,000,000 
iN=96i 7 


ih 
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In Year 2,000 for People of United States 


Dr. O. E. Baker Says Solution of Farm Problems Will 
Prevent Shortage Despite Increased Population. 





persons, all the evidence available sug- | 
gests that agricultural production can | 
keep pace with the increase of people | 
without any greater changes in the char- | 
acter of the food supply than those which | 
have occurred during the past quarter 
century. The substitution of mechanical | 
for animal power on farms must con- 
tinue for several years at least. This 
continued mechanization of agriculture | 
will cause production to increase as | 
rapidly as population during the next 
decade. | 
Recent cost of production surveys in- | 
dicate that somewhat higher acre-yields | 
of crops would be profitable even at 
present prices. The more widespread 
use of highly efficient farm animals 
probably would be even more profitable. | 
If only 50 per cent more feed is con- | 
sumed by cows giving 10,000 pounds of 
milk a year than by those giving 5,000 | 
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Open Hearings on Oil 
Problems Are Planned 


Committee of Nine to Consider 
Testimony in Washington 
on January 23. 


The Committee of Nine designated re- 


| cently to study the status of the oil in- | 
| dustry in this country, with a view of 
| evolving plans for the conservation of 
oil, will hoid open hearings when it re- | 


92 
a0, 


convenes on January 
plans, Acting Secretary of the Interior 
Edward C, Finney, a member of the 
Committee, announced orally December 
29. The hearings, Mr. Finney said, prob- 


| ably will be held in the auditorium of 
| the Department’s building. 
The Committee consists of three mem- ! 
| bers designated by the Secretary of the 
$nterior, Dr. Hubert Work, who sug- | 


gested its creation; three members des- 


| ignated by the American Petroleum In- 
| stitute as representatives of the oil in- 
| dustry; and three members designated 


by the American Bar Association, 


Domestic Business 


And Foreign Trade 


Greater This Year | 


Dr. Klein Says Commerce 
Outlook for 1928 Is Bright; 
Exports in 1927 Total 
$5,000,000,000. 


An upward trend in domestic business 
is paralleling a “steady, normal rate of 
advance” in American trade, the Direc- 
tor of the Bureau of Foreign and Do- 


| mestic Commerce of the Department of | 


| July 19, 1926, and the decision wa - | 
ge bama is vested in the Federal Govern- | 


Cammerce, Dr. Julius Klein, points out 


| in a Statement on the foreign and do- } 
| mestic trade outlook 


issued December 
29 as a year-end comment on his observa- 


| tiers during 1927. 


Dexpite.ceriain ‘instances. of- business 
recession, notably in the automotive, oil 
and iron and steel industries, and despite 
a sag in industrial prices, Dr. Klein finds 
that the trend since the middle of 1927 
in domestic business has indicated de- 
cided improvement. The year, he states, 


tion of this country. 
Foreign trade, he declares, has con- 


tinued to show remarkable growth in |; 


spite of a general lowering in world 


| price levels and a moderate reduction 


in domestic business as compared with 
the record figures of 1927. With exports 
amounting to nearly $5,000,000,000 and 
imports to $4,220,000,000—the former an 
increase and the latter a decline, both 
contributing to a very favorable balance 
of trade—Dr. Klein finds the United 
States strongly entrenched in world mar- 
kets. All indicate general prosperity, 
he states. 

An outstanding development in do- 
mestic trade, according to Dr. Klein, has 


under present j 


| 
| 








As Part of Loree 
System Is Denied 


Merger Proposed 
| 


Application of Delaware & | 

Hudson to Acquire Con- | 

trol of the B. R.-P. Is 
Refused. 


Five Commissioners 
Dissent from Report 


Consolidation Sought as Step in 
New Eastern System; Ad- 
vantages Said to Be 
“Overestimated.” 

The application> of the Delaware & | 
Hudson Company for authority to ac- 


quire control by lease of the Buffalo, 
Rochester & Pittsburgh Railway, pro- | 


| posed as a possible step in the formation | 
of a new eastern trunk line railroad sys- 


tem advocated by L. F. Loree, president 
of the D. & H., was denied by the Inter- | 
state Commerce Commission in a report 
and order made public on December 29 


| in Finance Docket No. 5656. 








| ment of such important lines as parts 


5 | of th Ss sy " 
has clearly shown the value of foreign | » se Avera 


' trade as a stabilizer of the business posi- 


The denial was based on a finding that 
the proposed acquisition would not be 
in the public interest. 

On the same ground the Commission 
denied in the same report and order | 
the application of the D. & H., in Finance 
Docket No. 6147 for authority to op- 
erate over the line of the Pennsylvania | 


| Railroad between Buttonwood and Du- 


bois, Pa,, a connecting link between the 
D. & H. and the B., R. & P. 


Five Members Dissent. 


The original application has been 
pending before the Commission since 


dered by a divided vote, 5 of the 11 
members of the Commission dissenting. 

Among the reasons given for disap- | 
proving the plan the majority report 
says: “While we believe that these roads 
might advantageously form parts of a 


larger system connecting the Atlaritic | 


Seaboard with the Great Lakes or the 
Mississippi Valley, the present record 
is not sufficiently comprehensive to war- 
rant the practically permanent assign- 


Nor is it a satis- 
factory anwer to say that the lease could 
be terminated to meet future exigencies | 
of consolidation.” 

The majority report also,says that the 
advantages to be gained from the com- 
bined operation of the two roads are | 
“overestimated” and that the interchange 
between them has been slight. 

Separate Opinions Given. 

Commissioner Lewis, in a separate | 
concurring opinion, says that the general 
consolidation problem should not be | 
made more complex than it already is 
by approval of such proposals as this, 


| Commissioner Woodlock, in a concurring 


opinion, says it should be made plain 
that the denial is without prejudice to a 


| resubmission of the applications in con- 


Mail | 


order and department store business has | 


also been greater during the year. Both 
on the production and distribution ends, 
greater efficiency is shown in industry. 

Finished manufactures exports are 50 


[Continued on Page 4, Column 1.] 


Spain Expected to Return 
To Gold Basis of' Currency 


Spain probably will return to the gold 
standard following the recent example 


nection with more comprehensive pro- 
posals, 

Commissioner Meyer, in a dissenting | 
opinion in which Commissioners Esch, 
Aitchison and Eastman joined, expresscd 
the opinion that the applications should | 
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| Support Is Promised 


of Italy, the American Ambassador to | 


Spain, Ogien H. Hammond, declared at 
the White House on December 29. 


After seeing President Coolidge, Am- 
bassador Hammond, who is on leave of 
absence in the United States, stated 
orally that he had cailed to pay his 
respects to the President. 

Ambasz2dor Hammond said that busi- 
ness in Spain was good and that that 


cussed with the President, he said, the 
International Exposition to be held at 
Seville, Spain. 


Complete 


News Summary 
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... Of every article in 
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| 


He also dis- ! 


| brought to a vote. 


| hearing on his bill before the Senate | 


For Farm Relief Bill 


Senator Caraway Will Ask for 
An Early Hearing on His 
Measure. 


Senator Caraway (Dem.), Arkansas, 


in an oral statement on December 29, | 


declared that he has been assured of 


enough support for his farm relief bill | 
(S. 1764), proposing to give the agri- | 
cultural exporter the benefit of the tsviff | 
duties, to insure the passage of that | 


measure by the Senate if it can be 
He announced that 
as soon as Congress meets after the 


present recess he will ask for an early 


| Committee on Agriculture and Forestry. 


The bill, which was introduced just | 
| before the Christmas recess, accepts the | 


machinery provided for in the MeNary- 


| Haugen bill of the last Congress, with 
| the exception of the method of financing 


| the export surplus. 
Nary-Haugen bill proposed to do this | 





| 


| that he was considering the calling of a | 


| achieving 


‘Title of Government 





through an equalization fee assessed 
upon the farmers, Senator 


agricultural products customs certificates | 
equal in amount to the sum actually paid | 
for the products exported, and to provide 
that these certificates shall be accepted | 
at their face value in payment of cus- | 
toms duties on any imports. The law 
would become operative with respect to 
any particular product, only after the 
Federal Farm Board, provided for in the 
bill, had declared that a surplus existed 
in that particular product. 

“This system would eliminate all of 
the objections to the McNary-Haugen 
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Whereas the Mce- | 


Caraway’s | 
_plan is to give to exporters of surplus | 


OCMfATTERS of information are 


included in all goverament 


reports of great interest to all who 
seck to improve their own methods 
of education.” 


—Rutherford.B. Hayes, 


President of the United States, 


1877—1881 
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Mr. Hoover May Call 


Shipping Conference 


Achieve- 


Purpose Would Be 


The Secretary of Commerce, Herbert | 
Hoover, stated orally on December 29 | 


: . | 
shipping conference for the purpose of | 


better organization in the 
shipping industry. He said that plans 


| are ina formative stage and that no date | 


for such a conference has been set. 
“The request has come,” said Mr, | 


{ ; tea 
| Hoover, “from the steamship associations | 


to get better coordination in that indus- | 
try. They propose a conference not for 

the .purpose of shaping policy but for 

better organization in the shipping in- 

dustry. That organization relates to ob- 

taining greater support from American 

shippers.” 

Secretary Hoover said that details of | 
arrangement await further conferences 
which he will hold with shipping inter- | 
ests and shippers. | 


In Muscle Shoals Is 


Sustained in Opinion 


Assistant Attorney General 
Refuses to Concede Sover- 
eign Rights Claimed 

eby Alabama. 


The Attorney General, John G. Sar- 
gent, announced orally December 29, 
that, “without signature and 


McNary (Rep.), of Oregon, an opinion 


of Assistant Attorney General B. M. Par- | 


meter, holding that full title to the Mus- 
cle Shoals property in the State of Ala- 


ment. 
Mr. Sargent éxplained that the opinion 
was not to be considered a formal and 


| official opinion of the Attorney General, 


but rather Mr. Parmeter’s view, as re- 
quest of Senator McNary as chairman 


the dis- 
Muscle 


and Forestry, concerned with 
position or utilization of the 


| Shoals project. 


State Claims Rights. 
Senator McNary’s request, it was 
Alabama Muscle Shoals Commission had 
visited Washington some months ago and 
appeared before Committees of Con- 
gress, the Federal Power 
and the Army engineers to assert Ala- 


contended by the Alabama delegation 


| that the State should share in profits if , 


the Federal Government proposed to use 
Muscle Shoals ‘as a power plant and sell 
the power. 


In connection with his explanation of | 


the opinion, Attorney General Sargent 
made public the conclusions of Mr. 
Parmeter’s report as follows: 


This is not a case where the Govern- | 


ment has entered upon the business of 
generating power for commercial uses. 
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| Reconstruction Loan 


To Austria Proposed 
Department of State Studies 
Plan io Obtein Part of 
Money in America. 

A 


Austria for reconstruction purposes is 
being studied by the Department of 


State, according, to an oral statement | 


Delay on Tax Bill 


The- Department, it was stated, would | 


by the Department December 29, 


have no objection to a loan to Ausiria, 
provided a satisfactory arrangement can 
be worked out between Austria and 
other ccuntries regarding the compli- 
cated question of the liens 
bonds and reparation payments. 


The proportion of the loan which it is | 
proposed should be floated in the United 
States is not yet known at the Depart- | 


ment, it was stated, but the total loan of 
$100,000,000 is to be used for reconstruc- 


tion and for the construction of railroads | 
' 


and other public works. 


holding up the matter. The loan is com- 


plicated by the liens of relief bonds and 
the provision of the peace t=saty regard- | 


ing Austrian reparations, whose amount 
has not yet been fixed. 


was stated. 

The Department of State has _ not 
been advised that the other govern- 
ments concerned have accepted any par- 


| ticular plan covering these matters, it | 


was stated, and is not informed that 
the Reparations Commission has taken 


| any action regarding reparations claims | 


against Austria. 
The relief loan to Austria by the 


United States Government immediately | 


after the war amounted to $25,000,000, 
but payment of this was postponed until 
1943 by the Lodge Resolution. 


. ° | 
ment of Better Organiza- | 


tion in Industry. | 


without | 
comment,” he had transmitted to Senator | 


Commission | 


It was | 


proposed loan of $100,000,000 to | 


on relief | 


Varicus plans | 
have been discussed regarding this, tt | 


Mr. Mellon Urges 


Postponement of 
Action on Tax Bill 


Delay in Enactment of Legis- 
lation Suggested Unless Re- 
duction Is Within Limit 


of $225,000,000. 


Mr. Smoot Informed 
Of Secretary’s Views 
Congress Advised to Wait Until 
After March 15, When Con- 


dition of Treasury Will 
Be More Apparent. 


Unless. Congress is willing to keep the 


| proposed tax reduction within the limit 
| of the $225,000,000 suggested by the 
| Department of the Treasury, postpone- 


ment of enactment of the legislation un- 
til after March 15, 1928, is desirable, the 
Secretary of the Treasury, Andrew W. 
Mellon, informed Senator Smoot (Rep.), 
of Utah, on December 29. At that time, 
Mr. Mellon said, the condition of the 
Treasury will be more apparent, and 
Congress can proceed without loss to the 
taxpayer and without encountering the 
danger of a Federal deficit. 

Mr. Mellon’s position was made publie 
in a letter to Senator Smoot as chairman 


| of the Senate Committée on Finance, 
; who had requested additional informa- 
| tion on the Treasury estimates of future 


revenue. Chairman Smoot also asked 
whether it would not be advisable to 
delay tax reduction legislation until af- 
ter March 15 if more accurate estimates 
could be obtained at that time. 
Modificaticn Said to Be Necessary. 
The letter of the Secretary of the 
Treasury explained that estimates made 


' by the Treasury and the Bureau of the 
| Budget had not been changed on the 
| basis of the recent developments, and 
| if the figures presented to Congress by 


€ . Pa | the President had erred it had been “on 
sult of investigation, made at the re- | 


the side of liberality?’ Those figures, 


i | Mr. Mellon added, had not taken into 
of the Sénate Committee on Agriculture | 


consideration possible expenditures to be 
made in new legislation, such as flood 


| relief, financing the return of the alien 


property, agricultural relief, additional 


| sums for public buildings, Boulder Dam 
| and Muscle Shoals. 
stated, was made after members of the | 


It was apparent therefore, Mr. Mellon 
argued, that unless the Senate modified 
the tax reduction of approximately $290,- 
000,000 provided in the revenue bill as 
passed the House, or unless the. two 


: | Houses agreed to limit r i be 
bama’s title to the property on the | greed to limit reduction to fig 


ground that the State retained title to | 
| the bed of the Tennessee River. 


ures recommended by the President’s 

budget megsage, “estimated receipts will 

not’ be adequate to meet the estimated 

expenditures submitted in the budget.” 
No Inconvenience Seen. 

The proposal for postponement until 
after March 15, when the Treasury will 
be in position to estimate with reason- 
able definiteness the income for the cal- 
endar year of 1927 reported for tax pur- 
poses, Mr. Mellon said, will occasion no 
loss to the taxpayers and prove no in- 
convenience to the Government. 

Reductions in excise taxes, he pointed 


| out could be made effective April 15 as 
; well as on March 15. 
| poration taxes are concerned the House 
| bill makes them effective as of January 
| 1, 1927, ard only the first installment, 
| payable March 15, would be affected, 
| whether the bill becomes law in March 


In so far as cor- 


or April. Without inconvenience, he said, 
it would be possible to adjust any sub- 
sequent reduction in rates to install- 


| ments remaining unpaid. 


The full text of Mr. Mellon’s letter 
follows: 


“My dear Senator Smoot: I have your 
letter with reference to the revenue bill 


LContinued on Page 3, Column 2.) 


Will Be Opposed 


Senator King Believes Measure 
Could Go io President 


by February 10. 
Senator King (Dem.), of Utah, a 


member of the Senate Committee on 
Finance, stated orally on December 29 


. : | that he is opposed te any delay in con- 
It is not correct to say, it was stated | 


orally, that the Department of State is | Committee. 


sideration of the tax bill by the Senate 


“I think we should have a meeting of 
the Committee within a day or so after 
the Senate reconvenes,” Senator King 
said, “and we should begin hearings on 
the bill at once. I believe it should be 
possible to have the bill in such shape 
that it could be passed by the Senate 
between January 25 and February 1, and 
that it could be through conference and 
sent to the President by February 10 
to 15. 

“To delay action on this bill, it seems 
to me, is to offer an invitation for un- 
necessary raids on the Treasury. I think 


| we should reduce taxes as much as pos- 


sible and believe it would be possible 
to make a reduction amounting to about 
$400,000,000 without incurring the risk 
of a deficit,” 





“popay's 2 


( YEARLY 
PAGE 


INDEX * 


Spain to Compensate 
American Oil Firms 
For Divested Plants 


Will Deal “Generously” 
With Interests Taken Over 
by Petroleum Monopoly. 


Valuation Begins Soon 


Charge d’Affaires at Madrid Re- 
ceives Assurances from 
Spanish Ministers. 


[Continued from Page 1.] 
ations with the Spanish Government, 
follows in full text: 

On June 28, 1927, the Spanish Gov- 
ernment issued a decree providing for 
the establishment of an oil monopoly 
in Spain under Government auspices. 
This decree was supplemented by further 
decrees issued in October and the mo- 
nopoly wah awarded to a group of Span- 
ish bankers and financiers. 

Monopoly Being Established. 

To put the monopoly into effect the 
Spanish Government, beginning about 
December 1, has been taking over pri- 
vate installations, including those belong- | 
ing to foreign concerns. Among those 
thus taken over are the plants at Ali- 
cante and Valencia belonging to the 
Standard Oil of New Jersey, and a plant | 
at Malaga which largely American | 
owned. 

The Department has been watching the | 
situation closely and has from time to 
time issued appropriate instructions 
the American Embassy at Madrid 
make representations in order to pro- 
tect American oil properties in Spain. 

Compensation Assured. 

A telegram from the American Charge 
d’Affaires at Madrid, dated December 27, 
states as follows: 

“Interviewed the Premier yesterday 
and, at his suggestion, Minister of 
Finance. Seizures and compensation 
were fully discussed and appropriate 
representations made. Both Ministers 
gave assurances that valuation of prop- | 
erty seized or products seized would be- | 
gin immediately; that the entire indus- 
trial property of the companies involved 
will be directed by the monopoly; that 
interest payments will be made from the 
date of seizure and that compensation 
will follow as rapidly as possible. Both 
stated that it was the Gov ernment’s in- | 
tention to deal genercusl y with expre- 
priated interests. 


Alastrim Identified 
As Form of Smallpox | 


is 


4 
LO 


to | 


Public Health Deter- 
mined Exisience of Definite 
Cross Immunity. 


Service 


Experiments conducted by the Public 
Health Service have resulted in the con- ! 
clusion that a “definite cross-immunity | 
exists between alastrim and mild small- | 
pox,” according to statement made 
public December by the Public 
Health Service. full text of the 
statement follows: 

A report recently published by the 
Public Health Service deals with the. 
relationship of alastrim and mild small- 
pox. ‘ 

This report presents the results of 
some experiments which tend to show 
the identity of an eruptive disease preva- 
jent in tropical America with the mild 
smallpox of ihe United States and Can- 
ada. The disease travels under a va- | 
riety of names, such as varioloid vari- | 
cella, alasirim, Kaffir milk pox, Sanaga | 
pox, the Australian disease, Cuban itch, 
Philippine itch, and 

In order to test 


a 
99 


The 


s0 On. 

the relationship of 
alastrim with mild smallpox, a consid- | 
erable number of experiments were per- 
formed vpon monkeys and As 
a result of these immunological tests 
the conclusion is reached that the fact 
that a definite cross-immunity exists be- 
tween alastrim and mild smallpox, 
between alastrim and vaccine 
additional cvidence of the 
the two diseases. 


rabbits. 


and 
virus, is 
identity of 


Army Worttne ‘Ss to Sith 
In Dublin Horse Show 


The Irish Sesc State plans to 
vite the United States Army to 
part in the Dublin Horse Show in 1928, 
the Department of War stated Decem- 
ber 29. The announcement follows | 
full text: 

The Secretary 
letter from the 


in- 
take 


in 


ot War has received a 
Honorable Frederick 
Sterling, American Minister to the 
Free State, Dublin, with reference 
invitation the Irish Free 
tend to the United States 
ticipate in the Dublin 
1928. 

While the importance participation 
by the Army in international contests, 
such as the Dublin Horse Show, is fully 
appreciated, and while the War Depart- 
ment lends all practical encouragement | 
to such participation, the Secretary 
War, in thanking him for the invitation, 
has notified the American Minister that 
preparation of an Army riding team for ! 
the Olympiad of 1928 will require our 
entire equestrian effort in the short time 
remaining and will, therefore, prevent 
our participation in the Dublin Show. 


A, | 
Trish 
to an 
State will ex- 
Army to par- 
Horse Show in} 


of 


No Food Shortage Expected 
In America Next 75 Years 


{Continued from Page i.} 
pounds, the possibility a large in- 
crease in agricultural production without 
any increase in crop acreage or yields 
per acre becomes apparent. 

Confidence in the capacity 
can agriculture to increase the 
ply in. about proportions as 
rapidly as population increases during | 


Ol 


Ameri- 
food 


of 
sup- 


its present 


| thought Coperaious 


| for 
} moved, and the earth did not. 


| put the eye 


| while the worker is 


| power of the dollar. 


| ing of 


| of the 


i words 


| to 
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Secretary of Labor Discusses Difficulty 


Of Stabilizing Buying Power of Money 


Mr. Davis Points Out That Price Level Varies in Respect 
to Commodity to Be Purchased. 


[Continued 


equipment of the Department of Labor 
is not to assume that two sets of facts 
which show an astonishing parallel are 
not for that reason cause and effect. 
However, there is no one more willing 
to learn or be convinced from the facts 
than the body of men who make up the 
Department of Labor, and I am here 
to learn tather than attempt to convey 
to you gentlemen any information you 
do not already possess. 

Moreover, I am thoroughly conv vinced 
that the greatest advances made in the 
world of thought, 2s well as our ad- 
vances in mechanical invention, have 
grown out of theories based on the op- 
posite of the apparent facts. Professor 
Fisher’s illustration of this deserves new 
atterition here. 

In considerable detail. it is based on 
the discovery of Coperaious: Before 
Coperaious peo: .: believed that the earth 
was fixed in space, that the sun and 
moon and stars revolved around it, and 
our earth was the one fixed point in the 
Universe. 

To quote Professor Fisher: 

“Coperaious showed that sinrise and 
sunset were illusions, and that it is not 
true that the stars every dag rise in tae 
East, move across the heavens and set in 
the West, but that it is an illusion caused 
by the rotation of the earth on its axis.” 


Philosophy and Theology 


Founded on Fallocies 

Everybody at the time not only 
was a fool, they 
knew he was a fool. All they had to 
do was to look at the heavens and see 
themselves. The sun and moon 


No one could see it or feel it move. 


| Besides, all our philosophy and theology 
which { 
was made for man, with the universe re- | ton. 
| tically 


was built on a stationery earth, 


volving abou: it for his entertainment. 


Centurie: 


schools. It still is one of the queer 


examples of the st »borness of old ideas | 


that v.. still talk about sunrise and sun- 
set, and even think of the sun as rising 
or sinking. 

In applying this illustration to eco- 
nomics, Professor Fisher probably did 


been done in paving the way for toler- 
ance and understanding. 


Many another example could be cited | 
' of human experience in solving a prob- 
| lem from an angle exactly the opposite 


of our regular ways of thinking. All 


| efforts to invent even a sewing machine 


had failed until Elias Howe decided to 
of the needle at the point 
instead of the head. When this was 


| done, the sewing machine practically in- 
| vented itself. 


I hesitate to carry this point too far, 


| for fear some newspaper reporter will 


quote the Secretary of Labor as hold- 


| ing the view that we could think better 


if we stood on our heads. 

If this morning’s topic had been 
“Labor Strikes and Stability of the 
Price Level,” 


easily. In most of our wage disputes 


| one troublesome factor is that the em- 


ployer insists on talking about dollars, 


ing of what the dollar will buy. 
To meet this difficulty in part, 
Department of Labor introduces figures 


; as nearly exact as possible on the cost 


of living—which of course is only an- 
other way of stating the 


it is hard to get both parties to think- 
wages in the same terms. 


Difficult te Stabilize 
Buying Power of Money 

If it were possible to fix the ratio be- 

veen the dollar and what it will buy, 

would immediately put employer 

and worker in the position of thinking 
and talking about the same thing, and 
many of your difficulties would be 
tled. 
plie 
putes, 

It must be conceded, I think, that’ when 
the constitution gave Congress the power 
to fix the value money, and when 
Congress replied by naming the number 
of grains of gold and silver and alloy 
that should make up the dollar, 
simply fixed the size of the dollar 

s value. 
This task was easy. 


to the settlement of wage dis- 


of 


it 
1t 


and 


dollar was not easy then, nor is 
it now. 
lhe Department of Labor, through its 


| Bureau of Labor Statistics, has for many 


years located its index of 
prices primarily to quantity. 
index 


In the new 


of the country, and the wholesale price 
of each. We believe we have thus the 
best index of wholesale prices. 

Now if we can hitch our money to the 
actual commddities of the market, using 
commodities in the broadest sense, we 
can maintain through this index system 
a vatio of money in price. In other 
we,can control the purchasing 


power of ‘the dollar, within 


Price Levels Inconsistent 


- For Different Commodities 


I say this in spite of certain misgivings 


which I have always felt when anyone | 
| talks about a price level. 
| Department. of Labor is too close to the 


Perhaps the 
mountain to see it, too deep in the woods 


see the forest for the trees. 
We are 


to remind him that water 


always seeks 
the next 
vance of 
periment 
spirit of progress among farmers will 
continue. Should these bases of our civ- 
ilization be impaired, agricultural prog- 
vess might cease and population prolif- 
erate, as it has in the Orient, until pov- 
erty and ignorance overwhelmed our na- 
tion also. 


century assumes that tHe ad- 
scientific knowledge, in the ex- 


from Page 1.] 


its level. The scientist is right, but if 
the sea is high and the captain has 
trouble to keep his dishes on the table 
and expects each succeeding wave to 
smash his boat, he will be less concerned 
with theory than with his immediate 
practical problems. 

Just what do you mean by price level? 
Just what do you mean by purchasing 
power of a dollar? 


To us the purchasing power of a dol- 


lar depends entirely upon what you are | 


going to purchase with it; and if by 
price level you mean the average of all 
commodities we still wonder huw the dol- 
lar regulated by government machinery 
on the quantitive theory and coupled 
with the average price is going to con- 
trol price any more than the theory that 
water always seeks its level will insure 
a milpond voyage for every boat every 
day across every sea. 

Let me illustrate just what I mean. 
The purchasing power of a dollar in 
January, 1918, all commodities consid- 
ered was 99.9 cents. The next month 
it was a dollar. But, in January, 1913, 
the purchasing power of a dollar, if 
you were going to buy bituminous coal, 
was 92.5 cents, while if you were going 
to buy a ton of coke made from that 
coal it was 66.4 cents. 

Coal ran along fairly steady for a 
number of years; but let’s see the re- 
lation of coal to coke. When we start 
; out in January, 1913, the money price 


| per ton of coal was $2.60 taking New 


River coal f. o. b. Cincinnati as the base, 


i the coke price being for furnace coke 


at the ovens. At the 
money price for 
$3.6744. 

In other words the price of coke ex- 


same time the 
a ton of coke was 





passed befo'> the simple dis- | 
| covery of Coperaious was taught in the | 


I could have talked more | 


all the while think- | 
the | 
| to 


purchasing | 
But even with this | 


set- | 
So much for the theory as it ap- | 


wholesale | 


we have the actual volume of 550 | 
| commodities going through the markets 


‘easonable | + . ; 
reasonable | of bank deposits to money actually in | 


much in the position. of the | 
| sea captain if a learned scientist were 


stations and elsewhere, and the | 


ceeded the price of coal by $1.07%2 a 
The price of coal remained prac- 
stationary for several years. 

On the other hand in November, 1913, 


the price of coke went down below the | 


price of coal and the purchasing power 
of a dollar, if you intended to buy coal 
was $1.027. If you were going to buy 
a ton of coke it was $1.267. 

Coke went down while coal remained 
stationary, until March, 1915, when the 


| price of coke was only about three-fifths 
| more than anything else that could have | 


of the price per ton of coal and a coal 
| dollar was worth 96144 cents, while a 
| coke dollar was worth $1.54. At the 
same time the ail commodities dollar 
was worth $1.012. 
Relative Prices 
Of Coal and Coke 

Now let’s pass along to 1917. 


price of coal had been $6.10 per ton for 
a number of months. The price of a ton 


of coke was less than the price of a} 
but | 


ton of coal in December, 1916, 
started up in January, 1917, and fluc- 
tuated until July, when, though the price 
of coal had not changed, the price of a 
ton of coke was $12.25. 

A coal dollar was worth 3912 cents. 
coke dollar was worth 19.9 cents. In a 
single month the price of coke fell from 
$11.75 in September, 1917, to $6.00 in 
October, 1917, 


it began falling. 

In July, 1919, a coal dollar was worth 
52.4 cents, while the coke 
worth 60 cents. This lasted for practi- 
| cally a year, when coke again jumped 
over $11.00 a ton, while coal was 
$5.85. The coal dollar was worth 41.2 
cents, the coke dollar 22.2 cents. 

The next month the coke dollar drop- 


ped to 21 cents and the next -month to | 
16.9 cents, 


and the next month to 13.7 
‘and the next month to 13.4 cents, 
of coke being $18.25, while 


cents, 
the price 


| coal was selling at $6.60. In other words, 


the coal dollar was worth 36.5 cents 


| and the coke dollar 13.4 cents. 


When the coke dollar was worth 13.4 
cents the all commodities dellar was 
| worth 43.2 cents. 


of a dollar between the single commodity 


| coke and all commodities, with the vol- | Li 


ume of money in circulation being pre- 
cisely the same. 

In other words, 
clear to me is this: 
our dollar in August, 
purchasing power, 43 

| ured by all 


what is 
1920, at its then 
effect 


commodities, what 


would that have had upon the coke dol- | _a 40a: 
| ports of the United States to Adriatic, 
| Black Sea and 


lar of the same date? 


Fixing the value | 


| Puzzling Problems 
| Not Readily Solved 

To you gentlemen this may sound 
| very crude, even childish; but we mere 
workers in the raw 
statistics feel very much like the cap- 
tain of the vessel on 
| when on the same date that one dollar 

is worth 13 cents another that is to be 
| Spent for structural steel is worth 54.4 
| cents, while the all commodities dollar 

is worth 43.2 cents. 

We wonder just what you mean by 
| price level. That is one of the things 
that induced me to come here this morn- 
ing to see if I can learn. 

Again, if, as I am advised, the ratio 

circulation is practically 10 to 1, bank 

credit is an infinitely more important 
| factor than per capita circulation or cir- 

culation based upon volume of commodi- 
| ties in the market, or the price of com- 
modities in the market. 

I think we would all like to help the 
Stable Money Association do what it out- 
lined for itself to do. I have read much 
| of your literature. I have read some 
of the bills introduced in Congress to 
accomplish the purposes at which you 
aim. 

I have not had time to study these 
subjects. as you gentlemen have studied 
them. I know as much probably, and as 
little, as the average man about the sub- 
jects we are here to discuss. 

But I wish you every success in solving 
the difficult and complicated, and yet 
highly important, problem you have be- 
fore you. Any success you attain will 
have a beneficial effect such as it is im- 
{ Possible to calculate, 


| a disabled man averages less than $250, 


| of $300 to $500 a year, the cost of main- | 





| received by, a State for its investment 


The | 


and remained at that | 
| figure for considerably over a year, when | 


dollar was | 


| Board on December 29. 





Now here is a fluctua- | 


tion of 30 cents in the purchasin ower | : : 
: .* | ments between the American-Hawalian 


not entirely | of the Shipping Act. 


If we had stabilized | gree 
| vide for the movement of shipments on 


2 cents when meas- | 


material of price | 


the stormy sea, } 


| rates charged 
| through bills of lading from Gulf ports 
of the United States to main ports of ! 





| ject to a minimum proportion of $8 per 


Cost of Rehabilitation 
Of Disabled Man Less | 


Than Maintenance 


More Than 30,000 Restored 
to Remunerative Work 
Since 1920. 


Earnings Are Doubled 


Accidents and Illness Continue 
to Handicap 50,000 
Annually. 


More than 30,000 disabled persons 
have been rehabilitated and returned to 
self-supporting work since 1920 when 
the Federal Government, operating 
through the States, inaugurated a pro- 
gram for fitting physically disabled per- 
sons for employment and replacing them 
in remunerative work, according to a 
statement made public December 29 by 
the Secretary of Labor, James J. Davis. 

Secretary Davis pointed out that not- 
withstanding continuous promotion of 
the safety movement in the United 
States, 50,000 persons annually become 
vocationally handicapped because of 
physical disabilities brought about by 
accident, disease and congenital causes. 

Secretary Davis’ statement, in full 
text, follows: 


Despite continuous promotion of the 
safety movement, each year thousands | 
of persons become physically disabled 
through accident, disease, and congenital 
causes, and annually 50,000 of these per- | 
sons become vocationally handicapped as | 
a result of physical disability. Since the 
year 1920 the National Government, 
through the States, has been engaged in | 
providing a service for the disabled, fit- | 
ting them again for employment and re- | 
placing them in remunerative occupa- 
tions. Forty-one States are now engaged | 
in this work of vocational rehabilitation. | 

Since the inception of the program | 
over 30,000 disabled persons have beer 
rehabilitated and returned to self-sup- 
porting work. The cost of rehabilitating 


a significant figure in contrast with that | 
taining him in idleness at public expense. 


The economic significance of vocational 
rehabilitation is shown in the returns 


|Bu 





in the program. The following table 
covers a five-year period (1921-1926): 
Total number of disabled persons re- | 
habilitated, 1,036; total gross annual 
earnings before rehabilitation, $499,- 
208.09; total gross annual earnings after | 
rehabilitation, $1, 5159,948.18; per capita 
annual earnings before spare. 
$481.85; per capita annual.eariin 
rehabilitation, $1,119.64; percentage 0° 
increase of earnings, 232; per capita cost 


of rehabilitation, $242. 37. 
A} 


Shipping Agreements 
Are Given Approv al 


| Cooperative Freight Handling | 
| United States of America and for the 


by Steamship Companies 
Is 


Two rate conierence agreements be- 


Provided. 


tween the American Hawaiian Steam- 
Navigazione | 


ship Company and the 
Libera Triestina, and between the Pacific | 
Coast Australasian Tariff Bureau and 


| the Gulf Intercoastal Conference, were 


approved by the United States Shipping | 
The agreements provide for the coop- | 
erative handling of freight by the lines 
involved. The full text of the Board’s | 
statement follows: 
The Shipping Board approved agree- | 


Steamship Company and the Navigazione 
era Triestina which were filed in ac- | 
dance with provisions of Section 15 | 


By their terms these agreements pro- 


through bills of lading from Pacific Coast 
ports of the United States to West Coast 
of Italy ports and from Pacific Coast 


Levant ports. The 
through rates in each instance are to be 
the combination of the local rates of the 
participating carriers plus the cost of 
transfer at New York; transfer at New 
York to be arranged for by the Ameri- 
can-Hawaiian Steamship Company. 
Other Agreement Approved. 

The Board also approved an agree- 
ment between members of the Pacific 
Coast Australasian Tarff Bureau and 
the Gulf Intercoastal Conference. 


Under the terms of this agreement the | 


Australasian lines are to receive 50 per 
cent as their proportion of the through 


Afteuealajesty 


| been 


| Government 





on cargo moving 


call in Australia and New Zealand, sub- 


on | 





ton weight or measurement, except as 
proportional rate is specified in 
agreement. 

The minimum through bill of lading 
charge agreed upon is $5, 
Australasian carriers are to receive 
$3.35 and the Gulf Intercoastal lines the 
remainder. The transshipment expenses 
at San Francisco are to be _ divided 
equally between the parties. The agree- 
ment also provides for the assessment of 
established arbitraries to outports in 
Australia and New Zealand. 

Those signing the agreement are: 
cific Coast-Australasian Tariff Bureau, 
American Australia Orient Line, 
dian Australasian Royal Mail Line, Mat- 
son Navigation Company (Australian 
Service), Transatlantic Steamship Com- 
pany, Ltd., ‘Union Steamship Company 


of New Zealand, Ltd, 


of which the | 


Pa- | 


Cana- | 





reau of Cenens Reports Slight Increase 
In Death Rate for Continental. United States 


Heart Diseases, Pneumonia, 


‘AUTHORIZED STATEMENTS ONLY ARE PRESENTED HereINn, Bein@ 
PUBLISHED WITHOUT CoMMENT BY THE UNITED STATES DaILy. 


Nephritis, Tuberculosis and 


Cancer Given as Principal Causes. 


Heart diseases, pneumonia, nephritis, 
tuberculosis, cancer and other malignant 
tumofs and cerebral hemorrhages and 
softening are given as the principal 
causes of death in the United States 
during 1926 in the annual report on this 
phase of vital statistics issued by the 
Bureau of the Census of the Depart- 
ment of Commerce, December 29. The 
total number of deaths 1926 was 
1,285,927, 

In the so-called registration area of 
the United States, embracing about 90 
per cent of the population of the country, 
the Bureau of the Census, according to 
a statement based on its report, found 
the death rate was 12.2 per 1,000 of 
population in 1926, a slight increase over 
1925. 

Highest Rate for Heart Diseases. 

Heart diseases, influenza, pneumonia, 
measles and whooping cough showed the 
principal increases in death rates, that 
for heart diseases alone being 19.9 per 
1,000 during the year. 

The statement of the Bureau of the 
Census presents a short summary of 
the statistics on principal causes of 
death in 1926 and gives a complete list 
of maladies causing deaths in the reg- | 
istration area in 1926, as compared with | 


in 


{ 1925, stating also the rate per 100,000 


of estimated population. 

The full text follows: 

The Department of Commerce an- 
nounces that 1,285,927 deaths occurred 
in 1926 within the death registration 
area of continental United States, rep- 
resenting a death rate of 12.2 per 1,000 
population, a slight increase over the 
rate for 1925. 

90 Per Cent of Population Included. 

This area in 1926 comprised 41 States, 
the District of Columbia, and 25 cities 
in nonregistration States, with a total 
estimated population on July 1, 1926, of 
105,170,000, or 89.8 per cent of the esti- 
mated population of the United States. 

The principal increases in death rates 
in 1926 were from diseases of the heart, 
from 186 to 199 per 100,000 population, 
influenza, from 30 to 41, pneumonia (all 
forms), from 94 to 103, measles from 
2 to 8, and whooping cough, from 7 to 9. 

Decreases in rates in 1926 were from 
diarrhea and enteritis, under two years, 
from 32 to 27 per 100,000 population, 
and typhoid and paratyphoid fever, from 
8 to 7. | 

The table shows for the death regis- | 
tration area in continental United States 
in 1925 and 1926 the number of deaths 
and the death rates per 100,000 popula- | 
tion from leading causes. | 

(The table is printed on Page + 





President Receives 
Minister of Norway | 


Letters of Credence Pre- 


sented by Mr. Bachke and 
Felicitations Exchanged. 


The newly appointed minister of Nor- | 
way, Halvard Huitfeldt Bachke, pre- 
sented his letters of credence, Decem- | 
ber 29, to President Coolidge. 

In receiving Mr. Bachke, President 
Coolidge recalled that ‘the ancestors 
of your countryman had explored these 
shores before the dawn of our history 
and therefore the bonds of friendship 
uniting Norway and this country have 
been cemented not only by the exist- 
ence of friendly maritime and commer- 
cial relations, but by the high example | 
of pioneer valor set by the great num- 
ber of your countrymen who have come 
to live with us.” 

The address of Mr. 
text was as follows: 

“Mr. President: I have the honor to 
place in your excellency’s hands the 





Bachke in full 


| royal letters of Credence which- accredit 


me in the capacity of envoy extraordi- 


gary and minister plenipotentiary of His 


the 
zovernment of the 
| America. 

“It is with all my heart that I dedi- 


to the 
of 


King of Norway 
United States 


| cate myself to this mission of high dis- 
tinction and importance and I congratu- 
| late myself upon being able from today 


to enter into official relations with your 
excellency’s Government and to be the 
interpreter of the sentiments of friend- 
ship of my Government and the Nor- 
wegian? people for the people of the 


eminent statesman who occupies the first 
place amongst its citizens. 

“It is not necessary for me on this 
occasion to comment at length upon the 
deep-rooted friendship existing between 
Norway and the United States of 
America and which dates back to the 
very first relations of the two countries 
aud therefore has become traditional, 
constituting a fact which has always 
a matter of satisfaction to my 
country. 

“This friendship has been brought into 
existence not only by the maritime and } 
commercial relations and the reciprocal 
respect the two peoples felt for each 
other’s work and institutions—but also 


| by the great number of my countrymen | 


who have found a new home in your | 
excellency’s hospitable country where 
they have contributed to its magnificent 
development in many different branches 
of human activity, having themselves be- 
come loyal and industrious citizens of 
their new country. . The bonds which at- 
tach them to their old country, and to 
their families and friends there, form at 
the same time ties of the most solid na- 
ture for the feelings of sincere amity 
and sympathy which unite the two 
countries. 

“To develop and cultivate this amity 


| and this sympathy as well as our mutual 


interests of material and cultural na- 
ture, which are steadily growing, will 
for me, your excellency, be the most 
cherished task. In these efforts I ven- 
ture to hope that your excellency and the 
of the United States of 
America will be good enough to give me 
their kind and valuable cooperation.” 
The President’s reply was as follows: 
“Mr. Minister: It affords me pleasure 
to accept from your hands the letters 
by which His 
way has accredited you as envoy extra- 


| ordinary and minister plenipotentiary to 
| the 


“sh , ; for ‘ecognition in that high capacity. 
to those commodities upon which a higher |. formal recagnities € P 2 


the | 


! of our history, and therefore the bonds 


United States and to accord you 
The ancestors of your countrymen had 


explored these shores before the dawn 


of friendship uniting Norway and this 
country have been cemented not only 
by the existence of friendly maritime 
and commercial relations, but also by 
the high example of pioneer valor set 


| by the great number of your country- 


men who have come to live with us. 
“Your desire to preserve this tradi- 
tional friendship between our two coun- 


tries during your sojourn with us is very | 


gratifying, and I can assure you, on be- 
half of the Government and people of 
the United States, that we will be happy 
indeed to cooperate with you to this ben- 
eficial end. 

OF aa 


as to ccnvey 


u, Mr. Minister, to be so good 
to His Majesty the expres- 


| 000,000 in oil royalties and land values 
| is before the United States District Court | 


Majesty the King of Nor- ; 


| Leases of Indian 
(Juestioned in Case | 


Question of Validity Involves 
$4,000,000 in Oil Roy- 
alties and Values. 


The validity of an oil and gas lease, 
involving $4,000,000 in royalties and 
land values is questioned in a case cover- | 


| ing the land of an Indian ward of the | 


Federal Government, recently transferred 
to the jurisdiction of the United States 
District Court, Northern District of Okla- | 
homa, the Department of Justice an- | 
nounced on December 29. 

The full text of the Department’s | 
statement follows: 


A suit said to involve more than $4,-.| 


| that the 
| composed wholly of wool and to pur- 





for the Northern District of Oklahoma. | 


This suit involves the validity of an oil 
and gas mining lease covering the land 
of Lee Clinton, an incompetent Creek 
Indian. 


Lease Executed by Guardian. 


The lease was executed by the guar- 
dian of Clinton during his minority under 
circumstances which have raised a doubt 
as to whether the ‘lease was duly au- 
thorized and approved by the court hav- 
ing jurisdiction of the guardianship pro- 
ceedings. This matter was brought to 
the attention of the Department of Jus- 
tice by the Secretary of the Interior 
with the recommendation that the De- 
partment enter an appearance and re- 
move the case to the Federal Court with 


a view to upholding the validity of the | 


lease, if such a course is justified by 
the law and the facts involved. 
that the case has been transferred to 
the Federal Court, the question to be 
determined is as to the position the 
Government shall take in order to get 
all the facts before the court and bring 
about a determination of the case in the 
interest of the Indian ward of the Gov- 
ernment. 
welfare and for the prosperity and hap- 
piness of the Norwegian people. 

“It is a pleasure to extend to you a 
cordial welcome, and I trust that you 
will find your sojourn here agreeable.” | inforn ‘i 


Now | 


— 
— 


| Charg e of Deception 
In Marking Textiles 
As Wool Dismissed 


Attorneys for Knitting Mills 
Claim False Labeling Has 
Been Discontinued. 


Cotton Used in Goods 


| Federal Trade Commission Says 
Public Was Deceived 
As to Quality. 


The Federal Trade Commission a, 
nounced December 29 that it had dig 
missed a complaint against: the Maldet 
Knitting Mills, of Malden, Mass., ine 
volving labeling of goods made partly 
of wool as “all wool” or “100 per cent 
wool.” 

The Commission announced that ate 
torneys for the knitting company, at @ 
recent hearing before the Commission, 
had declared that the company had dis 
continued the practices with which it 
was charged. 

Complaint Issued in April. 


The complaint against the Malden 


Knitting Mills was issued by the Com- 


mission on April 12, 1927 

The complaint issued by the Commis- 
sion charged that the company used 
unfair methods of competition in inter- 
state commerce in violation of the act 
creating the Federal Trade Commission. 
It charged further that the company 
caused to be attached to knitteds gar- 
ments certain labels upon which were 
printed the phrases “all wool’ and “100 
per cent wool’ and the garments 
labeled were delivered to dealers. 

Practice is Deceptive. 
The complaint also alleged that such 


sO 


labeling had the tendency to mislead and 


deceive many of the trade and many of 
the consuming public into the belief 
respondent’s garments were 


chase the 
whereas * 
ments 


garments in that belief, 
respondent’s said knitted gar- 


so labeled are not composed 


| wholly of wool but are composed in part 


of wool and in part of cotton.” 

By such labeling of the garments, the 
complaint continued, the respondent 
placed in the hands of wholesale and re- 
tail dealers the means of committing 


| a fraud upon retail dealers and the con- 


suming public by enabling the dealers 


| to represent the garments as composed 


wholly of wool. 

Respondent’s acts, it was alleged, 
tended to divert business from and 
otherwise to injure its competitors. 


Treaty of Reciprocity 


With Cuba Considered 


Tariff Commission Working on 
Proposed Draft of New 
Agreement. 


The United States Tariff Commission, 
on December 29, further considered the 
proposed draft of a new reciprocity 
treaty with Cuba, it was announced 
orally at the Commission. 

The announcement, however, did not 
disclose the nature of the treaty, but 
it was stated officially that the Com- 
mission had been called upon by the 
Department of State to study the tariff 
relationship between the United States 
and Cuba. It was also stated that the 
Commission was putting “the finishing 
touches upon its work” and that it would 
be in the hands of the Secretary of State 
shortly. 

The Commission, it was said, will not 
make public the matter it transmits to 
the Department, but as soon as negotia- 
tions have been concluded by both Gov- 
ernments the Commission will print its 
information as a ition as a public document. 
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Naturalization Office 
At Kansas City, Mo., 
To Be Better Housed 


Secretary of Labor Issues In- 
structions to Have New 
’ Quarters Located. 


Space May Be Leased 


Advocates Favorable Situation 
for First Contact of For- 
eigner With Government. 


Acting upon advices that naturaliza- 
tion conditions in the naturalization of- 
fices at Kansas City, Mo., are “intol- 
erable,” the Secretary of Labor, James 
J. Davis, issued instructions on Decem- 
ber 29 to the Commissioner of Naturali- 
zation, Raymond F. Crist, to have the 
latter’s representative in that city make 
a survey of the Kansas City offices with 
a view to securing proper and adequate 
quarters in the Federal building there. 

In ease the Commissioner finds it 1m- 
possible to secure such quarters, he 
was instructed to try and lease satisfac- 
tory space in a privately owned build- 
ing close to the Federal building. : 

Secretary Davis’ instructions were in 
the form of a letter to Commissioner 
Crist. The letter, in full text, follows: 


The Commissioner of Naturalization: | 


My attention had been called from time 


to time to the inadequate facilities and | 


conditions which obtain in some of the 
naturalization offices throughout the 
country, and particularly at Kansas City, 
Missouri. 


ree -etar just re- : 
The Assistant Secretary has Just re- | requirements of the law passed by the | 


Congress, which requires a yearly bal- | 
| when the returns for the calendai year 
Only after that date | 
will we be in a position to know with | 
income for | 
| the calendar year 1927 reported for tax 


turned to headquarters after a recent 


trip to that city and has informed me | 


that the naturalization conditions there 


are more than unsatisfactory; they might | 
i He states that | 


e termed intolerable. 
‘e is difficult in the extreme to find the 
one room assigned to the Naturalization 
Service in the Post Office there; one must 
proceed through narrow corridors up and 
down steps and seek information before 
he is able to locate the built-in room 
which is in a section of the building 
formerly used only for storage space. 


There is no adequate ventilation, and | 


the work is practically always performed 


under artificial light. I am informed that | 


in summer the heat is so intense that 
one working there is likely to suffer 
from heat prostration. Of course, no 
officer or clerk should be required to 
work under such conditions, and the gen- 
eral public which comprisese both aliens 
and native-born citizens as well, should 


not be required to visit and remain for | 


the long periods often necessary in such 


an office to have their needs attended to. | 


Federal Buildings Desirable. 


It is of paramount importance that | 


the Naturalization Service be housed in 
Federal buildings.. The Service has al- 
ways been an arm of the court but is 
more so since the passage of the act of 
June 8, 1926, since the officers now act in 
the capacity of examiner or referee for 
the court in the hearing of petitioners 
and their witnesses. 


It is desirable at all times that they | 
be in close proximity to the clerk’s office. | 


They must be constantly in touch with 
that officer and his records must be avail- 
able for frequent examination and other 
purposes. 

You are instructed to have your rep- 
resentative at Kansas City make a sur- 
vey at that place in an effort to secure 
proper and adequate quarters in the 
Federal Building. If you learn that it 
will be impossible to do so, you should 
endeavor to lease satisfactory space in 
a privately-owned building in close prox- 
imity thereto. 

Favorable Impression Necessary. 

I cannot too strongly emphasize the 
necessity for meeting the foreigner un- 
der the most favorable conditions possi- 


ble in his first contact with the new Gov- | 


ernment which he intends to espouse. 
Almost the opposite appears to be the 
condition in the Kansas City office. 

In these times when American citizen- 
ship means much more to the foreigner 
than it has ever meant before, his con- 
tact with our Government, especially in 
the first instance, should be such a one 
as will leave its impress and affect his 
actions for good in the future. 


Navy Awards Contract 
For 25 Flying Boats 


Airplanes Ordered of Douglas 
Company, of California, to 


Cost $1,550,000. 


A contract for 25 flying boats at a 
total cost of $1,553,505 has been awarded 
by the Department of the Navy to the 
Douglas Co., of Santa Monica, Calif., it 
was announced December 29 by the As- 
sistant Secretary of the Navy for Aero- 
nautics, Edward P. Warner. The planes 
will be equipped with two air-cooled en- 
gines of 500 horsepower each. 


The full text of the statement fol- | 


lows: 

Assistant Secretary of the Navy for 
Aeronautics Edward P. Warner today 
announced that a contract had been 
awarded to the Douglas Company, Santa 
Monica, Calif., for 25 class VP airplanes 
with spare parts and drawings thereof 
at a total cost of $1,553,505. 

The delivery of the first plane under 
tne contract will take place in nine 
months and subsequent deliveries will 
take place finally at the rate of two 
per month. 

These planes will be equipped with 
two air-cooled engines of 500 horsepower 
each. Either the Pratt and Whitney or 
the Wright engines will be used as the 
motor power. 


A contract has been entered into with | 


the Hall Aluminum Aircraft Corpora- 
tion, New York, for one type V airplane 
with design information, miscellaneous 
data and drawings at a total of $131,612. 
This airplane is to be powered by twin 
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Secretary Suggests Delay in Enactment Unless lt Is Will- 


now before the Senate Finance Commit- 
tee, which reads as follows: 

“My dear Mr. Secretary: It is re- 
ported that it is the opinion of the 
Treasury Department and the Bureau 
of the Budget that a tax reduction of 
about $225,000,000 is all that is war- 
ranted by the present estimate of the 
National finances. As the bill before 
the Senate Finance Committee carries 
a reduction of about $2907000,000, I 
should like to inquire whether any addi- 
tional information has been secured 
which would modify the original esti- 
mates, or whether you still consider 
that they are correct, 


Postponement Suggested 


By Senator Smoot 

““«Do they take into account probable 
expenditures called for by new legis- 
lation? 

“*As they appear to be based on an 


porations and individuals for the year 
1927, I assume it would be impossible 
to secure more accurate figures before 
| the tax returns on income for 1927 are 


would be the 15th of March, 1928. 

“Tf more accurate estimates could 
be made at that time, what would be 
| after March 15? Would it make the 
administration of the law more diffi- 
cult for the Government or materially 
inconvenience the taxpayer? 

“« “My object in making these inquiries 
is to ascertain what course should be 
pursued, in order to comply with the 





ancing of the budget.’ 


Budget 
| transmitted to Congress on December 7, 
1927, the surplus for the fiscal year 
1929 is estimated at $252,540,283, which 


receipts over estimated expenditures, in- 
cluding debt retirement from the sink- 
ing fund provided for by law and from 
| foreign repayments in accordance with 
| existing legislation and procedure. 

The revenue bill which was adopted 
by the House of Representatives on De- 
cember 15 will, it is estimated, reduce 
| internal revenue receipts by approxi- 
| mately $290,000,000. This is $38,000,000 





| $65,000,000 in excess of the figure set 
| by the Treasury as the maximum pos- 
| sible tax reduction. 

The disregard of the official estimates, 
| and the adoption of a revenue bill which 
fails to provide revenue adequate to 
| meet expenditures as. presented in the 
| Budget, has created a new and serious 
| situation. 

Estimates of. probable expenditures 
are made by the Director of the Budget. 
; Estimates of probable revenue are made 

by the Secretary of the. Treasury. I 
| have consulted the Director of the Bud- 


get, and he informs me that he sees no | 


| reason to change in. any way the esti- 
mates of expenditures for the fiscal year 
| 1929 contained in the Budget message. 

In this connection it should be noted 
that those estimates do not include any 
expenditures that may be occasioned by 
| new legislation; such, for example, as 

measures for flood relief, financing the 


called Triangle in Washington, for in- 
creases of the Navy, for increasing the 
maximum of annual expenditures for 


Boulder Dam and the 
project. 

Three of Measures 
Passed by House 


Three of the measures above referred 
to were adopted by the House immedi- 


Muscle Shoals 


bill; namely, the alien property bill au- 
thorizing $50,000,000 to $100,000,000 exe 
pense, the bill authorizing the purchase 


public buildings. These three already 
| in 1929. 
I have reviewed the estimate of proba- 


mitted by this Department to the Presi- 
dent and to the Congress, and I am satis- 
fied, based on existing information, that 
these estimates, if they err, err on the 
side of liberality. 

It is apparent, therefore, that unless 
the-Senate modifies the tax reduction 
provided for in the House bill, and unless 
the two Houses ultimately agree to limit 
tax reduction to the figure recommended 
by the Budget message, estimated re- 
ceipts will not be adequate to meet esti- 
mated expenditures as submitted in the 
Budget. 


timate have to a large extent been dis- 
regarded. While I am satisfied that the 
| estimates of revenues are as accurate as 
can be made from available data, and cer- 
tainly no figures have been submitted 


estimates were made in the absence of 


come of the calendar year 1927, both of 
corporations and of individuals. 


Levy on Incomes 


Yields Most Revenue 

Taxable income received during the 
calendar year 1927 directly affects in- 
come tax receipts during the first six 
months of the fiscal year 1929. In mak- 
ing its estimates for the fiscal year 1929, 
the Treasury Department assumed that 
the current income tax yield would be 
equal to that of the fiscal year 1927, 
one-half of which was based on the in- 
come ** the culendar year 1926, 

It appears at the moment as if cor- 
porate net incomes in the aggregate of 
the calendar year 1927 will fall below 
those of the calendar year 1926 by not 





air-cooled engines of 500 horsepower j less than 6 yer cent nor nfore than 10 


each 


per cent, This was pointed out to the 


estimate of the taxable income of cor- | 


filed and the first payments made, which | 


the effect of not passing the bill until | 





In reply I wish to state that in the | 
message which the President | 


| represents the excess of estimated total | 
| year 1929. 


| in excess of the estimated surplus and | 


return of the alien property, agricultu- | 
ral relief, for the purchase of the so- | 


Public Buildings, and providing for the | : : 
| session of Congress, delay will occasion 


ately after the passage of the revenue | 


of the Triangle at a cost of $25,000,000, | 
and the bill authorizing the expenditure | 
of an additional $100,000,000 a year for | 


call for $35,000,000 to $85,000,000 expense | 


ble revenue for the fiscal year 1929 sub- | 


In the present tax bill before your | March. From the standpoint of the tax- 
Committee, evidently on the assumption | 


that they were inaccurate, the official es- | 


which in any way challenge their ac- | 
curacy, it is nevertheless true that the | 


definite knowledge as to the taxable in- | 





ing to Keep Amount Within $225,000,000 Limit. 


[Continued from Page 1.] 


Ways and Means Committee during the 
course of its hearings. It is, however, 
but an estimate. 

The income tax is such an important 
element in our Federal revenue system 
that it may almost be said to be the 
coltrolling factor in the revenue field. 
For instance, i the fiscal year 1927, 
out of total receipts from customs and 


internal revenue aggregating $3,475,000,- | 


000 in round figures, the income tax 
yielded $2,225,000,000 approximately. 

Income tax returis are directly affected 
by business conditions, and rise or fall 
with them. This*is well illustrated by 
the following figures: 

If the gross income of corporations in 
1927 as compared with 1926 should fall 
off 10 per cent, revenue from this source 
would fall off by approximately $200,- 


000,000, according to the estimate made | 


by Mr. McCoy, the Government Actuary, 


tion the loss in tax on the incomes of 
individuals. 


cent. 

If the rate is reduced to 1114 
cent, and if the other provisions of the 
House bill relating to corporate taxa- 


tion become law, and if i: addition there | 
is a falling off in gross income of cor- | 


porations of 10 per cent as compared 
with the year 1926, the loss in revenue 
from that source alone will aggregate 


$350,000,000. 


| Estimate Is Made 


Oj Back Tax Collections 


It is impossible to secure more ac- 


curate information before March 15, next, | : 
| Department of Agriculture through re- 


1927 will be filed. 
reasonable definiteness the 


purposes on which we may rely for tax 
receipts during the first half of the fiscal 


Also, it will be easier then to deter- 


| mine whether receipts from back taxes 


are to ‘continue at a high level, or 
whether the decreased receipts from 
back taxes, which have been expected for 
some time, have definitely set in. Pres- 
ent indications are that they have. Dur- 
ing the first five months of the present 


| fiscal year, as compared with the same 


months a year ago, back tax collections 
aggregated $88,930,000, as compared with 
$112,683,000. Our estimate of back tax 
collections for the present fiscal year is 
$280,000,000. To obtain this amount it 
will be necessary for us to collect an 
average of $23,300,000 a month. For the 
first five months of. the present fiscal 
year the average is a little less than $18,- 
000,000 per month. 

Finally, as pointed out above, the es- 
timated expenditures in the budget mes- 
sage do not take into consideration new 
legislation. Through a careful survey 


| by your Committee, it should be reason- 
ably clear what additional expenditures | 


are to be occasioned by new legislation. 


You inquire what would be the effect | 


of not passing the bill until after March 
15, so as to permit the Congress to act 


| on the basis of reasonable certainty, at | 


least in so far as the first half of the year 
1929 is concerned. In the usual course 


of Congressional action it would not pass | 


until very near that date anyway. 


Neither Government 
Nor Taxpayer Would Lose 


On the assumption that a tax reduc- 
tion bill will become law at the present 


no less to the taxpayers, or inconven- 
ience either to them or to the Govern- 


| ment from an administrative standpoint. | 


In so far as excise taxes are concerned, 


it is just as easy to make their reduc- 


tion or repeal effective on April 15 as 
it is on March 15. 
tion income taxes are concerned, 
House bill makes the new law effective 
as of Janluary 1, 1927. It is, therefore, 
of no consequence except as the first in- 
stallments, payable on March 15, may 
be affected, whether 
law in March or in April. 
if the bill becomes la won the later date, 


| then March 15 payments will have to be 
| made on the basis of the Revenue Act 
But it is perfectly possible, | 


of 1926. 
without inconvenience, toa djust any 
subsequent reduction in rates to the in- 
stallments remaining unpaid and falling 
due on June 15, September 15, and De- 
cember 15, or by returning a part of 
any payments made in full. And this is 
likewise true of individuals, should the 


Congress finally decide to grant relief | 
to those whose incomes fall in the mid- | 
| phone radio” service, the report states. 


dle brackets. 


It seems to me both the taxpayers | 


and the Government have nothing to lose 
by postponing the final enactment of the 
tax reduction bill until after the 15th of 


payers, as the estimate of probable reve- 
nues at that time will be more reliable 
than the present Treasury estimates, 
they will be relieved of the risk of ob- 
taining no tax reduction at all this year, 
or facing the even worse situation of a 


bill which provides a reduction in excess | 


of that which revenues permit. From 


the standpoint of the Government, and | 
| particularly of this Department, charged | 
as it is with the responsibility of car- | 


rying out the debt reduction program, 
it is of the greatest importance that we 
should be able to proceed with the full 


knowledge that the revenues of the Gov- | 


ernment will be adequate to meet its 
expenditures, 


Weekly Death Rate 


Sixty-nine cities with a total popula- 
tion of 30,000,000 indicated a mortality 
rate of 12.9 per 1,600 of population, for 
the week ending December 24 as com- 
pared with 
week of 1926, it was stated December 
29 in the weekly health index issued by 
the Department of Commerce. \The an- 


| Nominations in Senate 





and this without taking into considera- | State; and, besides the $900,000, an ad- 


This is on the assumption | $6,000,000 annually for purposes along | 


that the rate is to remain at 13% per | 


per | 
| take up in the last part of February 


| the United States, to promote the full | 
for the calendar year 1928 approximately | 


| poses of forest lands 


; those abandoned farm 





| tion of aliens. 





the bill becomes | 
It is true that 





| cluding Rotterdam. 

I oo: | a = 
Higher Than Year Ago ; nual rate for 68 cities for the 51 weeks 
| of 1927 is 12.5, as against 13.2 for the | 
; corresponding weeks of 1926, 


| Somerville, 
12.7 for the corresponding | 


Extensive Calendar 
Of Legislation Awaits 
Congressional Action 


Departmental Supply Bill 
Ready for Consideration 
on Fleor of House. 


Farm Relief, Flood Control, | 
Foreign Relations and Other 
Measures Pending. 


[Continued from Page 1.] 
agricultural colleges in the various 
States. His bill would authorize an ap- 
propriation of $960,000 for expenses of 
cooperative extension work in agricul- 
ture and home economics and distribu- 
tion of information with $20,000 Sf this 
would be annually available tof each 


ditional sum running up to an ultimate 


the same lines. 


Reforestration Measure. 
The Committee also has planned to 


the bill (H. R. 6091) of Representative | 
McSweeney (Dem.), of Wooster, Ohio, | 
for reforestration. This bill proposes “to 
insure adequate supplies of timber and 
other forest products for the people of | 





use for timber growing and other pur- 
in the United | 
wood lots and 
areas not suit- 
able for agricultural production, and to 
secure the correlation and the most eco-. 
nomical conduct of forest research in the 


States, including farm 


search in reforestration, timber grow- 
ing. protection utilization, forest eco- | 
nomics and related subjects.” 

Both the Senate and House Commit- 
tees on Interstate Commerce, according 
to statements of their chairmen, are to 
consider early in January legislation re- 
lating #0 consolidations of railroads. 
The House Committee has a hearing 
scheduled on this subject January 6. On 
January 17, the House Committee will 
take up the Pittman-Newton bill re- | 
garding recapture provisions of the law | 
relating to railroads, with representa- 
tives of the American Short Line Asso- 
ciation as witnesses. 


Funds for Interior Department. 
The House Committee on Appropria- | 
tions, after reporting the State-Justice- 
Commerce-Labor supply bill for con- 


to report the bill appropriating for the 
Department of the Interior, Chairman 
Madden announced orally. 

The House Committee on Immigration, | 
at an executive session, January 5, will 
consider legislation regarding deporta- 


The House Committee on Flood Con- 
trol will resume activities after Con- 
gress reconvenes, with Army engineers 
and the Secretary of Commerce, Her- | 
bert Hoover, and the Secretary of War, 


| Dwight F. Davis, on the witness list for | 


sometime early in the month. 

The House Committee on Foreign Af- | 
fairs has before it legislation proposed 
by members of the House, with subjects 
covering a range of outlawing war, ne- 
gotiation of a reciprocal treaty with 
Santo Domingo and Haiti, protests 
against Rumanian persecution of Jews, | 
codification of international law, prohi- | 
bition of exports.of war munitions, par- | 
ticipation in international conferences, | 
and authorizations for acceptance of 
foreign decorations. 

The Committee has not arranged to 
meet, but may be called at any time 
by its chairman, Representative Porter 
(Rep.), of Pittsburgh, Pa. In accord- | 


| ance with custom, measures referred to 
In so far as corpora- | 
the | 


the Committee are sent to the Depart- 
ment of State for expression of views 
before consideration. 


Radio Via Telephone 
Popular at The Haeue | 


Service Has 2,400 Subscribers 
and Expansion Expected 
to Reduce Cost. 


“Wired wireless” via existing tele- 
phone lines has proved quite successful | 
at The Hague, according to a report 
received by the Electrical Division of 
the Department of Commerce. There | 
are about 2,400 subscribers to this “tele- 


The full text of the report follows: 

On November 1, 1927, the municipality 
of The Hague completed the first year 
of its operation of a telephone system 
supplying radio service. Reception of 
the programs are afforded both to tele- 
phone subscribers and _ nonsubscribers | 
upon payment of an installment charge 
of $7.20 per year. 

They need only to buy an amplifier | 


| and loud speaker, which are supplied | 


by an American manufacturer at a cost 
of $28 and $34, respectively. Lower 
grade articles are also obtainable. 

It is estimated that since the number | 
of subscribers has passed 1,000, a lower 
annual subscription rate will be made 
possible. The number of subscribers is 
now about 2,400 and will probably reach 
2,500 by the end of 1927. 

The simplicity of the system appeals 
so widely that there is now projected 
the extension of this service by other 
municipalities in The Netherlands, in- 





The highest rate, 23.3, appears for | 
Memphis, Tenn., and the lowest, 5.6, for 
sass. The highest infant 
mortality rate, 161, appears for Yonkers, 
N. Y., and the lowest for Portland, Ore., | 
Spokane, Wash., and Wilmington, Del., 
which reported no infant mortality, 


| the New 


| conditional trackage rights, 


} on April 25 and 26, 1927, 


| York. 


| timistic. 


| accuracy. 
| sarily an indication of permanent condi- 


| the applicant and lessor. 
| the connecting carriers are affording effi- 


YEARLY 


INDEX 


Authority for Merger of Delaware & Hudson 


And Buffalo, Rochester & Pittsburgh Denied 


Advantages for Consolidation Advocated by L. F. Loree 
Declared to Have Been ‘‘Overestimated.” 


[Continued from Page 1.] 


have been granted, Commissioner Taylor 


also wrote a dissenting opinion favoring | 


the proposed lease. 
Commission, which is dated December 13, 


| is in part as follows: 


Intervening Petitions 
Were Filed by Two Railroads 


The Delaware & Hudson Company, a 


carrier by railroad subject to the Inter- | 


state Commerce Act, on July 16, 1926, 
filed an application in Finance Docket 
No. 5656 for an order under paragraph 


(2) of section 5 of the act authorizing | 
| it to acquire control, by lease, of the rail- 


roads, properties, and assets of the Buf- 
falo, Rochester & Pittsburgh Railway 
Company, also a carrier by railroad sub- 
ject to the act, hereinafter called the 
lessor. Intervening petitions were filed 
by the Baltimore & Ohio Railroad Com- 
pany, hereinafter called the B. & O., and 
York 
pany, hereinafter called the Central. A 
hearing was held on September 20 and 


21, 1926, at which these interveners op- | 


posed the granting of the application. 
A proposed report, recommending that 


the application be denied, was served, | 


to which exceptions were filed, and the 
case was argued orally and submitted on 
December 21, 1926. 

Before this case was disposed of, the 
applicant, in order to connect its rail- 
road with that of the lessor, secured 
under an 
agreement dated February 19, 1927, over 
the line of railroad of the Pennsylvania 
Railroad Company, hereinafter called 
the Pennsylvania, extending from But- 
tonwood to Dubois, Pa. On February 
23, 1927, the proceeding was reopened, 
and on April 20, 1927, the lessor was 
granted leave to intervene. 

On February 25, 1927, the applicant 


“v0, 


| filed an application in Finance Docket 
| No. 6147, under Paragraph (18) of Sec- | 


tion 1 of the Act for authority to op- 


| erate under trackage rights over the line | 
A hearing | 


of railroad last mentioned. 
was held on the two applications jointly 
at which the 
B. & O. and Central filed intervening pe- 
titions and opposed the granting of both 
applications. No other objection to the 
granting of either application has been 
presented, 

The applicant owns and operates a 
line of railroad extending from Wilkes- 
barre and Scranton, Pa., and Bingham- 
ton, N. Y., through Schencctady, Sara- 


| toga, Whitehall, Plattsburg, and Rouses | 


Point, N. Y., to Montreal Canada, with 


| sideration through the rest of the week | branches running to Albany, Troy, and 


| after Congress reconvenes, will be ready 


other points in New York, and to Rut- 
land, Vt. As of December 81, 1925; its 


total length of steam-railroad lines op- | 


erated was about 906 miles, of which 


| 330 miles were owned, 464 miles were | 
| leased or subsidiary lines, and about 112 | 
| miles 


were operated under trackage 


rights. 


Benefits of Unified 


Operation Were Considered 

The lessor operates about 600 miles 
of railroad, extending from Pittsburgh 
and Newcastle, Pa., to Buffalo 


other points in Pennsylvania and New 
Of its operated mileage, about 
370 miles are owned, about 100 miles 
leased, and about 130 miles operated 
under trackage righis. 


The unified operation of the two lines | 


would perhaps tend to stabilize their 


revenue, since periods of relative activ- | 


ity and dullness, respectively, would not 


usually occur on beth lines at the same | 


time, and a lessened production of an- 


| thracite is usually accompanied by an | 


increased demand for bituminous coal, 
and vice versa. 


misfortunes of the other and their com- 


bined income might be less variable than | 


that of either if separately operated. 


While, as hereinbefore shown, the appli- | 


cant is in a stronger financial position 
than the lessor and shows somewhat bet- 
ter operating results, the two combined 


| show results that compare very favorably 


with other roads, as appears from the 
following table prepared from one of 
applicant’s exhibits, showing the ratio 
of certain items to railway operating 
revenues, 1924: 


| Net operating revenue 
! Railway operating income 
! Joint facility and equipment rentals 


Net railway operating income 


The report by the | 


Central Railroad Com.- | 


and | 
Rochester, N. Y., with branches running | 


to Clearfield and Vintondale, Pa., and | of which are competitors of the lessoz | 


and have other views as to the disposi- | 


In this way each line | 
might profit to some extent from the | 


| eration sought or that there would be | 
any material lessening of the time of | 
freight movements. So far, however, as 
the economies might result in a decrease 
in necessary capital investment they | 
would be of general benefit. 

The proposed lease is called a natural 
' step in the ultimate consolidation of the | 
| railroads of the country into a limited 
number of systems. It is pointed out 
that in the Commission’s tentative plan 
of consolidation, 63 I. C. C. 456, the ap- 
| plicant’s road is attached to the Erie sys- | 
tem, No. 4, and alternately to the New | 
England-Great Lakes system, No. 7A, 
in which the lessor’s road is included. 

It is therefore argued that the union 
of the applicant and lessor seems to | 
have the tentative approval of the Com- | 
mission and may well be a step in the | 
formation of a new trunk line, the main 
stem of which might be formed by the | 
Wabash with the Delaware, Lackawanna 
| & Western, the Lehigh Valley, or the | 
Erie. The Delaware, Lackawanna & 
Western, it is noted, is also placed by 
the Commission in system No. 7A. It 
|} is also suggested that the lease would 





| furnish a nucleus for a trunk-line sys- 
| tem extending from Boston to the West. 


| Claim Lease Would Preserve 


| ° ° 
| Integrity of Lessor’s Line 
Another point urged in favor of the 


| proposed lease is that it would preserve | 
| the integrity of the lessor’s railroad, | 


whereas the B. & O. and the Central 
| have been considering its division be- 
| tween them, it having been tentatively 
| arranged when the Central was recently 
negotiating for the purchase of the 


lessor’s line that the B. & O. should take | , 
; and its terms are not such as to con- 


over the portion from Butler to Dubois, 
which it would like to have in its pro- 
posed short line between Chicago and 
New York, hereinafter discussed. 

The applicant claims that such divi- 
| sion of the line and the use of a por- 
tion thercof as part of a through line 
would be detrimental to the industries 
and communities served by the lessor 
and would not be in the public interest. 
The lessor’s railroad is distinctly not a 
bridge line. 


than 2 per cent, was bridge traffic. 
The road is devoted in an unusual 


The record shows that out | 
of a total traffic in the year 1922 of | 
9,715,054 tons only 139,854 tons, less | 

| would seem to furnish little additional 
| reason for our approval of the lease. 





degree to the service of the communities | 


and industries on its own line. In 1925 
| of its total traffic, 68.72 per cent orig- 
inated on its line. The increased use 


| of a portion of its trackage for through | 


traffic might therefore interfere to some 
j.extent with this service to local indus- 
| tries. The Butler-Dubois division is 
also represented to be one of its busiest 
| industrial sections. 
ervation of the integrity of the lessor’s 


| ent on the proposed lease. 

The proposed lease seems to be fa- 
vored by shippers on the lessor’s line. 
| The Elk County Manufacturers Asso- 
ciation, an organization composed of 
many industries, urged the consumma- 
| tion of the lease, and, as above noted, 
no opposition was made to it except 
by the B. & O. and the Central, both 


tion of its road. 
| Gradual Increase 


Of Traffic Estimated 

The applicant’s estimate of traffic to 
| pass over the trackage route shows a bal- 
anced movement westbound and east- 


tons, 
anthracite and 229,500 gross tons of iron 


fic 1,137,500 net tons, including 900,000 
gross tons of bituminous coal. 
It is estimated that the traffic in both 





cluding 1,215,000 gross tons of anthracite 
and 429,500 gross tons of iron ore, while 


the eastbound traffic would be 1,613,- | 
529 net tons, including 1,300,000 gross | 


tons of bituminous coal. 


As to the westward tonnage of anthra- | 
! cite, the estimate contemplates the move- 
| ment of only 50 cars per day over the | 


Group A Group B ~ Group C | 


17.8 

14.9 
oo +1.68 

16.5 


22.4 
17.3 
—1.6 
17.5 


22.8 
17.6 
—1.5 
16.1 


Group A—Delaware & Hudson and Buffalo, Rochester & Pittsburgh; Group B 


| —New York Central, Pennsylvania and Baltimore & Ohio; Group C—AIl roads in 


Great Lakes, Central, Ezstern and Pocahonas districts. 


Increased Economy 


| Difficult to Estimate 


While the economies through joint con- 
trol might be important, we believe that 
the foregoing estimates are too op- 
A great decrease in the num- 
ber of empty cars transported would de- 
pend so largely upon the synchronized 
movement of anthracite and bituminous 


| coal that it implies a situation somewhat 
| too ideal. 


The increased economy through the 
use by the applicant of the lessor’s sur- 
plus cars is difficult to estimate with any 
Present surplus is not neces- 


tions. The distance between the lines 
of the applicant and lessor would inter- 
fere with these economies to some 
extent. 

It is also indicated that the balanced 
movement of anthracite and bituminovs 


| coal will be in some degree temporary, 


ceasing with the exhaustion of 
plicant’s anthracite tonnage. 
Again, as to some of these economies, 
while they might benefit the applicant 
it is not apparent that the public would 
reap much advantage. Several routes 
are now open and in use for the inter- 
change of traffic between the lines of 
It appears that 


ap- 


cient and satisfactory service over their 
lines. 

It does not appear that freight rates 
would be lowered by the control and op- 


+ 


| trackage route out of a total of 117 


cars of anthracite moving to the West 
each day. It is estimated that the an- 
thracite moving over that route would 
increase 150,000 tons a year, the bitu- 
minous coal 100,000 tons a year, and the 
iron ore 50,000 tons a year. As to the 


iron ore moving from the Adirondacks | 
| to Pittsburgh, tne route by way of the | 
trackage is only 8 miles longer than the | 


| shortest route and would naturally be 
largely used. 


Advantages Claimed 
Said to Be Overestimated 


While considerable traffic might be di- | 
verted to the trackage route and the | 


| 
| 
applicant would doubtless derive some 
advantage from the combined operation 
| of the two roads, in our opinion the ad- 
| vantages to be gained from the proposed 
| lease are overestimated. The record 
shows that the interchange between 
them in the past has been slight, and to 
what extent it would be increased by 
common management and operation by 
| virtue of such a lease is problematical. 
t 
' 


As the trackage agreement requires 
the applicant to pay only for such use | 


as it makes of the road of the Penn- 


sylvania and provides for no minimum | 
user, the applicant would naturally make | 
only such use of it as it found to be | 


profitable. Applicant anticipating that 


a large part of the 810,000 tons of bitu- | 


minous coal which it expects presently 
\ 


However, the pres- | 


line can hardly be regarded as depend- | 


bound, the estimated westbound traffic | 
for the first year being 1,024,440 net | 
including 615,000 gross tons of | 
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The President's Day 


At the Executive Offices. 
December 29, 1927. 


11:30 a. m.—Senator Peter Norbeck 
(Rep.), South Dakota, called to recom- 
mend the appointment of John W. 
Frame, of Anchorage, Alaska, to be @ 
Federal Judge for the First Division of 
Alaska. 

12 noon.—The American Ambassador 
to Spain, Ogden H. Hammond, who is on 
leave of absence in the United States, 


| called to pay his respects to the Presi- 


dent. 

12:15 p. m.—The delegates to the 
annual convention of the Alpha Delta 
Phi legal fraternity were in introduced 
to the President’ by Associate Jus- 
tice of the Supreme Court of the United 
States, Harlan F. Stone; who is national 
president of the fraternity. 

3:30 p. m.—The President received 
at the White House the new Minister 


| of Norway, Halvard Huntfeldt Bachke, 
| who called to present his letters of 


credence. 
Remainder of 

secretarial staff 

correspondence, 


OT 


day.—Engaged with 
and answering mail 


| to divert to the trackage will be taken 


from the Pennsyivania. 

Although it must be assumed that the 
latter has considered this Joss, its way 
is open to demand increased compen- 
sation for the trackage rights and, un- 
der the terms of the agreement, the 
compensation might be raised to such 


| a point as to make the rights unprofit- 


able to the applicant and induce their 
abanodnment even before the expiration 
of the relatively short term of 20 years. 

Furthermore, diversion to the track- 
age route of traffic originating on the 


| lessor’s line south of its connection with 


the Pennsylveania would to that extent 
lessen the use of the facilities now pro- 
vided by the lessor. The trackage agree- 
ment, as noted, is for a limited period 


vince us that it is intended as a per- 
manent arrangement or that a consider- 


; able volume of traffic will move there- 


under. It lacks that element of per- 
manence and stability which would be 


| appropriate in a buttress for the last- 


ing arrangement contemplated by the 
lease. 

In view of these circumstances and the 
possible eventualities mentioned, which 
might lead to a disuse of the trackage 
rights soon after the applicant had se- 
cured its proposed lease, those rights 


Upon the record presented the appli- 
cant has not established its claim that 


| the acquisition of control sought would 


be in the public interest. 


Record Inadequate to Place 


Lines in Permanent System 

An additional reason for present dis- 
approval of the proposed lease is ap- 
parent in the general problem of proper 
dispositicn of these roads incident to the 
grouping of lines in trunk line territory 
under the requirements of section 5 of 
the act. While we believe that these 


| roads might advantageously form parts 


of a larger system connecting the At- 
lantic seaboard with the’ Great Lakes 
or the Mississippi Valley, the present 
record is not sufficiently comprehensive 
to warrant the practically permanent as- 
signment of such important lines as 
parts of the same system. 

Nor is it a satisfactory answer to say 
that the lease could be terminated to 


| meet future exigencies of consolidation. 


We do not feel that the situation can 
be protected properly by a condition such 
as that included in our order in Control 


| of Central Pacific by Southern Pacific, 


76 I. C. C. 508. The application in Fi- 

nance Docket No. 5656 must be denied. 
The trackage rights over the Penn- 

sylvania are contingent upon our ap- 


: | proval of the lease of the lessor’s road. 
cre, and the estimated easthound traf- | 


The granting of the application in Fi- 


| nanee Docket No. 6147 therefore would 
serve fo useful purpose even if public 


: s ; A! convenience and necessity required op- 
directicns would gradually increase until | 


in the fifth year the total westbound | 
tonnage would be 1,937,379 net tons, in- | 


eration by the applicant under such 
trackage rights, and upon the facts pre- 
sented we are unable to find that they 
require such operation. _ That applica- 
tion, therefore, will also be denied. 

An appropriate order will be entered, 


ships to the 
Riviera 


HE sister ships S. S. President 

Roosevelt and S. S. President 
Harding are maintaining a new . 
American flag service to Algiers (12 
hour stop-over privilege), Naples, 
Genoa and return. From New York 
Jan. 18th, Feb. 3rd, Feb. 18th, March 
5th. First class rates from $253 up, 
one way. 


GEORGE WASHINGTON 
to Europe Jan. 4 


The S.S. George Washington is now 
America’s largest Cabin ship, with 
rates reduced to $150 and up. Other 
famous United States Liners to 
Europe are: S. S. Leviathan, S. S. 
Republic, and the “new America.” 


* 


See your nearest steamship agent 
for reservations, rates, sailings, 
ports of call, or write— 


United 
States Lines 


1027 Connecticut Ave., N. W., 
Stoneleigh Court Bldg., 
Washington, D. C. 
Phone: Main 7431-32. 
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THE UNITED STATES DAILY: FRIDAY, DECEMBER 30, 1927 


Advance in Foreign Trade Is Paralleled 
By Upward Trend in Domestic Business 


+ 


Dr. Julius Klein Says 
1928 Outlook Is Bright 


United States Is Declared to Be 
Strongly Entrenched in 
World Markets. 


[Continued from Page 1.) ; 
‘per cent above those of 1922, especially 
those of automotive products, which are 
expected to go higher in 1928, according 
to Dr. Klein. Domestic production is 
also expected to increase, he notes, Im- 
ports of crude materials, the largest im- 
port commodities, have declined in value. 
The only gain on the import side has 
been in manufactured foodstuffs. - Fol- 
lowing is the full text of Dr. Klein’s 


statement: 


Favorable Balance 
Doubled This Year 

The value of foreign trade as an effec- 
tive even though relatively moderate 
stabilizer of our general business posl- 
tion was never more clearly demon- 
strated than in 1927. Exports will ex- 
ceed $4,925,000,000 and attain the sub- | 
stantial increase of 18 per cent in vol- 
ume and 212 per cent in value over 1926, 
the discrepancy being due to declining 


prices. . 
This gratifying result represents a 


achieved in considerable measure by the 
efforts of several industries which, hav- 
ing suffered a slackening of domestic | 
trade below the record figures of 1926, 
due in part to price declines, found a 
most helpful corrective through the 
more intensive exploitation of overseas 
markets. 

This expansion in our exports, to- 
gether with a decline in the value of our 
imports has resulted in doubling our 
“favorable” balance of trade which will | 
exceed $700,000,000, the largest since 
1924, It should be noted, of course, that 
this “favorable” factor is modified by | 
heavy increases during the year of many 
invisible items, such as foreign loans, 
tourist expenditures and immigrant re- 
mittances. 


foreign loans during the year will | ; : 
4 ; | methods as a whole are still relatively | 


reach the record volume of $1,600,000,000 
and doubtless has had a considerable ef- 
fect in increasing the volume of our ex- | 
port trade. There was also a large in- | 
crease in our tourist expenditures 
abroad, which were substantially in ex- 


cess of the $761,000,000 figures for 1926. | 


Although domestic business was some- 
what adversely affected by a sag in in- 
dustrial prices, the trend since mid-year 
has been upward, and figures in general 
for December have been nearly up to the 
average for the year 1926, Then too 
there have been a number of other re- 
assuring developments in the domestic 
situation such as the improved conditions 
jn the livestock, leather, and shoe in- 
dustries which had not previously shared 
in the general prosperity. 


Money Available 


At Moderate Rates 

Accumulated stocks in most lines of 
goods continue to be reasonably low, and 
there is ample money available at mod- | 
erate rates which, fortunately, has not 
thus far stimulated any undue credit | 
inflation. Agricultural production and 
prices have shown marked improvement ! 
and consumption has continued to ex- | 
pand, benefiting both producers and dis- 
tributors. 

Building activities during the closing 
weeks of the year have been fully up 
to the 1926 record making the total for 
the year to December 1 only a frac- 
tion of 1 per cent below last year, and 
according to competent observers there 
are indications that 1928 may be even 
better. 

During the early months of 1927, in- 
dustrial production continued at or near 
the high level of the preceding year. 
Then came the usual summer seasonal 


slump, but the recovery in the autumn | 
was not as marked as had been hoped. | 


However, many individual industries 


have operated at a higher level than a | 
year ago and at the present time there | 


are distinct evidences 
trend. 
There have been certain instances of 


of an upward 


business recession as compared with a | 
Automobile production for | 
the first 10 months of the year totaled | 
compared | 
with 3,805,063 for the corresponding | 


year ago. 


3,072,025 cars and trucks, 
months of last year, due largely to the 
temporary inactivity of one producer. 

This decline has had considerable ef- 
fect upon other industries, particularly 


those which sell their products to auto- | 
iin 19 


motive manufacturers. The petroleum 
situation has been unsatisfactory and 
the coal strike in the bituminous mines 


of Pennsylvania and certain other States | 


has had a retarding effect upon business 
in those localities. 

Likewise the Mississippi and 
local conditions. These factors, how- 
ever, have not had any grave effect on 
trade as wu whole. 

Production of Iron 
And Steel Unsatisfactory 


Production in the 


time during early 1927 and mid-summer 


and the relatively low level of prices | 


in these products has affected the in- 
dustry adversely. However, unfilled 
steel orders have increased since Octo- 
ber, and the outlook for. this industry 
is more promising than for some time 
past. 

Employment indices fell off slightly 
during the summer months partly 
the result of the recession in the indus- 
tries mentioned above, but in part also 
because of the general increase in effici- 
ency of production in this country. Labor- 


as 


saving machinery is being introduced 
é 


| a year ago. 
steady, normal rate of advance and was | 


| agriculture. 


| stantial progress has been made toward 


| outside 


Influence Foreign Trade 


| have 
New | 
England floods have seriously affected | 


iron and steel in- | 
dustry had been unsatisfactory for some | 


; Passenger revenue 


into American industry at a very rapid 
rate. 

The Census of Manufacturers shows 
that the number of workers employed 
in factories in this country decreased 
nearly 400,000 between 1923 and 1925, 
although the physical output of these 
factories was considerably increased. 
This has not involved 'a corresponding 
increase in unemployment, however, be- 
cause a large portion of the released 
labor has gone into nonmanufacturing 
lines, such as garages and service sta- 
tions, and furthermore, new industries 
are springing up to absorb any labor 
surplus. 

In the field of distribution, wholesale 
and retail trade has shown some reces- 
sion, due in the autumn months to the 
unseasonably warm weather which pre- 
vailed over most of the country. Re- 
ports, however, indicate a large holiday 
trade running in the case of larger cities 
about 8 per cent over last year, and 
it is likely that most of the deficiency 
was made up with the change in weather 
conditions. 

Among the outstanding developments 
of the year has been the increase in 
chain-store activity. Sales by these or- 
ganizations in many lines have increased | 
about 30 per cent over those for the | 
corresponding period last year, due 


| partly to the increased number of stores 


opened. Mail-order 
store business has also been larger than 


and department | 


Greater Interest Shown 


In Trade Organizations 
Among the important factors looking | 


| toward the stabilization of business in 
| the future are the greater interest shown | 


in trade organizations, the nation-wide | 
growth in the understanding of the uni- | 


| versal advantage of waste elimination, 
| and the greater importance attached to 


constructive cooperation among produc- | 
ers and distributors. 

Great progress has been made in the 
past in increasing the efficiency of pro- 
duction. This is true not only of the 
manufacturing industries but also of | 
The truly encouraging fea- | 
ture of 1927 developments, however, has | 


| been the increasing interest shown in 


regard to methods for improvec effi- | 
ciency in distribution, in which our | 


expensive. There is, undoubtedly, a | 
large amount of waste which could be 
eliminated in these processes, and sub- | 


a more careful appraisal of costs of | 
selling, market analyses, etc. 

A gratifying indication of the recov- 
ery of the world’s business since the 


| holocaust of 1914-18 is the fact that | 


most of the other industrial nations also 
have shown substantial increases in their | 
export trade. The combined figures for | 
10 leading European countries, covering | 
the first nine months of 1927, indicate | 
an increase of 7 per cent in value of 
exports compared with the correspond- 
ing period of 1926. Because of the de- | 
cline in world price levels, the quantita- | 


' tive increase in European export trade 
| was larger than the 18 per cent ad- | 
, vance of the United States. 


Of the 10 countries, only Norway | 
showed smaller exports than in 1926. | 


| The increase in the trade of the United 


Kingdom in 1927 is largely explained | 
by the fact that 1926 trade was some- | 
what curtailed as a result of the coal 
strike and the consequent inactivity of 
many industrial establishments. 

The aggregate exports of countries 
of Europe were somewhat 
smaller in value during 1927 than in 
1926, but this was largely due to the de- | 
cline in commodity prices. Exports of 
Canada during the first nine months of 
1927 were 1% per cent smaller in value | 
than a year earlier, while export values | 
of four important Asiatic countries de- | 
clined by 5 per cent because of the fall 


| in prices of rubber and other staples of | 
| that section. 


Extent of Sales Efforts 


In considering the trend of our for- 
eign trade by major groups of commodi- 
ties it should be borne in mind that the 
volume of exports of wholly and partly | 
finished manufactures which in 1927 com- 
prised nearly 60 per cent of our total | 
exports (they were about 30 per cent 


| in 1901-1905), is determined largely by 


the extent and effectiveness of our sales 
efforts. | 
Especially is this the case with many | 
outstanding American specialties—auto- | 
I , office appliances, labor saving 
machinery, etc., the increasing quantities 
of whose exports amply substantiate the 
efficiency of our factories and particu- 
larly of our overseas salesmanship. The 
progress made in these fabricated lines 
should effectually dispel even 
further any remaining fears as to the | 
futility of our competing with the re- 
viving “trade masters” of the old world. 
Our exports of finished manufactures 
increased in each of the last five 
years, and in 1927 were over 50 per 
ent higher in value than in 1922. A 
typical instance of expansion in this | 


27 


| sponding period a year earlier. 


Chain Store Growth 


Notable During Year 


Exports for Year Placed at 
$5,000,000,000; Imports 
at $4,220,000,000. 


group is that in the motor field. Auto- 
motive export sales in 1927 will total 
$406,000,000 (according to 11 months’ 
figures) and exceed the best previous 
year, 1926, by 21 per cent or more than 
$69,000,000 in spite of the fact already 
noted that a leading car manufacturer 
was out of production during the greater 


part of 1927, resulting in a curtailment | 


of possible total 
thousand units. 
In the last five years the annual value 


export by many 


of our automotive exports has increased ' 


by about $222,000,000 or more than 120 
per cent, i. e., from $184,000,000 in 1923 


to an estimated total of $406,000,000 in | 


1927. 


Larger Sales Anticipated 
At Home and Abroad 


Forecasters in the industry are antici- 


| pating a large increase of sales in 1928 


over 1926 or 1927 in the domestic field, 


and indications are that export volume | 
| in 1928 will show at least as great a per- | 
| centage 
| flected in the domestic market. 

. Crude foodstuffs and food animal ex- | 


of further increase as is re- 


ports have shown the surprising increase 


of 30 per cent over 1926, largely because | 
of heavier grain shipments, notably a | 
threefold increase in rye and a doubling | 


of barley cargoes. This large foreign 
demand for American grain has had a 


very favorable effect upon market prices | 


for these products in the United States. 
The fresh-fruit movement, of both cit- 


rus fruits dnd apples, has been large, | 
| the growth of the former movement be- 
| ing indicative of future developments. 
The domestic situation for canned vege- | 
tables is greatly improved, because of | 


the comparatively small packs of the 
past season. 


The low production of fruits through- | 
out the country, except in California, has | 
been of benefit to the Western produc- | 


ers and exporters. The severe frosts in 


Australia will favorably affect the ex- | 


ports of canned and dried fruits from 


! this country for 1928. 


There. was a considerable decrease in 


| the value of our exports of manufac- 


tured foodstuffs during the year, which 
may be ascribed entirely to the smaller 


| quantity and lower value of our sales 


of meats and fats to foreign countries. 
Growth in Export 


| Of Semi-Manufactures 


There has been an increase of about 
10 per cent in the value of our exports 
of semi-manufactures during the past 


| year as a result of larger sales of copper 


and lumber abroad. The increase in 


copper exports has amounted to 14 per | 


cent in quantity and 8 per cent in value 


during the first 10 months of 1927, as | 


compared with the corresponding period 
of the preceding year. 


Turning to the regional distribution of , 
as compared with , 


our trade in 1927, 
1926, the United States has exported 


more merchandise to all continents ex- | 


cept Oceania. There has been a particu- 
larly large gain, amounting to about 14 
per cent, in our exports to Canada, based 
on 10 months’ figures, and that country 
advanced to first place in our trade, sup- 


| planting the United Kingdom, which has 


held that position throughout most of 
the history of the United States. The 


| commodities which have been responsible 


for most of the gain in our exports to 
Canada are coal, automobiles, tractors, 
wheat, and rye. 

Exports to Europe have shown a con- 
siderable growth during the past year, 


3 per cent as compared with 1926, in con- 


sequence of the continued economic re- 
covery of that continent. This trade ex- 


| pansion, however, has been only partially 


reflected in the values reported, on ac- 


| count of the fact that prices of several 


of the most important commodities pur- 


| chased from the United States by Eu- 


ropean nations have averaged substan- 


| tially lower than a year earlier. 


Purchases of Cotton 


In Germany and Russia 

Among the European countries, ex- 
ports to Germany, Belgium, the Nether- 
lands, and Russia have shown the largest 
gains, while those to the United King- 
dom, France, and Italy have been smaller 


| in value than in 1926. 


Cotton consigned to Germany in the 


| first nine months of the year was 80 | 
| per cent greater in quantity and 46 per 


cent higher in value than in the corre- 
Russia 
has shown about as large an increase in 
its purchases of cotton, while Belgium 
has purchased more wheat and motor 
vehicles. 

Our shipments to South America have 
been slightiy larger in 1927, reaching 


[Continued on Page 12, Column 7. 
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Trade Practices 


Texas Oil Companies 


Denied Use of Mails 
For Alleged Fraud 


Misrepresentation in Promo- 
tion and Sale of Securities 
Charged Against Three 
Firms. 


| 
| 
| 


Three Texas oil companies have been 
; denied the use of the mails by the Post- 
master General, Harry S. New, for al- 
leged misrepresentations in the promo- 
tion and sale of securities of doubtful 
value in oil and gas leases located at 
various places in Texas, the Solicitor 
of the Post Office Department, Horace 
J. Donnelly, has just announced. The 
full text of the Solicitor’s announcement 
follows: 

“On December 28, 1927, fraud orders 
were issued against H. C. Di¢key, in- 
| dependent oil operator, and H. C. Dickey, 
and his officers and agents as such at 
Fort Worth, Tex.; Joe M. Warren, de- 
velopment, and Joe M. Warren, and his 
officers and agents as such at Brown- 
wood, Tex.; and Schleicher County De- 
velopment, Tom Gray’s Schleicher County 
Development, Thomas H. Gray, and T. 
H. Gray, and their officers and agents as 
such, at Fort Worth, Tex. 

“All mail addressed to these concerns 
and parties should be returned to senders 
stamped: ‘Fraudulent. Mail to this ad- 
dress returned by order of Postmaster 
General,’ and no money orders in favor 
of said concerns and parties should be 
issued or paid.” 


Operated In Four Counties. 


in Palo Pinto, Montague, Smith and 
Chetokee Counties, Tex. Recently he 
secured an oil and gas lease on 45 acres 
known as the Ross Place, about eight 
miles from Palo Pinto. According to the 


oil or gas pipe lines in that section of 
| the country, it was stated. 

The Solicitor’s records also showed 
that Mr. Gray has been identified with 
a number of oil promotions in the past 


' six or seven years and has admitted | 
that in only one instance did his opera- | 


tions result in any return to investors 
in the form of dividends. 


of no value as oil producers and in no 
instance did he produce what is known 
| generally as a “gusher,” it was as- 
| serted. 

Received No “Salary.” 

Mr. Gray’s present operations con- 
sisted in the sale of so-called “interests” 
in what is described as his “Schleicher 
County Development.” 
advised the Department, it was said, 
that during the period of operation of 
his so-called Schleicher County Devel- 
opment he has obtained from various 

: persons the sum of about $100,000; that 
he was not receiving a “salary” but 
that he withdrew at the rate of $500 

| per month for living expenses; that he 
maintained an office and office force of 
four or five employes. 

He also stated that the selling expense 
of his “interests” was approximately 
33 1-3 per cent, and that the balance is 
being devoted to the drilling of the well 
on his 5,000-acre lease, it was an- 
nounced. 

About a year ago Mr. Gray formed 
| a business connection and promoted a 
number of concerns engaged in the oil 
| business in north Texas, the Solicitor’s 
records showed. According to the evi- 
dence gathered by post-office inspectors, 
| approximately 2,000 persons have in- 
vested in oil leases known as the “Joe 
| H. Warren Development.” 


| Ship Construction 
Declines in Tonnage 





Number of Steel Vessels Or- 
| dered, However, Is Above 
| That of November. 


American shipyards on December 1 
were building or under contract to build 
for private shipowners 215 steel vessels, 
of 163,316 gross tons, compared with 188, 
of 212,958 gross tons, on November 1, 
the Bureau of Navigation, Department of 
Commerce, announced in its monthly re- 
port on shipbuilding, issued on Decem- 
ber 29. 

There were 31 wood vessels, of 30,577 
gross tons, building or under contract to 
build for private shipowners on Decem- 
ber 1, compared with 56, of 28,096 gross 
tons, on November 1. 

The largest number of steel vessels, 
96, aggregating the largest total ton- 
nage, 29,745, is given for the Dravo Con- 
tracting Company, of Pittsburgh. The 
largest number of wooden vessels, 15, 
aggregating 6,009 gross tons, is listed 
for the R. Lenahan Company, of Kings- 
ton, N. Y. Eleven wooden vessels, of 
11,750 gross tons, were also listed for 
the American Car and Foundry Company, 
of ~’ilmington. Del. 


It was stated orally on behalf of the | 
Department that Mr. Dickey operated | 


records of the Solicitor, there are no | 


He has drilled | 
| about 30 wells, most of which proved 


Mr. Gray also | 
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Customs Rulings 


Government of India Will Send Trade 
Commission to Various Parts of World 


Development of Foreign Markets, Particularly in Cotton 
Piece Goods, Will Be Objective of Delegation. 


A trade commission is being des- 
patched to various parts of the world 
by the Government of India for the 
purpose of developing foreign markets, 
particularly for cotton piecegoods, the 
Division of Regional Information of the 
Department of Commerce advises in a 
statement just issued. Following is the 
full text: 

With a view to the development of 
foreign markets for Indian goods, the 
Indian Government has decided to send 
a small trade commission to various 
parts of the world, for the purpose of 
surveying conditions and to make recom- 
mendations. 

The Bombay Millowners’ Association, 


| 


, which is vitally interested in developing 
foreign markets for cotton piecegoods, 
recommended the appointment of trade 
commissioners to Alexandria, ~ Basra, 
Mombassa, Aden, Signapore and Surban. 
Reporting on the matter the Tariff 
Board recommended trade commissioners 
for Mombassa and Basra. After con- 
sidering the recommendations, the Gov- 
ernment decided to name a mission con- 
sisting of one nominee of the Bombay 
Millowners and one Government official. 
The mission will in six months visit 
Rangoon, Malaysia, Java, Ceylon, Iraq, 
Persia, the Levant, Egypt and the Sou- 
dan, Port Soudan, Aden, the east coast 
of Africa, and Durban. 


‘Increases Are Shown | DeclineIs Smaller 


In Norway's Shipping 


Percentage of Merchant Ma- 
rine Engaged in Foreign 
Routes Is Highest. 


Sixteen: per cent of Norway’s mer- 
chant fleet is engaged in routes between 
Norway and foreign countries, the Com- 
mercial Attache at Oslo, Harry Sorenson, 
states in a report to the Department of 
, Commerce, This is said to be the largest 
| percentage employed in this trade. Fol- 
| lowing is the full text of Mr. Sorenson’s 
report: 

Of the Norwegian merchant fleet, 173 


ships with a tonnage of 465,000 tons are | 


employed in regular routes between Nor- 
way and foreign countries, according 
to a brief survey made recently by the 
Norwegian Shipowners Association. This 
figure is said, to constitute the largest 
percentage (16.8 per cent) which has 
ever been employed in this trade. The 
total Norwegian fleet at the end of the 
| September, 1927, is estimated at 2,765,- 
000 tons, the survey shows. 


Increase In Tonnoge Shown. 

The survey shows an ‘increase in the 
tonnage employed in the regular service 
and a decline in the tramp service. Ac- 
| cording to it, 226 ships of approximately 
93,000 tons, or about 3.4 per cent of the 
total Norwegian tonnage, are employed 
in domestic coastal trade in regular 
routes. Steamers occupied in time-char- 
ter between foreign ports total 38 with 
a tonnage of 59,000, or 2.1 per cent of 
the total fleet; 75 ships with a total ton- 
nage of 218,000 tons, or 7.9 per cent of 
the total fleet are employed in foreign 
| route service, according to the survey. 


Exports of Ferrous 
Products Increase 


Preliminary Estimates for No- 
vember Also Indicate 
More Exports. 


A preliminary review of the foreign 
trade of the United States in iron and 
steel during November reveals that the 
tonnage of both exports and imports in- 
creased during the month in comparison 
with October. 
port just issued by the Iron and Steel Di- 
vision of the Department of Commerce, 
the full text of which follows: 

Exports of ferrous products totaled 
177,928 gross tons, an increase of 7,673 
over the October trade, while imports 
gained 9,389 tons to reach a total of 
61,882 tons. Tinplate was the principal 
products exported during the month, 18,- 
121 tons being shipped to foreign con- 
sumers. Other products of which large 
tonnage were exported were scrap, 15,392 
tons; skelp, 14,667 tons; boiler and other 
plates, 11,794 tons; and rails, 10,849 tons. 

Among the imports pig iron, with a 
total of 16,142 tons, was the principal 
product received, followed in order by 
structural shapes, 14,479 tons; scrap, 
6,404 tons; and cast iron pipe, 4,042 tons. 

The cumulative export trade for the 
11 months of 1927 reached a total of 
2,012,541 tons against 1,969,022 tons 
recorded for the corresponding period of 
1926. Imports totaled 686,279 tons 
against 1,034,583 tons during the 11 
months of 1926. 


Approve Plans for Bridge 
Over Atchafalaya River 


Plans for a bridge over the Atcha- 
falaya River have been approved, ac- 
cording to an announcement by the De- 
partment of War, December 29, which 
follows in full: . 

The Assistant Secretary of War, Col- 
onel Hanford MacNider, has approved 
an application made by the Texas and 
Pacific Railroad Company for approval 
of plans of a bridge to be reconstructed 
over Atchafalaya River at Melville, 
La., under authority of State law. 


Monthly Statement of Railroad Revenues and Expenses as 
Reported to the Interstate Commerce Commission 


Delaware & Hudson Co. 


November. 


1927, 
3,073,825 
289,135 
3,528,569 
556,070 
979,281 
1,236,995 
3,002,342 
526,227 
117,000 
409,227 
445,998 
881.65 

85.1 


Freight revenue 


eeeeerecseoce 


Total incl other revenue 
Maintenance of way ....ccccece 
Maintenance of equipment ese. 
Transportation expenses ..ccces 
Total expenses incl. other ..+... 
Net from railroad 


eeeereevaeeeetee 
Net after taxes, etc. ecccccccces 
Net after rents ...... ecccccccce 
Average mil+s operated eececes 
Operating ratio eecoevereceeres 


11 Months. 

1927. 1926. 
33,601,276 36,715,461 
8,315,499 3,432,149 
89,527,494 42,552,078 
5,192,358 4,751,990 
10,406,719 10,381,181 
13,732,012 13,969,673 
31,730,540 31,434,345 
7,796,954 11,117,733 | 
1,287,000 1,325,000 
6,509,390 9,800,612 
6,435,986 9,771,779 

$81.81 881.86 

80.3 73.9 | 


1926. 
3,666,675 
242,860 
4,117,934 
478,764 
1,101,359 
1,305,490 
3,109,473 
1,008,461 
207,000 
801,019 
820,914 
881.86 

$5.5 


9 
53 


1927. 
3,090,928 
212,981 
352,433 
430,057 
901,121 
1,251,685 
2,757,471 
766,865 
234,834 


455,211 
2,244.12 
78.2 


Pere Marquette Railway. 
November. 11 Months. 

1926. 1927, 1926. 
8,541,356 36,183,470 36,217,595 
230,150 2,978,692 3,544,183 
64,033,962 41,677,564 42,503,767 

400,284 4,667,115 4,582,445 
922,672 8,773,733 8,688,841 
1,383,748 13,930,276 14,160,827 
2,871,332 29,293,532 29,309,669 
1,162,630 12,384,032 13,194,098 
218,321 2,313,651 2,253,703 
943,387 10,063,797 10,928,309 
812,079 8,819,088 9,833,207 | 
2,244.03 2,247.00 

70.3 69.0 


11 


233 


2,243.07 


a2 


,395,656 
2,152,884 
14,564,165 
2,222,251 
3,739,957 
5,381,501 

| 12,102,236 
2,461,929 


“1,749,585 
1.730.383 


Illinois Central System. 
November. 11 Months, 

1927. 1926. 1927. 1926, 
13,176,633 132,065,818 133,268,362 
2,228,084 24,640,279 25,611,694 
16,628,542 168,544,006 171,003,544 
2,448,897 22,820,500 25,594,865 
3,626,982 38,619,490 37,966,254 
5,718,405 59,734,450 59,185,654 
12,567,473 130,014,520 130,978,123 
4,061,069 © 38,529,486 40,025,421 
1,158,976 11,204,369 11,654,543 
2,898,430 27,280,685 28,335,107 
2,928,667 25,496,792 27,656.226 
6,584.89 6,612.63 6,434.65 
75.6 q74 76.6 


708,964 


6,623.98 
83.1 





This is indicated in a re- | 


In Wholesale Trade 


Nevember Indexes Covering 
Nine Lines Show Decrease 
of 1214 Per Cent. 


The volume of wholesale trade declined 
about 1212 per cent in November as com- 
pared to October, according to the Fed- 
eral Reserve Board’s combined indexes 
covering nine lines of trade, made public 
on December 29. The full text of the 
Board’s statement follows: 

Volume of wholesale trade as meas- 
ured by the Federal Reserve Board’s 
combined index for nine important lines 
of trade, was 12.5 per cent smaller in 
November than in October, a reduction 
somewhat smaller than is usual at this 
season. Compared with November of 
last year, total sales were about 4 per 
cent smaller. In the individual lines the 
largest declines from last year were 
shown for sales of meats, dry goods, and 
furniture. Sales of shoes and men’s 
clothing were larger than in November 
of last year and those of women’s cloth- 
ing and drugs were in about the same 
volume, 

A summary of the changes in sales, 
by lines, in November, as compared with 
October of this year and November of 
last year, as indicated by reports re- 
ceived by the Federal reserve system, is 
given in the table: 

Oct.1927 Nov. 1926 
+. — 2.2 —1.5 
—17.6 —9.8 
—10.7 —9.6 
—40.7 +2.3 
—47.6 +0.4 
— 38 +5.6 
— 69 —1.7 
—12.7 —0.2 
—10.5 —3.9 

Total 9 lines —12.5 —3.9 

Among the additional lines. from 
which datz are received but not included 
in the above table, domestic sales’ of 
farm implements and agricultural ma- 
chinery were 23 per cent larger than 
in November of last year, according to 
reports received by the Federal Reserve 
Bank of Chicago from 81 manufactur- 
ers. Orders for machine tools placed 
with firms reporting to the 
Machine Tool Builders Association were 
23 per cent smaller th: a year ago. 

Merchandise stocks carried by report- 
ing wholesale firms were smaller in all 
reporting lines, except groceries and 
shoes, at the end of November thar in 
October. Compared with a year ago, in- 
ventories continued smaller in all lines, 
except dry goods and shoes. 


Groceries ......... 
MEONGE cisiveceeedeass 
BEY BOGUS ccs vecuses 
Men’s clothing ....... 
Women’s clothing .... 
Boots and shoes ..... 
Hardware ...... 
Drugs 

Furniture 


Deflation of Crown 
Is Felt in Denmark 


Deflation of the Danish crown has af- 
fected the cooperative movement in Den- 
mark along with other branches of the 
economic life of the country, the Com- 
mercial Attache at Copenhagen, Harry 
Sorenson, has reported to the Depart- 
ment of Commerce. Following is the 
full text of his report: 

The Danish cooperative movement like 
all other branches of Danish economic 
life has been hard hit by the deflection 
process occasioned by the crown’s return 
to par. Those branches engaged directly 
in productive or commercial activity 
have, of course, suffered most. 

The total turnover of all Danish co- 
operative associations as a result of the 
deflation dropped from 2,033 million 
crowns in 1924 to only 1,497 million 
crowns during 1926. While this decline 
is due largely to the change in value 
of the crown, there is no question but 
that there has been a very drastic de- 
cline in the volume of turnover when 
measured on a ton basis, 

The number of cooperative organiza- 
tions, branches and individual members 
of the cooperative association has re- 
mained practically unchanged during the 
past several years. The total number 
of members in 1926 was reported as 
1,478,635, but this figure does not repre- 
sent the total number of individuals as 
one person may be a member of several 
associations. 

The cooperative associations, factories, 
etc., during 1926 employed 12,035 peo- 
ple, an increase of approximately 800 
as compared with the previous year. 


Judge Adamson to Retire 
From Customs Court Bench 


New York, Dec. 29.—Judge William 
Cc. Adamson, of the Third Division, 
United States Customs Court, will re- 
tire on January 18. This will make the 
second vacancy on the Customs Court, 
the first occurring with the death some 
months ago of Chief Justice William B. 
Howell. 


National | 


November Activity 
Of Wool Machinery 
Shows Little Change 


Statistics on Idle and Active 
Looms Are Issued by De- 
partment of Com- 
merce. 


The Department of Comiferce on De- 
cember 29 announced the statistics on 
active and idle wool machinery for No- 
vember, 1927, based on reports received 
from 895 manufacturers, operating 
1,079 mills, This is exclusive of nine 
manufacturers, operating 13 mills, who 
failed to report for the month. Accord- 
ing to reliable textile directories for 
1927, these nonreporting mills are 
equipped with about 2,084 looms, 112 
sets of woolen cards, 110 worsted combs 
and 193,301 spindles. The announce- 
ment follows in full text: 

Of the total number of looms wider 

than 50-inch reed space, 86,680, or 61.1 
per cent, were in operation for some 
part of the month of November, 1927, 
and 23,372 were idle throughout the 
month. The active machine-hours re- 
ported for wide looms for the month of 
November, formed 66 per cent of the 
single-shift capacity; as compared with 
66.4 per cent for the month of October, 
1927, and 73 per cent for November, 
1926. 
; Of the total number of looms of 50- 
inch reed space or less covered by the 
reports for November, 1927, 11,014, or 
67.2 per cent, were in operation at some 
time during the month, and 5,385 were 
idle throughout the month. The active 
machine-hours for these looms repre- 
sented 64.4 per cent of the single-shift 
capacity; as against 67 per cent in the 
preceding month and 67.2 per cent in 
November, 1926, 


Carpet and Rug Looms. 

The number of carpet and rug looms 
reported for November, 1927, was 9,719 
of which 6,567, or 67.6 per cent, were 
in operation for some part of the month, 
and 3,152 were idle throughout the 
month, The active machine-hours re- 
ported for these looms represented 66.8 
per cent of the single-shift capacity of 
the looms, as compared with 63.9 per 
cent in October, 1927, and 67.4 per 
cent in November, 1926. 

Of the total number of woolen spindles 
reported in November, 1927, 1,665,813, 
or 73.8 per cent, were in operation for 
some part of the month, and 592,039 were 
idle throughout the month. The active 
woolen-spindle hours reported for this 
month represented 80 per cent of the 
single-shift capacity; as compared with 
78.9 per cent in October, 1927, and with 
81 per cent in November, 1926. 

The number of worsted spindles in op- 
eration during November, 1927, was 1,- 
800,847, or 69.6 per cent of the total, and 
the number idle was 787,429. The ac- 
tive worsted-spindle hours were equal 
to 72.2 per cent of the single-shift ca- 
pacity. In October, 1927, the active 
worsted-spindle hours represented 174.4 
per cent of the capacity; and in Novem- 
ber, 1926, 79.9 per cent. 


Cards and Combs Statistics. 


Of the total number of sets of cards 
reported for November, 1927, 4,907, or 
71.2 per cent, were in operation at some 
time during the month, while 1,987 were 
idle throughout the month. The active 
machine-hours for cards were equal to 
79.4 per cent of the single-shift capacity 
in November, 1927; 83.5 per cent in Oc- 
tober, 1927; and 84.2 per cent in Novem- 
ber, 1926. 

Of the combs reported for November, 
1927, 1,942, or 72.1 per cent, were in op- 
eration for some pert of the month, and 
752 were idle during the month. The ac- 
tive machine-hours for this month were 
equal to 83.4 per cent of the single-shift 
capacity; as compared with 87.6 per cent 
in, Qctober, 1927; and 88 per cent in No- 
vember, 1926. 

Tables giving the total number of ma- 
chines in operation some time during the 
month of November, 1927, the number 
idle for the whole month, the number 
reported on single shift and on double 
shift, the active and idle machine and 
spindle hours, the percentages active and 
idle, and comparative figures for October, 
1927, and November, 1926, are available 
from the Bureau of the Census, Depart 
ment of Commerce, 


Standardization Continued 
In Ammunition Industry 


Simplified practice recommendations 
for loaded paper shot shells and metallic 
ey} Aq poulryeart useq oABYy sedpIpyeo 
industry for 1928, the Division of Sim- 
plified Practice, Department of Com- 
merce, announced in a statement De- 
cember 29. Following is the full text: 

Simplified Practice Recommendations 
No. 31 (loaded paper shot shells) and 
No. 62 (metallic cartridges) have been 
reaffirmed by the respective standing 
committees of the industry. This ac- 
tion will continue the recommendations 
in effect for the calendar year 1928. 

The original recommendation adopted 
for loaded paper shot shells simplified 
the varieties from 4076 to 1758, and that 
of metallic cartridges from 348 to 256. 


Forty-two-Story Building 
To Be Erected in Toronto 


Plans for the construction of a 42- 
story office building and a 29-story hotel 
in Toronto, which, it is reported, will 
cost approximately $15,000,000, have 
been completed and work will be started 
within the next few weeks, according to 
a report from the Vice Counsul at 
Toronto, C. Paul Fletcher, made public 
by the Department of Commerce. 

The office building will have 600,600 
square feet of office floor space and the 
hotel 900 rooms and the buildings ate to 
be connected by an underground tun- 
nel, the report stated, 
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Agricultural Films 
To Educate Farmers 
Gain in Circulation 


Motion Pictures Showing Ace. | 


tivity of Corn Borer One 
of Most Popular Put Out 
by Government. 


Shipments of motion pictures of agri- 
cultural scenes in the past year totaled 
8,266, and as many as 85 copies of a film 
on corn borers are now in circulation, 
according to a statement issued Decem- 
ber 28 by the Department of Agriculture. 


Field work on more than a dozen pic- | 


tures is now under way. Motion pic- 
tures are becoming a valuable did in put- 
ting the results of Departmental re- 
search work in the hands of those that 

need them. 

The statement follows in full text: 

A Department of Agriculture motion 


| Cancer 


picture, “The Corn Borer and What to 


Do About It,” issued last winter, 
proved so valuable in the corn borer 
campaign that 85 copies of the film al- 
ready have been put into circulation. 

“This fact alone,” says the Director 
of Extension Work, C. W. Warburton, 
“might be cited as good evidence of the 
value of informational motion pictures 
as a medium for education.” 


Films Requisitioned 


In Educational Courses 

Pointing out that motion pictures are 
now requisitioned as a matter of course 
in emergency educational compaigns, Di- 
rector Warburton goes on to 
steady growth in demand for films for 


has | 


4 Dise 


say that the | 


such campaigns, as well as for routine | 


educational work, “would seem without 
question to establish the motion picture 
as a valuable aid in speeding up the work 
of putting the results of the Depart- 
ment’s research at the service of those 
who need it.” 

“Informational motion pictures planned 
to aid extension work were first put into 
circulation by the Department about 10 
years ago,” according to Director War- 
burton. “By 1922 the service had be- 
come well established. 

“During the fiscal year over 2,000 
shipments of film were made to bor- 
rowers, and the circulation has _ risen 
annually since then till in the past year 
shipments reached a total of 8,266. 

“Perhaps there is no better indica- 
tion of steadily increasing confidence in 
the motion picture as a means of ex- 
tending agricultural information and 
stimulating interest in agricultural needs 
than the varicd department enterprises 
it has been called upon to present this 
year. 


Motion Picture Subjects 
Cover Wide Range 


“The European corn borer, cooperative 
marketing, the influence of the auto- 
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Farm Relief 


Yearly Table of Vital Statisties 
Showing Deaths in The United States 


The following table shows the deaths 


United States as compared with the totals of the year before. 


annual report on vital statistics by 
Commerce on December 29: 


*All_ causes 
Typhoid and paratyphoid fever 
MEGIGSIA 6 ccc cer vecscess 
Smallpox ..... 
Measles ........ 
Searlet fever . 
Whooping cough 
Diphtheria 
Influenza 
Dysentery... 
Erysi : 
Lethargic encephalitis 
Meningococcus meningitis 
Tuberculosis Gull forms) ‘ 
Of the respiratory system .. ‘ 
Of the meninges, Central nervous 
Other forms 
*Syphilis ‘ 
a ind oth er 
Rheumatism 
Pellagra ,... 
Diabetes me llitus 
Meningitis (nonepidemic) 
Cerebral hemorrhage and soft nin 
Paralysis without speciiied cause 
uses of the heart 
Diseases of aricries, 
Bronchitis... 
Pneumonia (i nie forms 
Respiratory diseases other than 
and pneumonia (all forms) 
Diarrhea and enteritis (total) 
Diarrhea and enteritis (under 
Diarrhea and enteritis (2 years 
Appendicitis and typhlitis aa 
Hernia, intestinal obstruction .....-. 
Cirrhosis of the liver 
Nephritis.... 
Puerperal septicemia 
Puerperal causes other 
ticemia ...-..- etary 
Congenital malformations 
early infancy 
Suicide ., 
Homicide 
Accidental 
(total) 
Burns (conflagration excepted) 
Accidental drowning 
Accidental shooting 
Accidental falls 
Mine accidents 
Machinery accidents 
Railroad accidents 
Collision with automobile ... 
Other railroad accidents .. 
Street-car accidents 
Collision with 
Other street-car accidents 
Automobile accidents (exc luding 
with railroad and street cars) 
EInjuries by vehicles other than 
ears, gtreet cars and automobiles 
Izxcessive heat (burns excepted) 
Other external causes re 
All other defined causes .. 
Unknown or ill-defined causes . 
* Exclusive of stillbirths. 
paralysis of the insane. Includes airplane, 


malignant tumors 


atheroma, 
pronchitis 


2 years) 
and over) 


than 
and 
external cat 


and unspecified 


| Senator Will Press | 


mobile on the development of American | 


highways, the bearing of the forest or 
water supply, summer camps for farm 
women, forest fires, brooding chickens, 


boll weevils, and cattle ticks are a few | 


of the subjects covered in 19 educational 
motion pictures completed during 1927 


by the Office of Motion Pictures of the | 


Department Extension Service. 


“At the same time field work has been | 


done on over a dozen other forthcoming 
pictures that have taken the Department 
cinematographers to locations in 20 
States, ranging from Maine to Cali- 
fornia, from Mississippi to the Sawtooth 
Mountains of Idaho. Among the sub- 
jects to be covered in these pictures, to 
be completed during the coming winter, 
are hog cholera, tuberculosis in poultry, 
better sires, barnyard sanitation, gopher 
control, rats, the forest with reference 
to wealth and to human health, gypssy 
moths, boys’ and girls’ clubs, and for- 
eign plant introduction. 


European Corn Borer 


Extensively Considered 
“Among the most important of the 
new pictures already released are a 


| money which was ever in the treasury. 


| tion if his bill becomes law. 


group of three on the European corn | 


borer. Because of their timeliness for 
use in the corn borer control campaign, 
these pictures have been in great de- 
mand. 

“‘The Corn Borer and What to Do 
About It,’ a two-reel picture which coy- 
ers the life history of the borer and tells 
the farmer how to keep it under control, 
has been the most useful and popular of 
the three, 68 copies having been put into 
circulation, more copies than have ever 


Farm Relief Measure 


Mr. Caraway Declares Bill With- | 
out Equalization Fee Will 
Receive Support. 


Continued from Page 1.] 

bill.” Senator Caraway said. “If the 
tariff is a wise system, as its advocates | 
believe, then it ought to be recognized | 
that the benefits of the tariff system | 
should be available to producers of prod- | 
ucts which cannot otherwise come within 
its scope.” 

Under his plan of procedure, the Sen- | 
ator declared, “The agricultural surplus | 
would disappear out of this country like 
a mist. We would see agricultural or- 
ganizations formed on the east side of 
New York and in Boston to handle the 
agricultural exports and the result would 
be to insure the actual producer of these | 
products a fair price.” 

The Senator declared his plan is not | 
a subsidy proposal because it docs not | 
involve taking out of the treasury any 


Senator 
produc- | 


There would be admittedly, 
Caraway said, a stimulation of 


“It would stimulate production exactly 


modities that are now marketed through 
producers’ organizations. 

“ ‘Battling Airplane y. Kid Bug’ is the 
latest film in airplane dusting of cotton 
for boll-weevil control. Based on a story 
by Harris Dickson, entitled ‘A Borgia 


| of the Air, this film portrays the dust- 


ing of cotton as it is now practiced on 
a commercial basis in the Cotton Belt. 


Single Reel Films 


Of Road Construction 
“Six single-reél films visualize the 


| work of the Bureau of Public Roads in | 


been available of any other Department ! 


of Agriculture film. In addition to prints 
circulated by the Department, 
States and other agencies have bought 
17 copies of this film, 

“Corn and the Borer,’ a one-reel com- 


Various | 


; While the methodical way 


panion picture, covers the history of the | 


infestation in the United States and 
quarantine and inspection methods em- 


| includes 


ployed to check the spread of the pest. | 


‘Old Jake Wakes Up!’ is a story picture, 
designed to furnish a measure of comedy 
relief for corn-borer campaign meetings. 
Photography .for these pictures was 
made in western New York, Ohio, 
Pennsylvania, Michigan, and 
Ontario. 


“Wheels of Progress” 
Covers Automobile Age 


“Wheels of Progress,’ a two-reel film, | 


portrays the revolution wrought in trans- 
portation methods and highway improve- 
ment since the advent of the automobile, 
30 years ago. This picture, made for 


the Bureau of Public Roads, begins with | 


the days of the tandem bike and the 
barouche, introduces the ‘one-lunger’ 
automobile, and follows the interlocking 
development of motor transportation and 
good roads down to the present day, 
“The subject of cooperative marketing 
in general is covered by a film entitled, 
‘Cooperative Marketing in the United 
States’ This picture touches briefly on 
the history of cooperative marketing in 
this country, With illustrative scenes 
showing the handling of various com- 


building highways in our national parks. 
The story of the gradual eradication of 
the cattle-fever tick from infested South- | 
ern States is told in the one-reel picture 
‘Southern Cattle: Yesterday and Today,’ 
in which the 
Forest Service wages war on the great- 
est enemy of the ferest is shown in the 
two-reel picture ‘Forest Fire.’ This film 
some spectacular forest-fire 
scenes on the Kaniksu and the St. Joe 


| National Forests. 


“One of the new films in preparation, 
that on foreign seed and plant introduc- 
tion, is being prepared specially for 


| showing At the Ibero-American Exposi- 


southern | 





i 


tion to be held in Seville, Spain, in 1928.” 


system.. 


diseases of 


automobile ...--.2eeeeeees 


+ Includes tabes 


; always 
| tion. 


| duction. 


| 
| unless 


; mate crop of the Los Mochis 


| shipments of 
| States, 


registered in the continental area of the 
It was issued in 


the Bureau of the Census of the Department of 


Rate per 100,000 
Number estimated population 
19296 


1,285,927 


a 


6,826 
2,006 

377 
8,607 
2,662 
9,317 
T8506 
2.809 
2,921 
2.680 

A499 

413 


,o68 


mis 


aQn= 


wt 
3,788 
405 
1,466 
833 
219 
S.Sot 
SSI 


aneurysm, etc. 


puerperal sep- 


collision 


railroad 


1.507 
646 
ae 973 3 
117,278 419 
18,708 7.905 17.8 
dorsnlis Gocomotor ataxia) and 
balloon and motorcycle accidents. 


16! 
111.0 


16.7 
111.5 
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general 


as all tariff laws are intended to stim- 
“We have | 


ulate productions,” he said. 
been trying to stimulate produc- 


work which is designed to stimulate pro- 
Every year since I have been 
in Washington we have given seed wheat 
to the farmers in the drouth 
the Northwest to enable them to produce 
more. 
from a stimulation of production.” 
Confident of Support. 
Discussing the relationship between 
his bill and the Me Nary-Haugen plan, 


Senator Caraway said he is willing that | 


the latter shall have its chance to be- 
come law. 

“T am not planning to try to substi- 
tute this bill for the McNary-Haugen 
bill,’”? he said. “I don’t want to say any- 
thing against that bill but I realize, that 
a two-thirds majority in both 
Houses can be mustered in support of 


| that bill, it will not become a law. I 


know that there will be a much larger 


| Democratic vote in support of my bill 


in the Senate than there was during the 
last session for the McNary-Haugen bill 
and several of the most bitter opponents 


| of the latter bill have told me they would 


support my plan. I have also had as- 
surances of support for it from several 


and I am confident the bill will pass in 
the Senate if it comes to a vote.” 


| Rains Severely Damage 


Tomato Crop in Mexico 


Mexican tomatoes 


on the west coast 


have been severely damaged by rains, ac- , 


cording to telegraphic advices from Con- 
sul at Mazatlan, William P. Blocker. The 


| report follows in full text: 


A loss of 36 to 40 per cent in the to- 
district 
(Fuerte VaVliley) has resulted from the 
rains occurring in that area on Decem- 
ber 14. The damage in other districts 
was not serious. 
out a railway bridge and thus held up 
vegetables to the United 
but it is expected that rail com- 
munications will be open by December 23 

It was expected that 5,500 cars of to- 
matoes would be shipped from the Mexi- 
can West Coast to the United States dur- 
ing the 1927-28 season, according to an 


estimate of the Traffic Department of the | 


Southern Pacific Railway of Mexico. Of 
this amount, it was estimated that the 
Fuerte Valley would supply 1,700 cars 
or about 30 per cent. A reduction of be- 
tween 600 and 700 cars from the Fuerte 


| Valley estimate is indicated. 


xNNdSUKS 


| and 


| with your report. 


| structed by this office 


| accordance with the 


Lie | 


Every year we give to the Depart- | 
ment of Agriculture millions of dollars | 
to eliminate insect pests and do other | 


areas of | 


There is nothing to be feared | 


| 431 bales. 


| homa counties totaled 819,078 bales, 


, 15,895 


The rains also washed | 


| 6383 
| 117,487 


Grain Production 


General Land Office 


Modifies Regulations 


ssues Circu- 
lar Intended to Eliminate 
Conflicts in Appli- 
‘ations. 


Modification of regulations governing 
applications for desert land made to the 


| General Land Office, Department of the 
| Interior, and relating to procedure upon 


nonmineral applications filed subsequent 
to applications for prospecting permits 
leases, has been ordered by the 
Commissioner of the General Land Office, 
William Spry. The circular outlines the 
modifications, which are designed to 
eliminate conflicts with other applica- 
tions, and has been sent to the registers 
of all United States Land Offices. 

The full text of the circular (No. 1136) 
follows: 

Paragraph 5 
21, 1925 (Circular 
167), which reads as follows: 

Immediately upon the expiration 
the time allowed, you will forward all 
papers to this office with evidence of 
service on each of the persons involved 
You will not allow 
application until in- 
is hereby modi- 
fied as to the desert-land applications in 
conflict with applications for prospecting 
permits or permits granted. In the case 
of such applications, you will proceed in 
instructions 
ceding paragraph 5 of said Circular No. 


of instructions of July 


No. 1021, 51 L. D. 


of 


any such nonmineral 


| 1021, and if all requirements shall have 


been satisfactorily complied with, you 
will refer the applications to the Division 
Inspector as directed by section 15 of 
the desert-land regulations (Circular No. 
474, 50 L. D. 450). 
Provision Made for Conflicts. 

Paragraph 6 of said Circular No. 1021 
is hereby amended to read as follows: 

(a) Homestead applications in which 
priority is claimed by reason of prior 
settlement and desert-land applications 
where preference rights are claimed un- 
der the act of March 28, 1908 (35 Stat. 
52) over mineral claimants having prior 
applications for the land, and 

(b) Homestead applications (except 
stock-raising applications) and desert- 
land applications, which conflict in part 


| only with prior applications. for oil and 
| permits | 


gas prospecting permits, or 


granted. 


Most of Cotton Ginned 


In Georgia Tenderable | 


Of 1,042,021 Bales Produced, 
Only 25,431 Bales Fail to 
Conform to Standard. 


Cotton ginned | in Georgia prior to 
December 1 tota’ed 1,083,385 bales, of 
which 1,057,954 bales were tender able on 
section 5 contracts, according to the re- 
port on Georgia cotton grades 
staples issued December 29, by the Bu- 
reau of Agricultural Economics. 

Cotton untenderable amounted to 25,- 
Tenderable cotton, 7s to 
1 1-32 inch staples, inclusive, came to 
1,042,021 bales, 
over 1 1-32 
bales. 

Cctton ginned of 7% inch staple lengths 
amounted to 844,356 bales. Cotton in 
staple lengths above 7% inch totaled 215,- 

32 bales. Extra white cotton, accord- 
ing to the statement, ginned 7,074 bales, 
while white cotton ginned 910,140 bales. 

Of the total white cotton ginned 491,- 


| 816 bales were graded strict middling 


| and 
| of the Progressive Republican Senators | 


187,127 bales sood middling and 
In the middling grade of white 
Spot- 


above. 
cotton, 173,178 bales were ginned. 


' ted cotton ginned amounted to 156,428 


bales. 

Cotton ginned in 27 Texas and Okla- 
of 
which 147,703 bales were untenderable 
and 671,315 bales were tenderable, ac- 
cording to the report on cotton grades 
and staples for these counties. Of the 
tenderable cotton, 657,422 bales were 7s 
to 11-32 inch staples, inclusive, and 

bales were over 1 1-32 inch 
staples. Ginnings of cotton in 7s inch 
staple lengths amounted to 345,425 bales 
and ginnings above 7 inch, 330,930 bales. 
Cotton graded to extra white came to 


| 903 bales. 


White cotton ginned 699,528 bales, of 
which 273,183 bales were graded strict 


| middling and 236,610 bales good mid- 


dling and above, according to the re- 
port middling white cotion totaled 140,- 
bales ginned, and spotted cotton, 
bales, 

Texas counties included in the report 
are: Baylor, Childress, Collingsworth, 
Cottle, Crosby, Dickens, Donley, Floyd, 
Foard, Hae, Hall, Hardeman, Hockley, 
King, Knox, Lamb, Lubbock, Motley, 
Wichita, and Wilbarger. Oklahoma coun- 
ties reported: on follow: Comanche, Cot- 
ton, Greer, Harmon, Jackson, Kiowa and 
Tillman. 


Monthly Statements of Railroad Revenues and Expenses as 
Reported to the Interstate Commerce Commission 


Chicago, Milwaukee & St. 
Nov 


Paul Railway. 
ember. 11 Months. 


Missouri Pacific Railroad. 
November. 11 Months. 


| at $1.40@1.46. 


pre- | 


and 


while cotton tenderable | 
inch staples reached 15,933 

| at unchanged 
| and supplies ample to demand, 


| fresh 
| steady 


| On Desert Homesteads | 


| pared 


| © pe 
| materialize. 
| Creamery 
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Public Lands 


‘Profitable Farming 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on December 29, 1927 


Compiled by Market 


News 


Service, Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain. 

A moderate Improvement in the ex- 
port demand for wheat together with a 
good domestic flour business. held the 
wheat market steady today and prices 
were not materially changed. Decem- 
ber wheat closed at Chicago at $1.26%, 
at Minneapolis at $1.23%, Kansas City 
$1.22 and Winnipeg $1.305,. May wheat 
closed at Chicago at $1.30%s- and July at 
$1.26%. Corn prices were lowered 
slightly, December corn closing at Chi- 
cago at 8145 cents. Oats were un- 
changed at 51% cents. December rye 
closed at $1.05 %4 

The cash wheat market was very firm 
at Minneapolis but premiums’ held un- 
changed with 13 per cent protein No. 1 
dark northern quoted at $1.49@1.55%; in 
that market. 14 per cent protein of the 
same grade brought $1.50@1.65%. 
There was a good demand for both soft 
and hard winter wheat at the principal 
mar) and premiums held steady at 
Kansas City. 121% per cent protein No. 2 
hard winter was quoted in that market 
at $1.3514@1.40 and 13 per cent protein 
No. 2 soft red winter 
sold at $1.40@1.42!2. 

Cash corn prices were lowered 
sligntly. No. 3 mixed corn sold at Chi- 
eago at 1@1's cents under the Decem- 
ber price and No. 3 yellow at %@1 
cent under the December quotation. 
New No. 3 yellow was quoted at Chicag 
at 82% cents. No. 3 white and mixed 
corn sold at Kansas City at 72@75 
cents and No. 3 yellow at 74@78 cents 
per bushel. No. 3 yellow corn was 
quoted at Minneapolis at 78@81 cents 
and No. 3 mixed corn at 73@76 cents. 

The oats market was firm and cash 
prices held unchanged. No. 3 white 
oats were quoted at the close of the 
market at Minneapolis at 50%@52% 
cents, Chicago 52@55 cents and Kan- 
sas City 5215@55 cents. The rye mar- 
ket was also unchanged with No. 2 rye 
quoted at $1.00%@1.01% at Minne- 
apolis. There was a good demand for 
the cash offerings of barley but prices 
for May delivery were lowered slightly 
at Minneapolis. Best malting 
were quoted in that market 
cents for spot sales. 
sold at 77@80 cents per bushel. 

Cotton. 

January future contracts today on the 
New York Cotton Exchange advanced 
11 points to 19.60 cents and on the New 


cets 


ago 


Orleans Cotton Exchange they were up | 
On the Chi- | 
cago Board of Trade January future con- | 
tracts closed at 19.74 against 19.50 cents | 


10 points at 19.60 cents. 


yesterday. 

The average price of Middling 
cotton in 10 designated markets advanced 
11 points to 19.48 cents per pound. 


Sales of spot cotton reported in 10 
designated markets amounted to 9,030 
bales, compared with 17,260 bales on the 
same day last season. 

Exports today were 16,654 bales, com- 
with 62,997 bales on the cor- 
responding day one year ago. 
from August 1 to December 29, amounted 
to 3,856,814 bales, compared with 5,423,- 
710 bales for the same period in 1926. 

Butter. 
York market ruled 
prices. Trade 


The New 


excessive. Medium and_ undergrades 
steady, with trade fair. Fair trade on 
fancy storage at listed prices. 
relatively light. Car market firm 
$0 score, which searee, and 
on other scores. New Zealand 
selling at 50@51 cents, mostly 501% 
cents. New Zealand C. I. F. from Lon- 
don 36°; @3714 cents as to quality. 
ing for future shipments slow as dealers 
disposed to see how present shipments 
Wholesale prices of fresh 
buiter today were: 92 
91 score 51 cents; 90 score 48 


on 


is 


52 cents; 
cents. 
Cheese. 

The New York cheese market con- 
tinued firm. Trading moderate and con- 
fined to immediate needs. 
buy Young Americas under 
Some fresh Single Daisies 
29 cents. 

Wholesale prices of No. 
cheese at New York were: 
Daisies 28%, cents; Held Flats 29@2912 
cents; Single Daisies 29 cents; Young 
Americas 29@29}2 cents. 

Wool. 

Trading on wool is generally very slow 

at Boston. A few scattered 


29's cents. 


available at 


1 American 


sales on 


both worsted and woolen types of wool 


grades | 
at 84@86 | 
Feeding grades | 


spot | J . 

| on the New York wholesale market was 
Gat conducted 
| the corresponding day in 1926 the price | 
| stood at 12.36 cents. 


Exports | 


steady | 
moderate | 
but not | 


Offerings | 


Buy- 


score | 


Difficult to | 


Fresh Single | a 
| lower, closing at the best levels of the 
at | 


—+ 


j are being reported. 


| Cucumbers: 


| were about steady, 


| was slow but supplies limited. 


The finer grades of 
territories and the medium grade 
ing fleeces are the most active. Fine 
clothing territory wools comprise a fair 
portion of the demand. Fine grade 
fleeces remain very slow. Very little 
business being reported on foreign 
stock either for import or on the limited 
supplies of spot wools. 
Fruits and Vegetables. 

Apples tended upward on the New 
York market today. Cabbage, lettuce 
and potatoes held about steady. Celery 
and onions firm. Tomatoes weaker. 
Spinach steady for good stock. 

Apples: Barrels (U. S. No. 1, 212 inches up). 
New York Rhode Island Greening . 
$8.00 8.50 
fair qui ality 

5.2577 6.00 
$9.00@ 11,00 
$9.00 10.00 
256.50 
$6.50 
bulk per 


18 


New York Baldwins 


» ripe, 
New York McIntosh 
Vermont MelIntosh, 
Viriginia Yorks 
e nnsylvania Yorks 
Cabbage: New York Danish type. 
ton . 
Florida W akefields, 113 bushel hampers, 
best ooo 91.00C01.75 
Celery: New York 2-3 crates, cor 
fair to ord. best $2.25@2 
California crates Romie 
Lettuce: Fiorida Big Boston 
bushel hampers, mostly 
Arizona crates Iceberg type, 
fair 
California 
4-5 dozen 
Onions: Indiana 


ripe 


Sh 
$6 


50 
$5.00. 5.50 
type, 14% 
$3.00 
» Some 
"tb a3.25 
Iceberg type, 
$4.00 
sacks 
2.40 
100-pound. sacks 
$2.00 

acks 
$2.00@2.20 
Long Island Green Mountains, 
180-pounds . $3 
Green Mountains, 


1-5 dozer 


Imperial ‘Valley, 


Yellow 3, 100-pound 
$2.25a 
Ohio Yellows, 


fair quality, 


New York Yellows, 100-pound 
Potatoes: 
bulk per 
Long ‘Island 
sacks 
Maine Green 
pounds 
Maine Green 


150-pound 
$3.55@3.40 
per 180- 
..$38.50@3 
150-pound sacks 
$3.00@3.15 
180-pounds 


$3.2 


Mountains, bulk 
6a 15 
Mountains, 
Maine 


Cobblers, bulk per 


rs LO ae Dé 5 
Spinach: Viriginia Norfolk Section, barrels, 
best er 
Texas bushel bas kets 
Tomatoes: Florida fancy count, green and 
turning. six-basket carriers $2.00@3.00 
Miscellaneous Vegetables, 
Beets: Texas crates, some ordin best 
5@ 3.00 
Louisiana bar = $3.00 
Cauliflower: California crates, best 
$2.50@2.75 
+ mostly 
$.90@1.00 
es, bunched 
$2.75@3.25 
“hampe : 
$3.50@4.25 
and Isle of Pines, uahel 


Carrots: New York 100-pound ss 


California western lettuce crat 
Green Beans: 


green flat 


Florida 7s bushel 


Cuba 
holdovers , 
Florida pepper crates 


crates, 
Eggplant: faney 
$1.50@1.75 
faney 
$1.75@2.00 
$8.00@ 8.50 
$7.50@8.00 


Peppers: Florida pepper crates, 


Peas: California crates :10stly 

Mexico crates ee i 
Meats. 

Trade on fresh western dressed meats 

on 

changed basis. 


most classes on an un- 
Both steers and cow beef 
the supplies fattly 
liberal and demand fair. The veal market 
was firm, the lamb and mutton markets 
a steady. Demand for pork cuts 
vas draggy and with supply fairly lib- 


oa the market was steady to $1 lower. 


Livestock. 
livestock receipts were es- 
7,000 cattle, 3,000 calves, 


Chicago 
timated 


a 


| 47,000 hogs and 21,000 sheep. 


Hog trade was irregular. Weights 
above 250 pounds were generally weak 
to 10 cents lower. Medium weights 
opened steady and closed weak and 
lighter weights were mostly 10@15 cents 
higher. Packing sows showed little 
change. Shippers bought 14,000 and 
6,000 were held over for Friday. Top 
was $8.80 with bulk of desirable 210 to 
300-pound butchers $8.50@8.75, most 160 
to 200-pound $8.30@8.55, 140 to 160- 
pound largely $8@8.40, most pigs $7.50@ 
7.75 and bulk packing sows $7.35@7.65. 

All killing classes of cattle were 
strong to unevenly higher, steers with 


| weights suitable for shipping purposes 


getting especially good action as did fat 
heifers. Vealers ruled 50 cents higher. 
Country demand for stockers and feeders 
Slaughter 
steers of most grades closed at the year’s 
best prices. Best offered sold at $18 
with a few loads of good grade at $16.50 
@17.25 and bulk, consisting of shortfeds 
at $12.50@13.50. Big packers bought 
vealers largely at $12@13, shippers pay- 
ing upward to $15 for a few choice se- 
lections. 


Fat lambs sold 15 cents to 25 


<9 cents 
day. Choice handyweights topped 
$13.85 with bulk of 90 to 98-pound 
lambs at $12.25@13. Sheep were steady 
and a light supply of feeding Jambs 
found an unchanged market. Good 
medium weight feeders sold at $12.50. 
Closing quotations follow: 


Cattle. 


Steers 


Slaughter cattle, calves and vealers: 


(1,100-1,500 lbs.), good and choice 


Steers (1,100 lbs. down), guvod and choice.. 


Steers. medium and common (all weights). 
Cows, good and choice 
Cows, common and medium 


Heifers (850 pounds down) good and choice 


. of 
Heifers (850 ,pounds down) common and medium. ; 


Vealers, good and choice 
Feeder and stocker cattle: 
Steers, good and choice 
Steers, common and medium... 


Heavy weights 


Packing sows, rough and smooth 


Slaughter pigs (90-160 lbs.), medium, good and choice... 
(Soft or oily hogs and roasting pigs excluded from aboy 


250-350 lbs.), medium, good and choice... 
Medium weight (200-250 Ibs.), medium, good = ae ‘ 
Light weight (160-200 lbs.), medium to choice.. 

Light lights (130-160 Ibs.), medium to choice 


€ 
ceccccccccese: $1 
cece 13 


se eeeee 


50@ 11.50 
50@ 8.50 
00@ 15.75 
7511.00 
25@ 15.50 


ean ee aes = 


10.00@13. 00 


512.00 
5@10.25 


9.50@11.75 
7.00@ 9.50 
8.80 8.15@ 
8.15@ 
8.00@ 
7.75@ 
1.75@ 

25a 


.25@ 
315@ 8.80 
-00@ 8.65 
-TA@ 8.50 
15@ 7.90 
25@ &.00 

e “ quotations.) 


1oIS ort 


pian ae 
Teoh 


8. 0 


comb- | 


Shecp. 
1927. 


Freight revenuc...........++++ 11,125,882 
Passenger revenue........++++ 1,452,402 
Total operating revenue ...+++ 15,903,742 
Maintenance of way... 2,070,035 
Maintenance of equipment.....+ 2,668,730 
Transportation expenses. 5,111,864 5,244,984 55,236,017 
Total expenses incl, other.. 10,631,560 10,480,860 122,194,345 
Net from railroad secccee 93,272,182 3,448.057 28,265,196 

700,000 725,000 8,100,000 
2,569,192 2,721,582 20,124,878 
2,025,382 2.229,711 14,088,606 
11,208.01 11,188.01 14,204.56 

16.5 $1.2 


mr ¢ 


75,2 


1926. 1927. 1926. 
11,060,607 118,589,623 115,101,503 | 
1,482,757 17,412,133 17,884,247 
12,928,917 150,459,521 148,107,540 
1,636,251 26,401,154 227,768,601 

2,937,732 31,990,044 


1927 1926. 1927. 1926, 
8,784,803 9,648,962 92,682,715 99,313,415 | 
1,111,850 1,226,848 13,437,094 14,684,143 
10,771,050 11,704,214 115,514,491 123,168,595 
1,940,817 1,945,870 19,467,637 19,631,301 
1,764,827 2 142,942 21,962,846 24 597,852 Opinion Sustains Federal | fensé and the improvement of naviga- 
3,824,469 4,157,583 42,296,241 43,286,917 | tion, in which a surplus product is ere- 
$224,588 891,309 90,827,521 94,415,406 T itle to Muse ‘le Shoals | atedewhich can be disposed of in meet- 
2.546,462 24,686,970 28,753,189 | ing the operating and maintenance costs 

404,141 4,540,556 = 5,128,587 | of the plants and to afford an oppor- 
39,065 20,106,717 tunity for recoupment of a poriion of its 
14,149 15,977,728 vast expenditure in constructing them. 
7,384.15 7,357.90 

6.4 78.6 


Slaughter sheep and lambs: 

Lambs, good and choice (84 lbs. down)... 
All weights (cull and common) 

Ewes, medium to i 

Feeding lambs, range stock, medium to choice 


2.00@13.00 
-25@11.00 
4.25@ 6.75 


7.00 
11.50 12.50 


967 08 : 
30,140,459 
$,140,459 
21,930,125 
17,532,657 
11,192.17 

79.6 


« “dl ti Oj 
where 


[Contin a 1.] 

a the Government, 
its constitutional powers, has en- 
tered upon the prosecution of a work of 
national concern, relating to national de- 


ali eh it ae 


Net alter taxes, etc..., 
Net after rents.... 
Aver. miles operated.....secseee 
Operating ratio. eeeccsececevee 


It 


under 


2,13 is case 
Cenaka eee ee 17 


1,85 1.460 
7,347.99 
76.0 


That the Government has a right to 
do this is beyond question, > 


ot 


i 





| work 


$14.00@16.00 | 


| ficial, 


siderable | 


; or 


854.00 | 


| of 


50@1.75 | 


| construction 


| the lands of the Pima Indians, 


| jurisdiction 


On Reclaimed Lands 
Predicted for Year 


Outlook for Good Crops and 

Is 

Says Acting Secretary 
of Interior. 


The outlook for 1928 on the 27 recla- 
mation projects in the West under the 
of the Department of the 
Interior “is good, and a successful year, 
both in crop production and financially, 
is anticipated,” the Acting Secretary of 
the Interior, Edward C. Finney, declared 


Finances Favorable, 


; in an oral statement December 29. 


Discussing _conditions on 
these projects, Mr. Finney said that “the 
of reclaiming arid lands in the 
West through irrigation is progressing, 
and the results already accomplished 
have more than justified the predictions 
of those responsible for its adoption.” 
Results Benefit Nation. 

It is he added, “that occasional 
disappointments have occurred, but by 
and large the results have been benee 
not only locally but nationally.” 

The existing reclamation projects were 
characterized by Mr. Finney as now be=- 
ing “on a sound financial basis.” Re- 
payments of construction, maintenance, 

and operation costs to the Government, 
he said, are being made more promptly 
and with greater regularity than in past 
years. “Close cooperation is maintained 
with projects through irrigation districts 
associations, formed by the water 
users, and their advice and assistance is 
helpful to the Department in handling 
the present projects,” he said. 

Acting Secretary Finney pointed out 
that, pursuant to authority granted by 
Congress, several new projects are be- 
ing undertaken and the construction will 
be carried on during the year 1928, no- 
tably on the Kittitas project in the State 
Washington; the Owyhee project in 
Idaho, and the Salt Lake Basin project 
in Utah. 

“In the 
lands, the 


prevailing 


true, 


work 
most 


Indian 
project ynder 
Carlos project 
declared. At 
“a large dam across 
is to provide water for 
and the 
surplus water is to be applied to adja- 
cent lands owned by white settlers.” 


of irrigating 
notable 
the San 
in Arizona,” Mr. Finney 
this place, he said, 
the Gila River 


is 


| World Wheat Production 


$4.5005.00 | 


Estimated as Above 1926 


World wheat production, according to 


| reports from 39 countries, is estimated at 
| 3,410,248,000 bushels, the Bureau of Agri- 


| cultural Economics has just stated. This 
| estimate is exclusive of Russia. 


The statement follows in full text: 
The increase in the United States 1927 


wheat production estimate, amounting to 


5,153,000 bushels, has raised the total for 
39 countries reporting to date to 3,410,- 
248,000 bushels. This figure is 3.5 per 
cent above production in the same coun- 
tries in 1926, when they grew 94.6 per 
cent of the estimated world crop exclu- 
sive of Russia. 

European production as far as re- 
ported remains unchanged at 1,242,486,- 
000 bushels, which is 3.9 per cent above 
production in those countries last year, 
Russian government wheat procurings 
for the season to December 1 were only 
90,158,000 bushels compared with 119,- 
859,000 for the same period last year. 
Reports from the Ukraine indicate some 
shortage of grains for domestic consump- 
tion. 

In Argentina a rainfall of 1.1 inches, 
which is 0.2 inches above normal, is re- 
ported for the week ending December 
19 in the northern wheat zone. That 
amount, however, is not expected to seri- 


| ously interfere with wheat harvesting. 


In the south only slight showers were 
recorded. In Australia, harvesting was 
somewhat delayed by heavy rainfall in 
parts of castern New South Wales and 
southeastern Queensland. Victoria re- 
ceived only scattered rain and South 
Australia light to moderate rains, 


Record Quantity of - Wheat 
Moves Via Panama Canat 


Wheat passing through the Panama 
Canal in November established the rec- 


| ord of 351,224 long tons of total ship- 


ments, according to announcement De- 
cember 29 at the Department of War. 
The statement follows in full text: 
The Secretary of War has been ine 
formed that.the wheat tonnage through 
the Panama Canal during the month of 
November, 1927, constituted a record. 
Shipments of wheat during that month 
were 351,224 long tons, as compared with 
173,988 long tons in November, 1926, 
Pacific ports of the United States 
shipped 247,441 tons, approximately 70 
per cent of the whole, while the west 
coast of Canada shipped 103,783 tons, or 


| the remainder of the total. 


These wheat shipments were destined 
as follows: Europe, 333,921 tons; Chris- 
tobal for orders, 7,123 tons; South Amer- 
ica (east coast), 1,018 tons; West Indies, 
9,113 tons; United States (east coast), 


| 49 tons. 


| Rumania Increases Area 


Sown in Winter Wheat 
Rumanian winter wheat sowings ag- 
gregate 6,570,000 acres, according to ad- 
vices cabled to the Department of Agri- 


| culture from the International Institute 


of Agriculture at Rome, 
lows in full text: 

The area sown to winter wheat in Ru- 
mania for the 1928 harvest is 6,570,000 
This is an increase of 3 per cent 
over the area sown last year, but less 
then in 1924-25 and 1925-26. The 670,- 
000 acres being planted to winter rye is 


The report fol- 


acres. 


| well above that of the past three years, 


I 


~~ e 


while the 222,000 acres of winter barley ~ 
is well below that of the past three year, ba 


\ 
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. Subjection of Independent Commissions | 


To Executive Departments 


> > 


| sion is, therefore, doing what the courts | 


Functions Described 


By Member of I. C. C. 


Mr. Eastman Says Powers Are 
Legislative, Judicial, and 
Administrative. 


[Centinued from Page 1.] 

I can give is that the work of such a 
commission may, and usually does, com- 
bine aspects of all three branches. Let 
me, by wayof illustration, cite expres- 
sion. o* the Supreme Court of the United 
States upon the duties of the Interstate 
Commerce Commission: 

“The Interstate Commerce Commission 
is purely an administrative body. It is 
true that it may exercise and must exer- 
cise quasi judicial duties, but its func- | 
tions are defined, and, in the main, ex- 
plicitely directed by the act creating at.” | 
Int. Com. Comm. v. Humbodlt Steamship 
Co., 224 U. S. 474, 484. 

“But awarding reparation for the past | 
and fixing rates for the future involve | 
the determination of matters essentially 
different. One is in its nature private and 
the other public. One is made by the Com- 
mission in its quasi-judicial capacity to | 
measure past injuries sustained by a 
private shipper; the other in its quasi- 
legislative capacity to prevent future | 
injury to the public.” Baer Bros. v. Den- 
ver & R. G. R. R., 233 U.S. 479, 486. 

“The Congress may not delegate its 
purely legislative power to a commission, 
but, having laid down the general rules 
of action under which a commission shall 
proceed, it may require of that commis- | 
sion the application of such rules to 
particular situations and the investiga- 
tion of facts, with a view to making 
orders in a particular matter within the 
rules laid down by the Congress.” Int. 
Com. Comm. v. Goodrich Transit Co., | 
224 U. S. 194, 214. 


Legislative Functions 
Are Cited by Court 


“The making of rates is a legislative 
and not a judicial function. * The 
division of joint rates is also legisla- 
tive in character.” Terminal R. R. Asso. 
v. U. S., 266 U. S. 17, 30. 

“In the case at bar, the function ex- 
ercised by the Commission wholly 
legislative. Its authority to legislate is | 
limited to establishing a reasonable rule. 
But in establishing a rule of general ap- 
plication, it is not a condition of its valid- 
ity that there be adduced evidence of its | 
appropriateness in respect to every rail- | 
road to which it will be applicable. In 
this connection, the Commission, like } 
other legislators, may reason from the 
particular to the general.” Assigned Car | 
Cases, decided May 31, 1927. 

These expressions may seem, perhaps, 
not altogether consistent. In one case, 
for example, the Commission is de- 
scribed as “purely an administrative 
body;” in another case it is pointed out | 
that “Congress may not delegate ,its 
purely legislative power to a commis- 
sion;” but in the most recent case cited 
a function exercised by the Commission | 
is described as “wholly legislative,” it is | 


is 


stated that its “authority to legislate is | 
limited to establishing a reasonable rule,” | 
and the Commission is classed with | 
“other legislators.” These apparent in- 
consistencies can, I think, be reconciled, 
but before I attempt such reconcilation, 
let us consider for a moment the degree 
of control which the three branches of | 
the Government exercise ove inde- 
pendent commission. 

The commission is created by, and in 
that sense is the creature of, the Con- 
gress. Its powers and duties are deter- | 
mined in the first instance by the Con- 
gress. The manner in which those duties 
are performed, however, depends upon 
the mental characteristics the com- | 
missioners, and they are selected by the 
President, although the Senate has a 
negative power of disapproval. More- | 
over, the ultimate interpretation of the | 
powers of the Commission and the con- | 
stitutionality of their exercise rests with | 
the courts, and the results are not al- 
Ways such as were anticipated by the | 
Congress. 

Thus it will be seen that the func- 
tioning of an independent commission is 
to some extent controtled by all three | 
branches of the Government. It may be 
that this is the reason why these com- 
missions, after they have been created 
by the Congress, are not always regarded 
by that body in a wholly paternal light. | 

Returning to the essential character 
of the duties of the Interstate Commerce 
Commission, it is important to bear in 
mmd that prior to the creation of the 
Commission the public regulation of in- 
terstate common carriers lay partly with 
the courts and partly with the Con- 
gress. The powers of the courts, which 
were far from clear and definite, were 
apparently limited to the redressing of 
past wrongs. With the Congress lay 
the power of protecting the public in- 
terest through the control of future con- 
ditions. 

In exercising jurisdiction over what 
has been done in the past, the Commis- 


ay 
al 


of 


| tion, 


| classed the 


} general, I haye in 


| of railroad rates. 


| formed 


| Congress 


| agency 


; can 
| formation necessary to determine what 
; addition to or changes in the general | 
| rules of regulation should be made, and 
| Which it can direct, if need be, to make 


used to do and what they may yet do 
to some extent; but in prescribing rates 
and rules for the future the Commis- 
sion is exercising a power which has 
always been regarded as of a distinctly 
legislative nature. Strictly speaking its 
duties of this latter class are adminis- 
trative, for the general rule or standard 
is established bythe Congress and the 
Commission’s function is merely to ap- 
ply that general rule to particular cases. 

As a practical matter, however, the 
general rules which the Congress lays 
down are often so exceedingly broad and 
general as to afford wide latitude of 
action, and thus the Commission’s func- 
while administrative in theory, 
borders closely.in reality upon the leg- 
islative. This is, I presume, what the 
Supreme Court meant when it recently 
Commission with “legisla- 
tors.” When I say that the rules laid 
down by the Congress are broad and 
mind the fact that 
the standard prescribed is often defined 
only by such expressions as “just and 


| reasonable,” “consistent with the public 
| interest,” and the like. 


In addition to these quasi-judicial 


| and quasi-legislative functions, it is also 
; true that the 


Commission has various 
duties which may without qualification 
be described as administrative. Such, 
for example, are its duties in enforcing 
various penal provisions of the statutes. 

But to my mind the cataloging of 
the duties of an independent commis- 
sion by tags representing the three 


| traditional subdivisions of the Govern- 


ment is little more than an interesting 
mental exercise. It may have legal 
significance, but for the most part the 
legal questions which have arisen in 
that connecticn are in the realm of 
decided issues. 

As a matter of fact the outlines 
the three Governmental branches 


ot 
are 


| considerably blurred, and there is much 
It has been inti- | 


merging of functions. 


mated, indeed, that even the courts 


; sometimes legislate, and I am not pre- 
| pared to contest that intimation. 

independent commissions are the evolu- | 
; tionary products of public need. 
| important 


The 


The 
question is whether 
meet that public need in the best prac- 
ticable way. 

The need for a commission arises, it 
seems to me, when the legislative body 


; finds that particular conditions call for 
} continual and 


very frequent acts of 
legislation, based on a uniform and 
consistent policy, which in themselves 


require intimate and expert knowledge | 


of numerous and complex 
knowledge which can only be obtained 
by processes of patient, impartial, and 
continued investigation, 

This may be illustrated by the subject 


fixing of common carrier charges for 
the future is a legislative function. State 
legislatures have in the past undertaken 
to fix such charges directly, without the 
agency of a commission. But trial and 


not wisely be performed in this 
even within a single State, 
the fixing of interstate railroad rates is 


| a far larger and more involved under- | 


taking. 
Diverse Circumstances 


Must Be Considered 
It is particularly complicated by 


There is a myriad of 
diverse circumstances and conditions to 
be taken into consideration, and these 


circumstances and conditions continually | 


fluctuate. The task of regulating rates 
is not, the1 


refore, one which can be per- 


rather is a continuous performance 
which must be accompanied by continual 
inquiry and investigation. 

Obviously a legislative body like the 
, With all the other 


they | 


As we have seen, the ! 


the | 

fact that the railroad industry is. not | 
| wholly monopolistic, but is subject to the | 
influence of competition to a very con- | 
| siderable extent. 


| 
| 


| 
| 


Is Opposed 


Groups Are Products 


Creation Declared to Be Based 
on Experience in Regula- 
tory Government. 


the Commission in its annual report to 
Congress to transmit “such information 


| and data collected by the Commission as 


may be considered of value in the deter- 


} mination of questions connected with the 


| regulation of commerce, together with 
| such 


recommendations ,as to additional 
legislation relating thereto as the Com- 


| mission may deem necessary.” 


| proof.” 


| than 
can institute an investigation upon its | 
in proceedings | 


: | which arise upon complaint or petition | 
facts, a | 


| termination 


a single, mighty effort, but ! 


numerous | 


and important duties which it must per- ! 


form, cannot itself undertake the 
and painful detail of railroad rate regu- 
lation. Obviously, also, the answer to 
the problem is the creation of a special 
or tribunal which shall 
its energies to this particular task un- 
der the control of general rules laid 
down by the Congress. Such a device 
two other important advantages 
which should be mentioned. 

In the first place this agency or tri- 


has 


vast | 
} ot emplo 


devote | 


In the second place it is possible to | 


provide, and in fact it is provided, that 


| the Commission shall exercise its powers, | 


in general, only after investigation con- 


been done quite simply, as the following 
quotations from’ the opinion of the Su- 


| preme Court will show: 


“Congress by using the phrase, ‘when- 
ever the Commission is of opinion, after 


| hearing’, prescribed quasi-judicial action. | 

* * The provision for a hearing implies | 
evi- | 
| denee and the duty of deciding in accord- 


both the privilege of introducing 
ance with it. To refuse to consider evi- 
dence introduced or to make an essential 
finding without supporting evidence 
arbitrary action.” Chicago Junction Case, 
264 U. S. 258, 265. 


is 


No Such Restriction 
On Acts of Congress 

No such restriction, of course, 
cumscribes the acts of the Congress. The 


| Supreme Court, however, has said as to 
| these hearings: 


“The inquiry of a board of the charac- 
ter of the Interstate Commerce Commis- 
sion should not be too narrowly con- 


| strained by technical rules as to the ad- 


is 


missibility of proof. Its function 
largely one of investigation and it should 


not be hampered in making inquiry per- | 
taining to interstate commerce by those | a 

: Ba aire cae | f distr courts throughout the 
narrow rules which prevails in trials at | ments of district 
common law where a strict correspond- } 


ence is required between allegation and 
U. S. 25, 44. 

The Commission has 
a court in other ways. Thus it 


own motion, and even 


it can introduce evidence which is not 
proffered by the parties, and utilize the 


| services of its own staff of employes in 


this connection. In the more important 
proceedings the Commission is at times 
represented by counsel to aid in the de- 
velopment of the facts. 


to create a commission for the purpose 


| of administering certain general legis- 


; | lative rules are by logical extension the 
| experience demonstrated that the task ! ar c 4 


, could 
| way, 


reasons which impel it to impose vari- 


ne | ous duties of a strictly executive or judi- | 
anc 


cial nature upon such commissions. Re- 
verting again to the subject of railroad 
rates, by way of illustration, the 
of reasonable rates in 
past is closely associated with the 
termination of reasonable rates for the 
future, notwithstanding that the one may 
be termed a judicial and the other a leg- 
islative act. It follows that if an ex- 


pert body is to be created for the de- | 


termination of future rates, it is both 


logical and appropriate that it be given | 


jurisdiction over past rates; and this 
has been done, although the courts have 
to some extent been permitted to retain 


concurrent jurisdiction in the latter case. | 
the |; 

Congress to impose upon some agency | 
| duties of a strictly executive character, | 
| it is both logical and appropriate that | 


And where it is necessary for 


an independent commission should be se- 
lected as the agency when such duties 
relate to its sphere of activity. With 
its expert knowledge and trained staff 
the Commission can per- 
form these executive duties with maxi- 
mum economy and efficiency, and in the 
process it 
to its store of knowledge and experi- 
ence.” 

Thus the Interstate 


Commerce Com- 


| mission, in cooperation with the Depart- 


| bunal can be utilized by the Congress as | 


an expert advisory body, from which it | 


from time to time obtain the in- 


ment of Justice, can 
road safety appliance statutes with 
greater efficiency than would be possible 


if the Department were obliged to rely | 
wholly upon a staff of local district at- | 


| torneys and other agents dealing with 


special investigations in new but related |! 


fields of inquiry. 


One of the important provisions of the | 
j Interstate Commerce Act is that which 


authorizes the Commission “to inquire 
into the management of the business of 
all common carriers” subject to the Act, 
and directs it to “keep itself informed 
as to the manner and method in which 
the same is conducted. 

Another is the provision which requires 


innumerable other matters, and in the 
process of enforcement the Commission 
acquires a knowledge of railroad operat- 
ing conditions which is of material value 
in other branches of its work. 


It remains to consider whether inde- | 


earnings of railroads will 
be found on pages 4, 5, 8 
and 9. 


Other tables of monthly | 


: % | wari < eases 
| ducted with the thoroughness and impar- | V@Tl0uUs Cases. 


| tiality of judicial! proceedings. This has | 


cir- | : sete Sake ; 
! would be to transfer the duties of com- 


| of a special L 
| daily experience with and concentration 


Int. Com. Comm. v. Baird, 194 | 


more freedom | 
the evils of such a superimposed au- 


de- | 
the | 
de- | 


will gain valuable additions | 


enforce the rail- | 


Rate Decisions 


pendent commissions are the best prac- 
ticable means of meeting the public 
needs which have led to their creation. 
Obviously somes special agencies or 
tribunals are necessary, and the only 
alternative to independent commissions, 
as I see it, is some form of dependent 
commissions. 

Strictly speaking there is, of course, 
no such thing as an independent com- 


| mission, for I have already shown that 
Of Needs of People | 


| trol over their functioning. 


President, and the 
measure of 
However, it 
is quite possible to increase the degree 
of dependency, and suggestions have 
from time to time been made to that 
end. 

In general the courts may not now 


the Congress, the 
courts all have some 


| review the acts of the Interstate Com- 


merce Commission except to determine 


; whether there has been a violation of the 
| Constitution, r 
' to statutory authority, or an exercise | 
of power so arbitrary that it virtually | 
transcends the authority conferred al- | 
| though it may not technically do so. 


or a failure to conform 


The courts have no concern with the 
correctness of the Commission’s reason- 
ing, nor with the soundness or wisdom 
of its conclusions, nor with the consist- 
ency or inconsistency of its findings in 
In short, they will not 
consider the facts further than to de- 
termine whether there was evidence to 
support the order. There is a partial 
exception to this rule in suits to enforce 
the Commission awarding 


orders of 


| money damages, where its findings are 


only prima facie evidence of the facts. 

Originally the duty of the courts to 
determine whether an order of the Com- 
mission should or should not be enforced 
carried with it the obligation to con- 
sider both the facts and the law. Expe- 
rience demonstrated the wisdom of the 


| present rule and there are few who are 
| now disposed to question it. 


A moment’s reflection will suffice to 
realize that if the courts were given 
broad powers of review over the Com- 
mission’s findings of fact, the result 
mon carrier regulation from the Com- 
mission to the courts. All proceedings 


| could upon appeal be retried de novo, 


thus prolonging litigation beyond endur- 
able limits. There would. be substituted 
for the judgment upon complex facts 
tribunal expert through 


upon such facts and aided by a trained 
staff of technicians, the conflicting judg- 


country not equipped for the task in 
any comparable way and having a mul- 


titude of other and diverse duties to 
| they have no place so far as the inde- 


pendent commissions are concerned. 


perform. 
No one has more clearly recognized 


thority than the Supreme Court itself. 
In Proctor & Gamble v. United States, 

225 U. S. 282, 296, it pointed out that 

the regulations and consequent duties im- 


| 
posed upon carriers by the act to regu- | 


late commerce “required, first, for their 


compulsory enforcement the exercise of ! 
| official functions 


of an 
nature, and, second, for the harmonious 


| development an official unity of action 


The reasons which impel the Congress | Which could only be brought about by a | 


single administrative initiative and 


primary control.” 


| Reviews Would Result 


In Divided Authority 


And later in that opinion it stated that | 
the recognition of a right of complete | 


court review “would of necessity amount 
to a substitution of the court for the 
Commission or at all events would be to 


| create a divided authority on a matter 
where from the beginning primary sin- | 
| gleness of action and unity was deemed 

with the result that | 


to be imeprative,” 
there would be brought about “contra- 
diction and the confusion which it had 
been the inflexible purpose of the law- 
maker from the beginning to guard 
against.” 

Any suggestion that the so-called in- 


of the Federal Government may, I think 


be dismissed without further discussion. | 
It has been suggested, however, al- | 
though I think rather faintly, that these | 


commissions might well be made more 


the Government. One way in which 


administration.” 


In considering it, we must 
characteristics of these 
They are creatures of the Congress sworn 
to the faithful performance of certain 
specific duties by impartial, judicial 
| methods. 

The Supreme Court has said that their 
powers are “expected to be exercised in 





the coldest neutrality.” 
| nonpartisan in their makeup, and party 
| policies do not enter into their activities 


except to the extent that such policies | 


may be definitely registered in the stat- 
utes which they are sworn to enforce, 


| No more than a majority of the members | 
of the Interstate Commerce Commission | 
| may belong to any one political party, | 


| but I presume that the purpose of this 
provision is to emphasize the nonparti- 
san character of the body. Certainly, 
when once the members are 
their political affiliations cease to be of 
| the slightest consequence, and so 


Monthly Statement of Railroad Revenues and Expenses as 
Reported to the Interstate Commerce Commission 


New York, Chicago & St. Louis Railway. 


November. 


1927. 
3,897,171 
122,728 


eee 4,173,741 


Freight revenue.... 
Passenger revenue 

Total operating revenue... 
Maintenance of way 520,387 
Maintenance of equipment 740,835 
Transportation expenses....... 1,502,095 
Total expenses incl. other.. 3,020,561 
Net from railroad 1,153,180 
202,340 
950,408 
744,423 
1,690.54 


oy 


Aver. miles operated 
Mperating ratio. ......is.eceeee 


we 


11 Months. 

1927. 1926, 
46,163,459 
1,671,974 
49,471,617 
6,428,524 
9,338,647 
17,078,561 
35,763,415 
13,708,202 
2,791,041 
10,913,093 
8,776,066 


1,690.54 


1926. 
4,180,464 
32,383 
4,476,650 
575,394- 
907,406 
1,651,406 


3,336,263 


1,771,840 
50,477,800 
6,640,929 
9,815,252 
17,229,625 
36,728,460 
3,749,340 
2,744,870 | 
10,994,956 | 


9,969,375 | 


we 


12 


12.3 72.5 


~~ 


November. 
1927. 
47,006,861 136,782,491 45,368,596 430,599,166 
10,620,167 
52,622,554 
6,476,620 
1],128,237 
19,610,788 
40,245,808 
6,746 
3,001,916 
9,352,167 
8,114,830 
1,691.55 | 10,500.87 
7 76.5 


~— 


Pennsylvania Railroad. 

11 Months. 
1927. 1926. 
459,897,500 
135,472,797 
651,110,191 
83,286,304 


1926. 


11,536,640 
62,667,412 
7,557,872 
13,652,260 
23,371,833 
47,662,224 
15,005,188 
2,998,504 
11,797,711 
10,501,001 
10,517.94 
G61 
ainienest 


129,122,232 
616,887,527 
79,366,977 
129,687,878 
225,608,218 
468,402,242 
148,485,284 
34,782,069 
113,557,354 
100,285,087 
10,500.87 
73.9 


se 


235,456,213 

500,136,140 

150,974,051 
34,742,563 | 
115,994,342 | 
101,745,437 | 
10,517.94 | 
~~ 108 : 


6,530,706 
3,961,729 
11,997,827 
1,506,057 


148,109,956 | 2,246,969 


3,8 
8,259,812 
3,737,955 


3,079,447 
2,448,301 


2,174.96 


New York, New Haven & Hartford Railroad. 


11 Months. 

1927. 1926. 
69,397,652 
45,131,210 
128,564,148 
17,643,906 
24,506,968 
43,424,618 
92,090,298 
36,473,850 
5,849,573 5.251.678 
2,888,751 20,608,461 29,870,294 
2,106,756 25,316,059 23,177,902 
1,182.59 2,175,20 2,193.16 


T31 _ 11.6 73.2 


November. 
1927. 1926, 
6,999,664 
4,145,584 
12,504,100 
1,575,914 
2,854,367 
4,123,247 
9,136,835 
3,967,265 
ATT 


45,894,073 
130,891,479 
17,630,779 
27,363,587 
44,409,33 
95,757,121 


31,532 


657,200 


68.8 


IDAY, DECEMBER 30, 1927 


| pany, in an application 
con- | 


; 500,000 


| pear 
Commission—I cannot, of course, speak } 

| ules 
| appreciate this fact quite clearly. 
| and then some litigant forgets the pro- | 
| prieties and seeks resort in some fashion 


| politics. 


administrative | 
| ence 





} mission 


| throughout 
| multiplication of what are termed ‘‘Gov- 


dependent upon the executive branch of | 


this suggestion is sometimes phrased is | 
| that they should be made a “part of the | 


start, I 
| think, by appraising again the essential 
commissions. | 


They are clearly | 


selected | 


far | 
i as my knowledge runs the Commission | 


70,772,185 | 


35,134,358 | 


Authori 


Construction 


‘AUTHORIZED STATEMENTS ONLY ARE PRESENTED HereIN, BEING 


Regulation 


0,000 


Union Passenger Station at Cincinnati 


All Railroads Operating Into City Plan to Use Structure; 
Issues of Common Stock and Bonds Proposed. 


Terminal Com- 
to the Inter- 
state Commerce Commission made pub- 


The Cincinnati Union 


lit on December 29, asks authority for 


| the construction and operation of a new 


union passenger station and equipment 
terminal in the city of Cincinnati, Ohio, 
to be rented and used by the Baltimore 
& Ohio; Cleveland, Cincinnati, Chicago 
& St. Louis; Pennsyvania; Norfolk & 
Western; Chesapeake & Ohio; Cincin- 


nati, New Orleans & Texas Pacific, and 
the Louisville & Nashville railroads, all 


the railroads operating into the city. 
The estimated at $25,000,000 
and it is proposed to finance the con- 
struction, in part, by an issue of $3,- 
of common stock, to be 


cost is 


pur- 


has never divided in its decisions along 


political lines. 


What purpose, then, would be served 


| by bringing an independent commission 
| within the jurisdiction of some execu- 
| tive 
| can 
; influence in some way the judgment of 

' the Commission or to bring it within the | 


officer? I 
except to 


Cabinet 
purpose 


department 
conceive 


or 


of no 


chased in equal shares by the seven 
railroads, An issue of $3,000,000 of 
preferred stock may or may prot be is- 
sued, the application says, to Cincinnati 


| interests anxious to hasten the develop- 


ment, and the balance. will be financed 
by the issue of bonds guaranteed by the 
seven interested railroads. 

The present passenger stations at Cin- 
cinnati, according to the application, are 
entirely inadequate and the présent faci- 


| lities are of such a nature that they 


interfere with the effective interchange 


| of freight and interchange of passenger 


| cars 


| 


cause serious congestion at 
certain times of the year. The con- 
struction plan includes 5.79 miles 
double main track and 13.55 


and 


' single track. 


| 


| 


sway of some administration policy. But | 


plainly, it seems to me, the cold neu- 


| trality of the Commission, to use the 
; expression of the Supreme Court, ought 
| rather to be safeguarded jealously against 


precisely such extraneous influences. 


| They are as out of place in the case of 
| a commission as they would be in the 
| case of a court. 


before the interstate 


for the other independent commissions— 


Now 


to “‘pull” and so-called political influence, 
but in my judgment he gains nothing 


| from such tactics. | 
if this were not the fact, | 
manifestly the remedy is not to make 


And even 


the Commission dependent in any way 
upon some cabinet officer necessarily in- 
fluenced by considerations of party 
I speak, of course, without any 
disrespect whatsoever, for such political 
considerations have a very proper place 
in national affairs. But, as I see it, 


Summing up the discussion, the place 


| of the independent commissions in the 


Federal Government in my judgment is 
the place which they now occupy. I 
would not increase their dependence 
upon any branch of the Government. 
In this respect, at least, I am a stand- 
patter. As I stated at the outset, they 
are the evolutionary product of experi- 
in meeting very genuine public 
needs, and I know of no other way in 
which such needs can be met. 








} 


| 
| 
| 
| 


This is not to say that the function- j 


| ing of these commissions cannot be im- 


proved. On the contrary I believe that 
the functioning of the particular com- 
of which I am a member can 
be improved, and in important respects. 
We are endeavoring to the best of our 
ability to effect such improvements, and 
welcome advice and aid to that end. 
But confining attention to essential 


| characteristics and place in the struc- 


ture of Government I have no improve- 
ments to suggest. 

Permit me to say in conclusion that 
there appears to be some sentiment 
the country against the 


’ 


ernmental bureaucracies,” and I pre- 


; sume that the independent commissions 
| are 
dependent commissions should be made phrases and slogans such as this are } cancellation of the suspended schedules } 


more dependent upon the judicial branch | dangerous, inflammable substances to be i and discontinuing this proceeding. 


included in that category. Catch- 


760 Branches in 
Canada and New- 
feundland, including 


Montreal 
Toronto 
Vancouver 
Ottawa 
Winnipeg 

Se. John, N. B. 
St. John’s, Nfld. 


YS 


110 Offices Abroad 
including 


London 

Paris 
Barcelona 
Havana 
Buenos Aires 
Rio de Janeiro 
Montevideo 
Lima 

Bogota 

San Juan 


or 


. 
: 


mm se ‘ | have 
[he great majority of those who ap- | 


Commerce | sci ins 
| out prejudice to the filing of new sched- 


| Gravel Siding, Oldham, 


Gravel Rates Foun 


(I. C. C. Orders Cancellation 


of Suspended Scheduled 
in Southwest. 


Freight traffic schedules to restrict the 
application of the rule for constructing 
combination rates in connection with the 
rates on sand and gravel from southern 
points when used as factors of combi- 
nation rates to intermediate destinations, 
been found not justified by the 
Interstate Commerce Commission, with- 


conformity with the Commis- 
The Commission ordered 
of the schedules and dis- 


in 
sion’s views. 
cancellation 


tion and Suspension Docket No. 2913, 
in a report and order made public De- 
cember 29. 

The record in the case deals princi- 
pally with rates on gravel, in carloads, 


| from Gravel Siding, Oldham, and Mor- 


rison, Miss., points on respondent’s lines, 


| to Clarkdale, Tyronza, Market Tree, and 


Lepanto, Ark. The applicable combina- 


tion rates are based on Memphis, Tenn., | 


the rate factor to Memphis being 79 
cents. The distances to Memphis from 
and Morrison 
are 118, 120 miles, respec- 
tively. 

The Commission’s report concludes 
with a statement of its findings, the 
text of which follows: 

We find that the suspended schedules 
have not been justified. This finding is 
without prejudice to the filing of sched- 
ules establishing joint rates from Gravel 
Siding, Oldham, and Morrison of not 
more than $1.57 to Clarkdale, $1.63 to 
Tyronza and Marked Tree, and $1.64 to 
Lepanto, or a proportional rate from 
the producing points named to Mem- 
phis which, in combination with the 


119, and 


handled with caution, and they are often 
used for ulterior purposes. 

Independent commissions ought not 
to be created without a real public 
need, and any that are not serving such 
a need ought clearly to be abolished. 
But there cannot be too many to the 
extent that theyyare demanded and re- 
quired by the public interest. I ask 
only that before the bureaucracy slogan 


is accepted at face value, there be some | 


eareful consideration of the vital, un- 
derlying question of public need. 
rates beyond Memphis, will not under 
the applicable rules result in a charge 
to the shipper on a higher basis than 
that of the amounts just stated. 

An order will be entered requiring 


PuBLIsHeD WITHOUT CoMMENT BY THE UNITED STATES DAILy. 





of | 
miles of 





| 10.71 
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Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions in rate cases made public 
December 29 by the Interstate Commerce 
Commission are summarized as follows: 

Investigation and Suspension Docket 
No. 2943.—Restriction of Combination 
Rule on Sand Between Kansas City, Mo., 
and Points in Kansas and Missouri. De- 
cided December 19, 1927: Proposed can- 
cellation of application of combination 


rule to rates on sand, in carloads, from 


points in the Kansas City, Mo.-Kans.,, 


| district to designated stations in Kansas 
| and Missouri, found not jutified. 


Sus- 
pended schedules ordered canceled and 
proceedings discontinued. 

Investigation and Suspension Docket 
No. 2913.—Rules for Constructing Rates 
on Sand and Gravel From and to Points 


| on the Southern Railway and Connecting 


Lines. Decided December 17, 1927: Pro- 


| posed restriction of combination rule in 


Not to Be Justified 


| tors of combination rates 


connection with rates on sand and gravel 
from Southern points when used as fac- 
to interstate 
destinations, found not justified, with- 
out prejudice to filing of new schedules 


; in conformity with the views expressed 
herein. Suspended schedules ordered can- 
| celed and proceeding discontinued. 


| Relief Is Granted Two 


Roads on Equipment 


The Interstate Commerce Commission 
on December 29 announced that it had 
granted a petition filed by the Boston 
& Albany Railroad for relief from equip- 


| ping certain specified locomotives with 
| the automatic train stop device selected 
| by the New York Central Lines in com- 
: | pliance with the Commission’s order. The 
| continued the proceeding in Investiga- | 


Commission also granted relief to the 
Delaware & Hudson Company as to spec- 
ified branch line locomotives operating 


| over short distances of train control tere 
| ritory on its Champlain division, 


Time Is Extended to Build 
Two Lines in Louisiana 


The Interstate Commerce Commission 
on December 29 granted an extension of 


; time for three years from December 81, 


1927, for the completion of two lines 
in Caddo Parish, La., by the Kansas 
City Southern Railway and the Kansas 
City, Shreveport & Gulf Railway. The 
companies filed a petition asking for 
the extension on the ground that they 
would be unable to complete the con- 
struction within the time prescribed in 


; the Commission’s certificate of October 


31, 1925, authorizing the construction. 
Denver & Rio Grande Asks 
Right to Abandon Line 


The Denver & Rio Grande Western 
Railroad has applied to the Interstate 


; Commerce Commission for a certificate 


authorizing the abandonment of a branch 
line from Gunnison to Floresta, Colo., 
miles, which was constructed to 
serve coal mines at which operations have 
been discontinued. 


Greenbriar Road Asks 
Right to Abandon Line 


The Greenbrier, Cheat & Elk Railroad 
has applied to the Interstate Commerce 
Commission for authority to abandon 
approximately eight miles of its line, 
from Spruce to Cass, W. Va., by con- 
veying the line by deed to the West 
Virginia Pulp & Paper Company to be 
used for logging operations. 
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The Royal Bank of Canada 
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Sir Herbert S. Holt 
Pres. 


C. E. Neill 
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CONDENSED STATEMENT AS ON NOVEMBER 30, 1927 


ASSETS 


Cash on Hand and in Banks................$167,651,551.19 


Deposit in Central Gold Reserves........... 


16,000,000.00 


Government and Municipal Securities and Other 
Bonds and Stocks..................... 120,494,257.43 


Call Loans...... 


Whee keseekasccedys oa und eee 


Current Loams..........cccccdeccccccccces J01,190,488.43 
Liabilities of Customers Under Letters of Credit 36,997,581.33 


Wiewi WIGMRIONE <i.5 sa. 5 a:i0 o/h css oR da oe sane 


Other Assets ..... 


ey 


13,670,315.46 
7,371,665.43 


$894,663,903.45 


LIABILITIES 
Capital, Reserve and Undivided Profits.......$ 61,809,831.87 


Notes of the Bank im Circulation............. 
sana dca tacamansacs aes (Aeron 


Deposits ......\... 


Bills Payable and Letters of Credit Outstanding. 


42,556,200.94 


42,025,639.48 
_$894,663,903.45 


NEW YORK AGENCY: 68 WILLIAM STREET 
Frederick T. Walker, 
John A. Beatson, 


Agents, 
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ARE PRESENTED HEREIN, 


| Banking 


Incorporation of New 


Company Is Declared 


To Be Reorganization | 


Opinion Involves Assump- 


tion of Assets and Liabili- 
ties by New Concern and 
Exchange of Stock. 


Orrice DECISION, BUREAU OF INTERNAL 

REVENUE, I. T. 2392. 

The incorporation in 1925 of a new 
company to take over the assets and as- 
sume the liabilities of an old company, 
and the exchange of stock of the old 
company by its stockholders for stock 
and securities of the new company, con- 
stitute a “reorganization” for the pur- 
pose of section 203(h) of the 1926 Rev- 
enue Act and articles 1574 and 1577 of 
Regulations 69, according to an office 
decision of the Bureau of Internal Rev- 
enue, I, T. 2392. 

Gain or 
warrants issued in connection with a re- 
organization, representing rights to sub- 
scribe to notes issued by a new company, 
should be determined in accordance with 
article 39, Regulations 69, by apportion- 
ing the basis of each stockholder’s shares 
of stock in the old corporation between 
the fractional warrants and the new 
stock received in the exchange in pro- 
portion to the respective values thereof 
at the date of exchange. 
determining gain or loss from the 


basis assigned to the warrants divided 
by the number of warrants issued. 
The ruling, in full text, follows: 
Stock Was Exchanged. 
Advice is requested relative to the ex- 


change of securities in connection with | 


the reorganization of the M Company. 
The reorganization was carried out in 
accordance with the plan of reorganiza- 
tion dated ——-, 1924, by which a new 
company was incorporated in 1925 to take 
over the assets and assume the liabilities 
of the old company. The stock of the 
old company consisted of both common 
and preferred stock, while that of the 
new company consist entirely of com- 
mon stock of no par value. The transfer 
of the interests of the stockholders in 
the old company was made by an ex- 
change of stock whereby the holders of 
the old common stock received in ex- 
change for each share in the old company 

of a share of stock in the new com- 
pany and the holders of the old preferred 
stock received in exchange for cach 
share in the old company - shares in 
the new company, the stock in the new 
company being represented by voting 
trust certificates. In addition thereto the 
new company issued — year — per cent 
— notes of a par value or face value of x 
dollars which, with y shares of stock of 


[Continued on Page 210, Column 7.] 


Final Valuation Is Given 
For Five Short Line Roads 
Final valuation reports on five short 

line railroads were issued by the Inter- 

state Commerce Commission on Decem- 
ber 29, finding the final value for rate 
making purposes as follows: Lake Termi- 

nal Railroad, $2,016,458 as of 1919; 

Dardanelle & Russellville Railroad, $74,- 

100 as of 1917; St. Louis, Kennett & 

Southeastern Railroad, $235,829, as 

1918: Wharton & Northern Railroad, 

$632,000 as of 1919; and Lake Erie, 

Franklin & Clarion Railroad, 

as of 1917. 


Tics Superior Road Asks 
Authority to Issue Notes 


The Escanaba & Lake Superior Rail- 


road has applied to the Interstate Com- 
mence Commission for authority to issue 
$208,350 of five-year 6 per cent promis- 
sory notes to refund an issue of notes 
for a like amount. 


| Foreign Exchange | 


New York, December 29.—The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury tne fol- 
lowing: : 
December 29, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and coilection of 
duties upon merchandise imported into the 
United States, -.we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below’ 

Country 
Europe: 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Dermark (krone) 
England (pound sterling) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Holland (guilder).. 
uneasy (pengo) ene 
Italy (lira)... ..ccecccccccecs . 
Norway (krone)..... aahed 
Poland (zloty). . 
Portugal (escudo) 
Bumenia (eG)... .ccnecs junéakes 
Spain (peseta) 
Sweden (krona)..... Aa seben enn os 
Switzerland ene) oe 
Tareens (dinar). 

Asia: 
China (Chefoo tael) 
China (Hankow tael).... 
China (Shanghai _ tael) 
China (Tientsin tael) wins 
China (Hong Kong dollar). 
China (Mexican dollar) cee 
China (Tientsin or Peiyang dol. hs 
China (Yuan dollar) 
India (rupee) 
Japan (yen) 
Singapore (S. S.) (dollar) 
North America: 
Canada (dollar) 
Cuba (peso) 
Mexico (peso). 
Newfoundland 
South America: 
Argentina (peso) (gold) 
Brazil (milreis) 


0394 
-2390 
013316 
AOTA 
1748 
.0528 
.2663 
1124 
0496 
-006182 
-1675 
-2703 
1934 
-017632 


ee ee eeeree 


.6683 
6563 
6404 
6754 
5052 
.4603 
4567 
-4533 
3676 
-4660 
-5692 


998295 
999031 
485667 
995742 


loss on a sale of fractional | 


The basis for | 
sale 
of a warrant will be the quotient of the | 


of | 


$671,500 | 


025192 | 


THE UNITED STATES DAILY: 


Reserve Deposits 


| Deposits of of F ‘ederal Reserve Banks Show 


average for January of the year before. 
| For the next seven months bill and se- 
| curity holdings, with some fluctuations, 
averaged between $1,000,000,000 and 
$1,040,000,000, but beginning with Sep- 
{ tember there was a steady and rapid 
increase, with the result that in Novem- 
ber bills and securities were about 
$60,000,000 higher than the year before 
and in December about $130,000,000 
| higher. 

Holdings of discounted bills, which 
' averaged about $480,000,000 in January, 
1927, as compared with $670,000,000 the 
month before, declined to $390,000,000 in 
February and during the following three 
months increased to $470,000,000, fol- 
lowed again by a decline to $410,000,000 
in August. In September and October, 
| holdings of discounted bills increased to 
$420,000,000, followed by a seasonal in- 
crease to $530,000,000 in December 





Bills bought in open market declined 
steadily from an average 
' in December, 1926, to 
August, 1927, and _ increased 


$170,000,000 in 
rapiciy 


in December, or 
| less than the year before. 
U. S. Government securities, except for 
the usual fluctuations at the March quar- 
| terly income-tax payment period, re- 
| mained at a level of between $310,000,000 
| and $350,000,000 during the first four 
months of the year and then declined to 
an average of $290,000,000 in May. 
| In June there was an increase of $100,- 
000,000 in holdings of U. S. securities, 
followed by a gradual increase to $500,- 
000,000 in September, $ 
} vember 


RESOURCES: 
Gold with Federal reserve agents 


Gold held exclusively against F. 
Gold settlement fund with F. R. Board 
Gold and gold certificates held by banks 


Total gold reserves 
Reserves other than gold 


Total reserves 
Non-reserve cash 
oe ae yrd 


Total bills discounted 
Bills bought in open market 
U. S. Government securities: 
MOOS 5 6.5.65 a CANS H6 LOT N Sa BS 
Treasury notes 
Certificates of indebtedness 





Total U. 
Other sina 


Total bills and securities 
Due from foreign banks 
Uncollected items 
Bank premises 
All other resources 


Total resources 
LIABILITIES: 
F. R. notes in actual circulation 
Deposits: 
Member bank—reserve 
Government 
Foreign bank 
Other deposits 


Total deposits 
Deferred availability items 
Capital paid in 


All other liabilities ......... . 





Total liabilities 


as | 
compared with average holdings of $670,- | owe ’ , 
| 900,000 in December of the year before. | $250,000,000 for the five-week period re- 
| flecting for the most part the seasonal 


of $390,000,000 | 


thereafter to an average of $380,000,000 | 
only about $10,000,000 | 
Holdings of | 


| about $2,890,000,000, or 


580,000,000 in No- | 
and $600,000,000 in December, ! 


Gold redemption fund with U. S. Treasury 


Re HOES. cscs 


. Government securities ... 


NM See i aiike hu kod Co Cask ba Kae hE Soa 


Increase for December Compared With 1926 


[Continued from Page 1.} 


the larger holdings in November and De- 
cember being due in part to substantial 


holdings of temporary certificates issued | 
; by the Treasury to the Federal reserve 
banks in connection with the redemption | 


of the Second Liberty Loan. 

Federal reserve note circulation de- 
clined to $1,690,000,000 on January 26, 
1927, as compared with the seasonal 
peak of $1,930,000,000 five weeks before. 
For the next five months note circula- 
tion fluctuated between $1,700,000,000 
and $1,740,000,000, and then declined to 
a low seasonal average of $1,680,000,000 
in August. In September and October 


the average amount of notes in circula- | 
tion increased about $50,000,000 and in | 


December an additional 
$1,800,000,000 or 
than in December, 1926. 

Total cash reserves 
on January 26, 


$70,000,000 


1927, the increase of 


return flow of currency but also, to a 
large extent, the substantial imports of 
gold which took place early in 1927. 

By May 
to $3,190,000,000, larvely 
of continued imports of gold, but there- 
after declined steadily due to gold ex- 
ports and gold earmarkings for foreign 
account, and at the end of the year to 
seasonal currency requirements. In De- 
cember, 1927, cash reserves 
$40,000,000 less 
than the year before. 


The Board made public the following | 


tabulated statement of the principal re- 


sources and liabilities of the 12 Federal | 


the statistics 
dollars: 


Reserve Banks combined, 
being in thousands of 


12-28-27 
1,469,255 1,5 
54,681 


2-21-27 


05,098 
53,925 


12-29-26 
65,712 
1,559,023 


554,: 358 
628,942 


1,523,936 
595,110 
620,054 


658,330 
721,645 | 


2,814,811 
129,404 


2,739,100 
123,096 


2,862,196 
69,647 


411,824 
197,385 


390,850 
187,326 


609,209 


62,531 
252,849 188,006 
603,126 


20: 
980 9 


317,204 
2,596 
1,552,860 
569 
759,246 
60,190 
14,462 


1,598,842 
568 
728,018 
60,185 


651 


60,273 


5,280,080 5,224,133 


1,821,332 1,857,015 

2,431,845 2,3 
16,680 
4,425 


94,535 
15,425 

4,338 
19,905 


2,264,144 


25,882 
17,133 
2,434,003 2,345,738 
ae 644,451 
132,460 182,403 
228,775 228,775 


19,116 


2 906 
$392 


220,310 
26,150 


5,280,080 5,224,133 


Ratio of total reserves to deposit and F. R. 


liabilities combined 


70.1°< 


67.26¢ 


| Contingent liability on bills purchased for 


eign correspondents 


Following is the Board’s compilation of the condition of weekly 


226,904 223,870 


55,857 


reporting 


member banks in the central reserve cities of New York and Chicago the figures 


being in thousands of dollars: 
NEW YORK—51 BANKS 

Loans and investments—Total 

Loans and discounts—Total 


Secured by U. 
Secured by stocks and bonds 


; Investments—Total 


U. S. Government securities 
Other bonds, stocks and securities 
Reserve balances with F. R. bank 
Cash in vault 
Net demand deposi:s 
‘Time deposits 
Government - deposits 
Due from banks 
Due to banks 
; Borrowings from F. R. bank—Total 





Secured by U. S. Government, obligations. ..... 


All other 


S. Government obligations...... 


All other loans and discounts ......... een 


12-28-27 
7,228,552 
5,334,106 


6,451,287 


4,710,397 


47,690 
2,121,298 


44,644 
2,597,315 
2,616,262 
1,902,677 


47,719 
2,675,960 
2,610,427 
1,889,446 1,740,890 
974,245 860,279 

915,201 
786,284 

71,252 
5,545,763 
1,045,587 

56,841 

110,23; 3 


994,184 
908,493 
777,375 
85,103 
5,578,195 
1,042,459 
56,841 
106,348 
1,281,513 
140,273 


“io 


716,245 
71,277 
5,202,540 
897,009 
45,326 
96,379 


118,000 


148,550 105,280 81,750 
54,958 36,993 36,250 


; Loans to brokers and dealers (secured by s 


and bonds): For own account 
For account of out-of-town banks 
For account of others 


TOES ox. 


Cn demand 
Qn time 
CHICACO—54 BANKS 
Loans and investments—Total 


Loans and discounts—Total 


Secured by stocks and bonds 
All other loans and discounts 
Investments—Total 


U. S. Government securities 
Other bonds, stocks and securities 

Reserve with F. R. banks 

Cash in vault 

Net demand deposits 

Time deposits 

Government deposits 

Due from banks 

Due to banks 





Secured by U. S. Government obligations..... 


1,573,536 
1,538,291 
1,005,795 


1,008,235 
1,021,747 
757,779 


2,787,761 | 


2,799,974 2,108,872 


$44,357 


2,864,107 
853,515 
1,956,480 1,969,210 1,852,669 
1,479,419 
12,273 
776,742 
690,404 
477,061 
199,887 
277,174 
193,815 
24,862 
1,275,617 
635,646 


1,476,101 
13,596 
777,739 
684,766 
493,109 


1,443,045 
14,880 
708,753 
719,412 
409,624 


160,892 
248,732 
177,600 
24,764 
1,227,182 
587,301 


220,204 
272,905 
193,232 
24,925 
290,373 
642,504 
9,629 
150,083 
371,689 
17,680 


15,589 


176,926 
365,244 
42,756 


18,249 


to | 
about $60,000,000 less | 


were $3,130,000 | 


average reserves had risen | 
as the result | 


averaged | 


1,369,124 | 


1,434,836 | 


2,944,215 | 
68,348 | 


1,409,529 | 
728,043 | 


i 


38,579 | 


650,096 | 
124,824 | 


2,541,409 | 


880,611 | a : 
et | curities in the form of controlled rev- ; 


1,082,464 | 


678,889 | 


8,562 | 


| Reparation Agent 
Suggests Solution 


States Definite Task 
Be Performed Without For- 


eign Supervision or 
Transfer Protection. 


The problem of German reparation 
will not be solved until Germany has 
| been assigned a definite task to perform 
on her own responsibility, S. Parker 
Gilbert, Agent General for Reparation 
Payments, states in the conclusions of 
his annual report for 1927, a copy of 
| which wes r_-e’'ved at the Department 
of the ~ easury on December 29. 

The full text of Mr. Gilbert’s 
clusion follows: 

Having reviewed in detail with appro- 
priate summaries the operation of the 
Experts’ Plan through the third annuity 
year, 
| of progress made by German economy 
during the three years that have passed 
since the plan began, it remains to dis- 
cover what conclusions may be drawn, 
and to point the way, so far as possible, 
| to the future development of this plan. 
| This, I believe, car best be done by re- 

turning ‘> first principles, and emphasiz- 


con- 


| ing again the fundamental conceptions | 


| of the plan itself, in the light of our ex- 
perience thus far with its actual execu- 
| tion. 


| Experts Refrained 


From Fixing Total Reparation 

The plan had it origin nearly four 
| years ago, when the experts were called 
| together to meet the urgent practical 
; problems which then existed. Germany 
was on the point of collapse, after an 


| tions were not being paid and the pros- 
pect of future payment were rapidly 
dwindling. It was impossible in the 
les state of confusion and disorder which 


existed, to reach any final decision as to | 


| the amount of Germany’s reparation 
| liabilities, without, as the expert 
| running the danger, on one hand, 
| fixing it at “so low a figure as to be 


unwarrantedly favorable to Germany,” 
or, on the other hand, or fixing it arbi- 


3 | economic suplus, and leaving the dis- 
| charge of the liability “to uncontrolled 
' events without any possible regard to 
| exchange difficulties,” in such a way as 
| to invite “future instability and disaster.” 

The experts, accordingly, refrained from 
' fixing the total of the reparation debt 

and confined themselves to determining 

amounts of the internal payments to be 
| made from year to year by Germany, 
| beginning with an annuity of 1,000 
| millions in gold marks in the first year 
and increasing gradually to an annuiiy 
of 2,500 millions in the fifth or so-called 
standard year, which begins September 1, 
1928. 

The experts emphasized that the more 
difficult question, and the least suscep- 
| tible to advance determination, would be 
| how far the internal payments 
| safely be converted, 
| foreign values for the benefit of 
| creditor powers. This question, which 
has come to be known as the transfer 
| question, the plan entrusted to the 

Transfer Committee, consisting of 
| members from the principal Allied and 
Associated Countries, with the Agent 
General for Reparation Payments 
ex-officio Chairman. 
| Safeguards Provided 


Against Certqin Maneuvers 
To this Committee the plan gave the 


responsibility, on the one hand, of mak- | 


ing the maximum possible transfers of 
| reparations to the creditor powers, and, 
on the other, 


the German exchange. The plan, at the 


; same time, called on the German Govern- | 
ment and the Reichsbank to facilitate in | 
every reasonable way within their power | 
the work of the Transfer Committee in | 


making transfers of funds, including 
| such steps as would aid in the control 
of foreign exchange, and provide certain 
safeguards against any “concerted finan- 
cial maneuvers” that might defeat the 
| transfers. It did not establish any gen- 
| eral control over Germany’s 
expenditures, but. it created specific se- 


enues and the charges on the German 
} railroads and industry and provided for 
| a measure of foreign participation in re- 
lated German activities. 

The Experts’ Plan thus established a 
protected system, which was intended to 
safeguard the German exchange against 
| the danger of instability through exces- 
| sive reparation transfers and to secure 

the maximum possible transfers for the 

creditor powers without at the same time 
' involving them in general control over 
| Germany’s affairs. The transfer pro- 
tection itself presupposes, however, that 
Germany on her part will do everything 
within her power to facilitate transfers. 
It is the aim of the plan, in other words, 


| to put the problem of reparation to the | 


test of practical experience, under a pro- 
gram, which, as the experts said, ‘“ad- 
| justs itself to realities.” 


| Fair Test of Plan 
Held to Be Fundamental 


It is fundamental to this conception 
that the German Government should 
permit the plan to have a fair test, and, 
while the test is in progress, that Ger- 

| many herself should exercise prudence 
| in the management of her affairs and 
not dissipate her resources and her credit 
through over-spending and over-borrow- 
| ing by the public authorities. This, in 
| substance, was the thesis of my Memo- 
| randum of October 20, 1927, to the Ger- 
man Government, and it remains the 
only basis on which it is possible 
carry on the protected system of repa- 
vation transfers contemplated by the 
plan. The German Government in 
to 


| doing so. 


For German Problem | 


Should | 


| judgments 


| nesses 


| to accomplish practical results. 
| alternative to it is the final determina- 


| experts 
unprecedented period of inflation. Repara- | 


said, | 
of | 


quite unacceptable to her creditors and | 


FRIDAY, DECEMBER 30, 1927 


War Debts 


everything within its power to fulfil its 
obligations under the plan and has stated 
equally solemnly that it has not arti- 
ficially restricted the possibilities of 
transfer and that it has no intention of 


these declarations of the 
ernment furnish a basis for proceeding 
with the test of practical experience, as 
intended by the plan, and it is encour- 
aging that the Government has already 
taken some measures of financial re- 
form. The real answer depends on the 


| practical results that follow, and on the 


extent to which Germany succeeds in re- 


versing the tendencies toward over- 


| 
| 
| 


Looking toward the future, | 
German Govy- | 


spending and over-borrowing that have | 


so generaily appeared. Fortunately 
this test is a relatively simple one to ap- 
ply, and it will soon be apparent from 


| the course of public expenditure and bor- 


rowing whether or not real reforms have 
been accomplished. 

It is necessary, of course, in forming 
to make allowances not 
merely for the inherent difficulties of 
the internal questions ‘which may be 
involved, but also for the inherent weak- 

of any protected system. The 
existence of transfer protection, 
example, tends to save the German 


very 
for 


and brought up to date the record | public authorities from some of the con- 


sequences of their own actions, while, on 
the other hand, the uncertainty as to 
the total amount of the reparation lia- 
bilities inevitably tends everywhere in 
Germany to diminish the normal incen- 
tive to do the things and carry through 


the reforms that would clearly be in 


| the country’s own interests. 


General Confidence 
Said to Be Already Restored 


The experts looked upon the protected 
system established by the plan as a 
means to meet an urgent problem and 
The only 


tion of Germany’s reparation liabilities, 
on an absolute basis that contemplates 
no measure of transfer protection. The 
did not indicate when in their 
opinion such a settlement would become 
possible in fairness to the interests of 
all concerned. That would indeed have 
been beyond their power to foresee; but 
they did describe the plan as providing 
“a settlement extending in its applica- 
tion for a sufficient time to restore con- 
fidence,” and they felt that it was 
framed as to facilitate a final and com- 


YEARLY 


INDEX 


TODAY’S 


pex 3087) 


Finance 


Treasury Itemizes 
Refunds of Taxes 
Collected ee | 


Payments to Cotbonitions | 


and Individuals Are Listed; 
Approximating $103,- 
000,000. 


Approximately $103,000,000 of tax 
refunds already made by the Treasury 
to corporations and individuals, because 


| of illegal collection, have just been made 


“so | 


prehensive agreement as to all the prob- | 
lems of reparation and connected ques- | 


| tions as soon as circumstances make this 
| possible.” 
trarily without reference to Germany’s | 


We are still in the testing period, 
and further experience is needed before 
it will be possible to form the neces- 


| has been given a definite task to per- | 
| form on her own responsibility, without | 
foreign supervision and without transfer | 


known at the House of Representatives. | 


An appropriation of $150,000,000 more 
has been made available by Congress for 
further refunds by June 30, 1928, and 
$135,000,000 is the estimate for an ap- 
propriation for the same purpose to be 
carried in the supply bill for the Treas- 
ury for the fiscal year ending June 30, 


The $103,000,000 is for refunds al- 
ready closed on the Treasury 
which the recipients already have 
notified and the expnense of 
been carried by past appropriations of 
Congress. 


been 


The future appropriations are as fol- | 


lows, 
mittee 
(1) 


as explained at the House Com- 


on Appropriations: 


$43,000,000 for the refunds 


available under the first deficiency bill, | 


already a law, for 
funds up to June 30, 
000,000 for the fiscal year ending June 
30, 1928; (5) $1385,000,000 
by the Budget Bureau for inclusion in 
the appropriation bill for 
ment of the Treasury, not yet drafted, 
for the fiscal year ending June 30, 1929. 

Items on the Treasury’s lists of re- 
funds already made under past appro- 
priations, embraced in the $103,000,- 


application to re- 


000 total, were printed in the issue of | 


December 29. Additional items follow: 

Algonquin Printing Company, Wash- 
ington, D. C., :% 938. 09; ppg S. 
Ward, Brooklyn, N , $60,172.21; Bald 


[Continued on Page 12,Column 1.] 





accumulates, it becomes always clearer, 
that neither the reparations problem, 


nor the other problems depending upon | 


it, will be finally solved until Germany 


books, of | 


which has | 


1927; (2) $150,- | 
; Balance today .. 
estimated | 


the Depart- | 


U. S. Treasury 


Statement 


December 27. 
(Made Public December 29, 1927.) 


Receipts. 


Customs receipts 
Internal-revenue receipts: 
Income tax 
Mise. internal revenue 
Miscellaneous receipts 


Total ordinary 
ceipis 
Public debt receipts... . 
Balance previous day.. 


11,696,854.36 
558,800.00 
288,582,595.88 
300,838,250.24 


Expenditures. 


Total 


$8,602,790.23 
3,575,980.00 
927,630.17 
30,713.10 


General expenditures .. 
Interest on public debt. 
Refunds of receipts.... 
Panama Canal 
Operations in 
accounts 
Adjusted service certifi- 
cate fund 
Civil service 


special 


448,706.04 


317,502.09 
retirement 
34,877.31 
Investment of 
funds 239,251.45 
Total ordinary ex- 
penditures ..,.. 
Public debt expenditures 
chargeable against or- 
dinary receipts 
Other public debt 
penditures 


542,446.18 


437,350.00 

ex- 
4,009,039.60 
282,849,414.46 


300,838,250.24 


| 
Lawrence Stern 


and Company. 


231 So. La Salle Street, Chicago 


BOARD OF DIRECTORS 
WILLIAM WRIGLEY, Jr., Chairman of the 
Board of William Wrigley Jr. Company 
JOHN HERTZ, Chairman of the Board of 
Yellow Truck & Coach Manufacturing Co, 
JOHN R. THOMPSON, Chairman of the 
Board of John R. Thompson Company 
ALBERT D. LASKER, Chairman of the 
Board of Lord & Thomas and Logan 
STUYVESANT PEABODY, President of 
Peabody Coal Company 
CHARLES A. McCULLOCH, President of 


The Parmelee Company 


HERBERT L. STERN, President of Balaban 


Total 


could | 
year by year, into | 
the | 


five | 


as 


of making these transfers | 
| Without interfering with the stability of | 


revenue and | 


to 


fts | 


sary judgments. 


general sense is already 


to be relied upon in 
mutually satisfactory 
the time for that arrives. 
goes on, 


But confidence in the 
restored, 
| the proof of it is present on many sides. 
It is, in fact, one of the principal factors 
bringing about 
settlement 


and the practical experience 


protection. This, I believe, is the prin- 
cipal lesson to be drawn from the past | 
three years, and it should be constantly 
in the minds of all concerned as the 
execution of the plan continues to unfold. 
The full text of the introduction 
to Mr. Gilbert’s report will be pub- 
lished in the issue of December 31. 


and 


when 
And as time | 





& Katz Corporation 
ALFRED ETTLINGER, Vice President 
JOSEPH J. RICE, Vice President 
LAWRENCE STERN, President 
This company conducts ageneral securities 
business, originating and participating in 
high-grade investment issues, 


« PRIVATE INITIATIVE IS ESSENTIAL TO AN INDUSTRY'S GROWTH - 


Where the under- 

ground cable meets 

the super- power 
high-line. 


A Victory in the 
Cause of 
BETTER SERVICE 


EFLECTING the enterprise of the 

utility companies we _ represent, 
comes the news that the Commonwealth 
Edison Company of Chicago is again a 
pioneer in electrical efficiency and econ- 
omy. It has installed six miles of the first 
underground 132,000-volt transmission 
cable to be put into regular commercial 
service. 


Transmission at 33,000 volts has been the 
underground limit hitherto, except for two 
or three short pieces of 66,000-volt cable. 
The 132,000-volt cable will carry four 
times as much electrical energy as a 33,- 
000-volt cable, or carry the same load four 
times as far with one-fourth of the loss in 
transit. 


Obviously this means a great gain in the 
mass-distribution of mass-produced elec- 
tricity in populous industrial areas where 
electrical transmission has to be under- 
ground. It is a step in electrical develop- 
ment, says President Samuel Insull of the 
Commonwealth Edison Company, com- 
parable to the introduction of the steam 
turbine for the economical generation of 
electricity on a large scale. 


As specialists in the safe investment securities of 
public utility comvanies we are at the service of 
everyone interested in this form of investment. 
We sell the securities of Commonwealth Edison 
and other companies operating in 20 states; write 
for our current list of offerings yielding more 
than 6%. 


Our new home at 
230 S. La Salle St. 
dat right) 


UTILITY SECURITIES 


COMPANY 


230 South La Salle Street, CHICAGO 


Se. Louis 


Milwaukee Indianapolis 


Louisville 


Utility Securities Corporation—111 Broadway, New York City 


Secured by U. 8S. Government obligations 


reply the Memorandum has given 
| OTT A a i tae aa gale 


‘ solemn assurances of its intention to do | 


Chile (peso) 


Uruguay (peso) ceecccecccececes 1.0385 2,091 24,507 
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Naturalization 
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Personal Injuries 


Qualification for Residence Is 


Denied 


To Master of Ship Under British Flag 


Law of May 8, 1918, 
Cited in Opinion 


Provision Respecting Natural- 
ization of Filipinos and 
Porto Ricans Governs. 
DANIEL MicHAEL MacDOoNALp, PETI- 
TIONER, APPELLANT, V. UNITED STATES 


or AmErIcA. No. 2143. Circuit CourRT 
oF APPEALS FOR THE First CIRCUIT. 


American corporation, as master of a 


vessel of British registry, since his ar- | 


rival in the United States. 

It was shown that his voyage com- 
menced and ended at United States 
ports, and that he established and con- 
tinuously maintained a residence with 


The court under these circumstances 
denied the petition for naturalization. 


Appeal from the District Court for | 


the District of Massachusetts. 

Before Bingham, Johnson and Ander- 
son, Circuit Judges. 
livered the opinion of the court. Judge 


Anderson delivered a dissenting opinion. | 


The full text of the opinion of the 
court and the dissenting opinion of 
Judge Anderson follows: 

On December 22, 1926, -Daniel 
Michael Macdonald filed in the District 


Court of the United States for the Dis- | 
trict of Massachusetts a petition for | 


naturalization, in which he alleged that 
he came to the United States from 
Callao, Peru, on or about September 3, 
1920, arriving at the port of New York 


Septembe® 17, 1920; that he had de- | 


clared his intention to become a citizen 


of the United States on November 30, | 


1921; that he had resided continuously 
in the United States for the term of 
five years at least immediately preced- 


ing the date of his petition, and in the | 


Commonwealth of Massachusetts 
tinuously for one year. ; 
From the findings of fact reported it 


con- 


appears that the petitioner, since his | 
arrival in the United States, has been | was | 
| to naturalization. 


continuously in the service of the United 
Fruit Company, a corporation organized 


under the laws of the State of New | 
Jersey, having its general offices in the 
city of Boston, in the Commonwealth of | 
Massachusetts, as the master of several | 
| sion the order of the Supreme 


of its steamships, all of which were of 
British registry; that his voyages on all 
of such steamships commenced and 
ended at United States ports, principally 
at the port of Boston; that his wife 


joined him in the city of Boston Sep- 


tember 1, 1921, and thereupon he estab- 
lished his residence in Somerville, Massa- 
chusetts, and has since continuously 
maintained his residence in the vicinity 
of Boston with his wife and child. 


Service as Master 
Of Foreign Vessels 


His petition for naturalization was 
denied on the ground that he had served 
as master of vessels of foreign registry 
continuously since his entrance into the 
United States and therefore could not 
secure residence in the United States 
for naturalization purposes during the 
time of such service because of the pro- 
visions of Subdivision 7 of Section 4 of 
the Act of June 29, 1906, as amended 
by the Act of May 9, 1918. 

By the original Act Congress defined 
in detail the requirements for naturali- 
zation, and in Subdivision 4 of Section 
4 of the Act provided as follows: 

“Ath. 
the satisfaction of the court admitting 
any alien to citizenship that immediately 
preceding the date of his application he 
has resided continuously within the 
United States five years at least, and 
within the State or Territory where 
such court is at the time held one year 
at least.” 

May 9, 1918, Congress added 
amendment seven additional subdivi- 
sions of Section 4, dealing in Subdivi- 
sion 7 with the naturalization of Fili- 
pinos, Porto Ricans not citizens of the 
United States, and any alien of the age 
of twenty-one years and upward who 
has enlisted or shall hereafter enlist in 
the armies of the United States, or in 
the United States Navy, or Marine 
Corps, or United States Coast Guard, or 
serve for three years on board of any 
vessel of the United States Government, 
or for three years on board of mer- 
chant or fishing vessels of the United 
States of more than twenty tons burden, 


and provided that they might be ad- | 
mitted to citizenship without proof of, 


the required five years’ continuous resi- 
dence in the United States; and further 
provided: 

“That service by aliens upon vessels 
other than of American registry, 
whether continuous or broken, shall not 
be considered as residence for naturali- 
zation purposes within the jurisdiction 
of the United States, and such aliens 
cannot secure residence for naturaliza- 
tion purposes during service upon ves- 
sels of foreign registry.” 

General Application 


Of Provision of Law 

It is claimed that this prohibition ap- 
plies only to the aliens with which the 
amendment was dealing. The proviso 
is not limited by terms to such aliens, 
but is general. 

It is evident that Congress, in the 
passage of this amendment, intended to 
reward aliens who had enlisted in the 
Army and Navy of the United States 


and been honorably discharged, and also | 


to encourage service upon merchant ves- 
sels or fishing vessels of the United 
States. That Congress had in mind the 
latter purpose is evidenced by the 8th 
Subdivision, which is as follows: 

“Sth. That every seaman, bemg an 
alien, shall, after his declaration of in- 
tention to become a citizen of the United 
States, and after he shall have served 
three years upon such merchant or fish- 
ing vessels of the United States, be 


i 


% 


two District Courts. 
The petitioner for naturalization in | 
this case had been in the service of an | 


Oita 


deemed a citizen of the United States 
for the purpose of serving on board any 
such merchant or fishing vessel of the 
United States, anything to the contrary 
in any act of Congress notwithstand-, 
ing; but such seaman shall, for all pur- 
poses of protection as an American citi- 
zen, be deemed such after the filing of 
his declaration of intention to become 
such citizen.” 


Court Interpretations 
Of Subdivision 

Subdivision 7 has been considered by 
In In re Nicolich, 
17 Fed. (2d) 611 (The United States 
Daily, Yearly Index Page 4231, Vol. I), 
a ease in the Eastern District of Louisi- 
ana, it was held that the proviso in Sub- 
division 7 applied only to the classes of 
aliens enumerated in the amendment. 
This cannot be so, because one of these 





Judge Johnson de- | 


It shall be made to appear to |! 


by | 


classes consists of aliens who have 


| “served for three years on board of any | 
his wife and child in the United States. | 


vessel of the United States Government, 


| or for three years on board of merchant 


or fishing vessels of the United States,” 
and does not include aliens, who have 


served upon vessels of foreign registry. | 


The proviso, by its terms, applies to 
aliens serving on vessels of foreign 
registry, and excludes such service from 
being considered as residence for nat- 
uralization purposes. 


upon vessels of American registry, and 


| Congress must have intended it to apply 


to the five years’ continuous residence 
required by the Act. 

In Petition of MacKinnon, 21 Fed. 
(2) 445 (The United States Daily, 
Yearly Index Page 1825, Vol. II), the 
District Court of the Eastern District 
of New York had the same proviso under | 
consideration and affirming its decision 
in United States v. Habbick, 287 Fed. 
593, held that, although the petitioner 
had a wife and two children living in 
Brooklyn, where they had lived con- 
tinuously for more than the five-year 
period, as the petitioner had been the 
master of vessels flying either the Brit- 
ish or Canadian flag for at least four 
years of the five years immediately 
preceding ihe filing of*his petition, his 
residence was not such as to entitle him 


The same petitioner had filed a prior 
petition in the Supreme Court of the 
State of New York, which was denied 
on the same ground, and upon an ap- 
peal being taken to the appellate divi- | 
Court 
was unanimously affirmed, the court 
saying: 

“A master vessels sailing under 
foreign flags is to some extent acting 
under the laws of and subject to the 
officials of a foreign country. Hence, 
the five years’ residence necessary for 
naturalization cannot be computed from 
sea service on foreign vessels, even if 
the applicant’s wife and children reside 
in this country.” 

We think the interpretation placed 
upon Subdivision 7 of Section 4 by the 
New York court is correct. 

The order of the District Court is af- 
firmed. 


of 


| Justice Anderson 


Submits Dissent 

Anderson, J. (dissenting) : Macdonald, 
born in Nova Scotia in 1877, has, since 
1921, lived with his wife and child in 
Somerville, Mass., where his child is in 
the public school. In every. aspect ex- 
cept one he is concededly entitled to 
citizenship. But he is a captain of a 
Wnited Fruit steamship. 

This is a Boston enterprise which— 
for reasons unknown to me and prop- 
ably immaterial if known—has its 
steamships under British registry. Mac- 
donald’s service—in and out of Ameri- 
can ports but in a ship under British 
registry—is held to disentitle him to 
citizenship, although he has had _ his 
home in Massachusetts for more than 
five years. 

I cannot believe that 


Congress in- 


; tended any such result to accrue from 


the proviso at the end of the long sub- 
division 7th of the Act of May 9, 1918— 
40 Stats. 548. I construe that Act as 
did Judge Burns in the Nicolich case, 
17 Fed. (2d). 

The Act was in essence war legisla- 
tion, worked out after we had been a 
year involved in the great World War. 
This subdivision gives Filipinos, Porto 
Ricans, aliens enlisting in the army, the 
navy, the marine corps, the coast guard, 
or serving in our merchant 
(seven classes in all) a three-year pro- 
bative term in these respective 
ices, instead of “the required five-year 
residence within the United States.” 

After lengthy procedural provisions 
in this 7th subdivision, there 
caveat, near the 


is 


a 


vessels other than of American registry, 


whether continuous or broken, shall not | 


be considered as residence for naturali- 
zation purposes within the jurisdiction 
of the United States, and such aliens 
cannot secure residence for naturaliza- 
tion purposes during service upon ves- 
sels of foreign registry.” 

This proviso is held to bar the appli- 


Monthly Statement of Railroad Revenues and Expenses as 
Reported to the Interstate Commerce Commission 


It therefore has | 
| no application to aliens who have served 


marine | 


serv- | 


end, reading—‘pro- | 
vided further that service of aliens upon | 


—+ 


| Judge Anderson 
Submits Dissent: 


Ports Regarded as Creating 
Naturalization Right. 


generaily applicable. 
| dence before is residence now. 
| cant. But the five-year period remains 
| States v. Habbick, 287 Fed. 593. 


To my mind, all that this proviso 





shall not apply if the service be on ves- 
sels of foreign registry. Read in con- 
| text: “During service upon vessels of 
foreign registry’? obviously means 
“through such service upon vessels of 
foreign registry.” 

The proviso has no bearing on rights 
under the five-year requirement. It 
simply limits the new grant, grounded 
on war service, to American registry. 


Different Meaning 
Given to Provision 

It offers a reward for three years of 
the designated dangerous war service; 
it does not penalize sea service under 
the flag of nations with which we were 
then in close association in the 
war, by taking away naturalization 
rights accorded resident aliens for more 
than acentury. Cf. Act April 14, 1802, 
Stats. 153. Statutory History of 
Naturalization, 
to the President on the Commission on 
Naturalization, 69th Congress, First 
Doc. No. 46. 
one time the statute 
any absence from the 
but this prohibition 
1848. 9 Stats. 240. 

There is nothing new in recognizing 


Session. 


At prohibited 


United States, 
was repealed in 


war service and service in the merchant | 


marine as a ground for shortening the 
probative period. See the Act of July 
17, 1862, 12 Stats. p. 597. Act of June, 

72, 17 Stat. p. 268, now R. L..s. 2174. 

The eighth subdivision, quoted in the 
ymajority opinion, simply offers further 
reward and protection to alien declar- 
ants serving on vessels of the United 
States for three years: but I cannot see 
that it lends the slightest support to 
the theory of my brethren that the 
quoted proviso from the seventh sub- 
division is to be extended into a gen- 
eral taboo upon sea service under for- 
eign registry. 


December 2, 1927. 


Government Upheld 
In Forfeiture Suit 


Procedure for Punishment of 
Offender and Seizure of 
Car Given Approval. 


UNITED STATES V. ONE PAIGE BROUGHAM, 
ENGINE No. 411015. Civin Docket 
No. 3726. District Court FoR THE 
DISTRICT OF MASSACHUSETTS. 

The Court held in this case that pro- 
ceedings under sections other than sec- 
tion 26 of the National Prohibition Act 
for punishment of the offender do not 
exclude a proceeding under section 3450 
of the Revised Statutes for forfeiture 
of the automobile used in committing the 
offense. The full text of the memo- 
randum of opinion by Judge Lowell fol- 
lows: 

In this case the automobile which was 
seized was found to contain a quantity of 
distilled spirits, on which the taxes due 
the United States had not been paid. 
The owner of the machine was Frank 
Grazino, against whom an indictment is 
pending for conspiracy to violate the 
National Prohibition Act. 

The Government’s position is that the 
automobile should be forfeited 
Section 3450 of the Revised Statutes, 
which provides that when any taxable 
goods are removed or concealed 
intent to defraud the United States of 
such tax, the vehicle used in such re- 
moval 

The 


owner 


claimant contends that when the 
of a machine is proceeded against 
for a violation of the National Prohi- 
bition Act the only way of forfeiting 
the machine is under Section 26 of that 
Act. 

While it is true, as laid down by the 
Supreme Court in Port Gardner Co. v. 
| United States, U. S. 564, (The 
| United States Daily Index, Page 3334, 
Vol. I), that proceedings under Section 
26 of the National Prohibition Act and 
under Revised Statutes Section 3450 are 
| mutually exclusive, there is no prohibi- 
| tion against proceeding under other sec- 
| tions of the National Prohibition Act 
for punishment of the offender and under 
Section 3450 for forfeiture of the ma- 
chine. Commercial Credit Co. v. United 
States, 17 F. (2d) 902 (United States 
Daily, Yearly Index, Page 165, Vol. IT.) 

Forfeiture decreed. 

November 17, 1927. 
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Great Northern Railway. 


November 


1927 
10,427,156 
990,356 
12,224,036 
1,017,498 
1,846,106 
0,393,597 


; 2n9 
6,633,300 


Freight revenue ......ee0 
Passenger revenue ....+... 
Total operating revenue.. 
Maintenance of way ....... 
| Maintenance of equipment . 
| Transportation expenses ... 

Total expenses incl. other .. 

Net from railroad 

FOSOR Ges a 

Net after taxes, etc. ....0.- 

Net after rents .......ccece 

Average miles operated ... 
| Operating ratio secccceece 


5,535,733 
911,098 
4,624,007 
4,454,105 
8,163.12 
54.7 


11 Months 
1927 1926 | 
88,712,935 87,393,238 
11,548,752 11,796,2: 
110,126,719 109,272,866 
14,045,152 13,463,061 
1,416,743 18,264,244 16,515,565 
~ 3,513,778 24,382,139 24,201,666 
6,422,617 72,166,365 
5,786,079. 37,960,556 
$72,821 9,356,793 
4,812,291 
4,675,575 
8,166.38 
52.6 


1926 
10,324,226 
1,017,436 
12,218,696 
994,977 


18,457 
7,344 
29,914 
4,580 
6.682 
11,648 
24,9538 
4,956 
1,801 
3,147 
3,090 
6,92 


| 
8,190.46 | 
8 


65.5 63.7 


Service in and Out of American | 


What was resi- | 
United | 


means is that the three-year provision | 


great 


Appendix B, in Report | 


under | 
with | 


or concealment shall be forfeited. | 


1927 


Prohibition 
l ere 
Negligence of Store 
Shown by Evidence 
In Suit for Injuries 
Customer’s Fall Was Due to 
Presence of Oil on Floor; 


Directing Verdict for De- 
fendant Was Error. 


| 
| 
| 
| 


| CATHERINE MCNEIL, PLAINTIFF, PLAIN- | 


TIFF IN ERROR, V. WILLIAM G. Brown 
& CoMPANY. No. 2146, Circuit Court 
oF APPEALS FOR THE First CIRCUIT. 

The court found in this case that from 
the evidence the jury might reasonably 
have found that the plaintiff was on the 
defendant’s premises at its invitation; 
that the floor of the aisle where she was 


invited to go had a slight depression in | 


it in which oil had been permitted to col- 
lect; that the plaintiff’s fall was due 
to the presence of the oil; that the oil 
had been on the floor for five hours after 


the store was opened and prior to the | 


accident; that defendant might reason- 


ably have discovered its presence; and | 


that the plaintiff while in the exercise 
of due care was injured by reason of de- 
fendant’s negligence, 

On this finding the court held-that the 
trial court erred in directing a 
for the defendant. 

Error to the District Court 
District of Massachusetts. 


for 


Action for Personal Injuries. 


Before Bingham, Johnson and Ander- 
son, Circuit Judges, 


text of which follows: 


juries brought by the plaintiff, an alien, 
against the defendant, a corporation do- 
ing business at Gloucester, Massachu- 
setts. The accident occurred on July 15, 


1925, at the defendant’s store, where the | 


plaintiff was shopping. Having com- 
| pleted her purchases, and while walking 

down the aisle of the store toward the 
door leading to the street, she slifped 
and fell, breaking her hip. 

There was a trial by jury. At the close 
of the plaintiff’s evidence the court di- 
rected a verdict for the defendant and 
this writ of error was prosecuted. 

The question presented is whether the 
evidence warranted a submission of the 
case to the jury. 

Facts Proved By Evidence. 

The evidence, considered in the light 
most favorable to the plaintiff, tended to 
prove that she was a woman of 65 years 
| of age; that about 11 o'clock in the fore- 


| noon of July 15, 1925, and while she was | 


a customer in the defendant’s store, she 
| slipped upon oil upon the floor, which 


| that this occurred while she was walking 
through the store on her way out to the 
street; that she noticed nothing about the 
floor before the accident; that as she was 
walking along her right foot suddenly 
slipped, causing her to fall. . 


That the place where she fell was | 


near the end of a counter that her foot 
slipped on something like oil; that, having 
| fallen she was assisted to a chair near 


assisted to the chaid, she saw a spot that 
looked like oil; that there was a hollow 
place in the floor and the oil was in that 
place; that she noticed the mark of her 
foot in it; that while sitting there, she 
pointed out the spot of oil to Mr. Brown, 


the defendant’s manager, and spoke to | 


him about it; that she pointed it out to 
her sister-in-law, who came to her 
shortly after the accident; that the oil on 
.the floor looked to her like something that 
they had put on the floor to keep dust 
down; that the patch of oil was about a 
foot long and five inches wide. 


the defendant’s manager, Mr. Brown, 
who was called as a witness for the plain- 
tiff, that the floor of the aisle in ques- 
tion was made of hard pine; that he did 
not know how long it had been laid; that 
there had been a section relaid around 
the place where the plaintiff fell, but not 
at the spot where she had fallen; that the 


| Orient spray; 
That the floors were swept every night; 
that the only thing doen to keep the 


that the night watchman swept and ap- 


the morning, before the store opened. 


_This witness also testified that it was | 
| his duty to supervise the work of the | 
| night watchman, but that he did not in- | 


spect his wotk very often; that on the 
morning of the accident he did not in- 
spect the work done by the watchman 
the night before; that they did not sell 
oil in the store; and that if there was 
oi lon the floor “it would be the usual oil 
applied on the floor for dressing.” 

From the evidence we think that the 
jury might reasonably have found that the 
plaintiff was on the defendant’s premises 
at its invitation; that the floor of the 
aisle where she was invited to go had 
a slight depression in it in which oil had 
been permitted to collect; that the plain- 
tiff’s fall was due to the presence of the 
oil; that the oil had been on the floor at 


New York Central Railroad. 
November 11 Months 

1926 1927 1926 
21,973,785 219,527,590 228,027,842 
7,488,280 90,555,845 91,053,320 
53,841,934 355,705,680 365,934,016 
5,055,162 50,393,298 49,825,008 
7,273,491 93,550,236 77,605,176 
11,822,272 124,726,943 122,660,021 
26,160,067 271,530,224 272,652,243 
7,681,867 84,175,456 93,281,773 
2,018,963 23,584,244 24,807,244 
5,635,759 60,489,204 68,331,710 
5,705,917 57,857,804 66,870,697 

6,930.60 6,925.30 6,930.60 

77.3 16.3 74.5" 


912 
318 
462 
072 

169 
931 
044 
Ald 
od 
689 
.200 
5.30 


3.4 


9 


blew 





| for the 


the | 
| Judge. 


Judge Bingham de- | 
livered the opinion of the court, the full | 


This is an action of tort for personal in- | 


| ernment’s application 


| trict Court of Minnesota for 


; for 


| evidence to offer. 
the spot where she fell; that, after being | 


: | probable cause for believing that appel- 
It also appeared from the testimony of | dl . 


floors in the store were oiled “‘once in so | 
often;” that the oil was applied by an | 


Inquiry Is Limited 


| floors in condition was “a nightly sweep- | 
ing and an occasional application of oil;” | : i 
| pus proceeding on removal the inquiry 
| plied the oil; that he began work at 6 | 
o’clock at night and finished it at 6 in| 4: 
| diction? 





1927 
6,627,618 
697,232 
7,651,805 
896,954 
1,720,795 
2,786,527 
5,672,714 
1,919,091 
477,955 
1,499,497 
1,644,358 
1,139.57 


Proprietory Medicines 


Specification of Place 


Was Formed Is Uni 


AutHorizep STATEMENTS ONLY ARE ‘PRESENTED HEREIN, BEING 
PUBLISHED WITHOUT COMMENT By THE UNITED STATES DAILY. 


vecessary in Indictment 


Jurisdiction Attaches in District in Which Overt Act Was 
Committed, Appellate Court Rules. 


JOHN M. Se.t, APPELLANT, V. EDWARD 
RUSTAD, AS UNITED STAtES MARSHAL, 
ETC. 
PEALS For THE EIGHTH CiRcuvIT. 

This was a habeas corpus proceeding 
on removal. The court held that the 
inquiry in such a proceeding is limited 
to whether the magistrate had juris- 
diction; whether the indictment charges 
a public offense; and whether there was 
before the commissioner any evidence 
warranting the finding of probable cause. 

The court also pointed out that if an 


National Prohibition Act 
charges the commission of 
within the district, it 
if it states that the 


overt acts 
is sufficient even 


District of Minnesota. 

John P. Kyle filed brief for appellant. 
M. E. Evans, Assistant United States At- 
torney for the Northern District of Ohio 
(A. E. Bernsteen, United States Attorney 


for the District of Minnesota, 

with him on the brief), for appellee. 
Before Stone and Van Valkenburgh, 

Circuit Judges, and Pollock, District 


ered the opinion of the court. 


The full 
text follows: 


The appellant, with 110 others, was | Revised Statutes sufficiently charges the 


| commission of overt acts within the dis- 
| trict, it is sufficient even if it states that 


indicted, in the Eastern Division of the 
Northern District of Ohio, for conspiracy 
to violate the National Prohibition Act. 
He resides in St. Paul, Minn., where he | 
was arrested on a warrant issued by a 
United States Commissioner. The Gov- | 
for removal was 
before a United States Commis- 
at St. Paul. 


heard 
sioner 


| by one of the parties who had conspired 
| Commissioner Believed 


Probable Cause Was Shown 


The indictment was placed in evidence | 
and the identity of appellant as the per- 
son named and charged in the indictment 
was and is admitted. The Commissioner 
held that there was probable cause for | 
believing appellant guilty of the offense 


appellant for removal to the Eastern Di- | 


| vision of the Northern District of Ohio; 


thereupon, appellant applied to the Dis- 
writ of 
habeas corpus and the Government con- 
currently for a warrant of removal. 
Upon hearing, the application for a 
writ of habeas corpus was denied and | 


| appellant was ordered to be removed to | 
| caused her to fall and break her hip; | 


the Northern District of Ohio for trial. 


| It is stated in the brief of the Govern- | 
; ment, and not denied, that the hearing | 


before the District Court was based en.- | 
tirely upon the record of the proceed- 
ings before the United States Commis- | 
sioner, which was, by stipulation, sub- | 
mitted as the record in the proceedings 
removal. Appellant, through his 
counsel, stated that he had no additional 


For error appellant. specifies: 

1. The indictment does not 
public offense. 

2. The indictment fails to apprise the 
defendant of the nature and cause of the | 
accusation, and does not, therefore, con- | 
stitute due process of law. | 

4. It appears from the evidence that | 
no offense was committed by appellant | 


state a! 


; in the Northern District of Ohio, and | 


the court of that District, therefore, had 
no jurisdiction of appellant nor of any 
offense committed by him. 


5. Upon the evidence there was no | 


lant committed the alleged offense. 
6. That any presumption of probable 


| cause raised by the indictment was re- | 


butted and destroyed by the evidence of 
appellant. | 
7. That before the commissioner com- 
petent, relevant and material testimony 
for and on behalf of the appellant was 
excluded, the effect of which was to pre- 
vent appellant from having a fair and | 
impartial judicial hearing, | 


To Three Questions 
It is established that in a habeas cor- 


is thus limited: 
1. Whether the magistrate had juris- 


9 


2. Whether the indictment charges a 
public offense? 


3. Whether there was before the com- 


least five hours after the store was 
opened and prior to the accident; that 
the defendant might reasonably have dis- 
covered its presence; and that the plain 
tiff while in the exercise of due care was 
injured by reason of the defendant’s 
negligence. 

The District Court, therefore, erred in 
directing a verdict for the defendant. 

The judgment of the District Court is 
vacated, the verdict is set aside, and the 
case is remanded to that court for further | 
proceedings not inconsistent with this 
opinion. Costs to the plaintiff in error, 

November 19, 1927. 


The Reading Company. 

November 11 Months 

1926 1927 1926 
8,033,481 73,494,299 77,316,305 

842,717 8,146,500 8,933,970 
9,302,108 85,613,873 90,521,191 

965,554 11,742,113 12,662,496 
1,827,474 19,044,913 19,690,222 
3,152,180 31,982,396 21,478,674 
6,201,259 65,870,154 66,690,612 


No. 7633. Circuit Court oF AP- | 


As ; : | possible. 
indictment for conspiracy to violate the | 


sufficiently | 





‘ place where the | 
| conspiracy formed is unknown. | 
Appeal from the District Court for the alcohol and whiskey, for beverage pur- 


| livering 
| ing liquor 


Northern District of Ohio, and | 
| Lafayette French, Jr., United States At- | 
| torney 
verdict | 


| of various defendants are charged. 


J te V et | his fellow 
udge Van Valkenburgh deliv- | knowledge of the unlawful purpose, he 


| was to cooperate in any way. 


| apolis, Duluth and St. Paul, in the State 
| charged in the complaint and committed | 


| as fixing jurisdiction 
| District of Ohio, at Cleveland in the” 


pattack the indictment on grounds of in- 


| ; . : . 
| @ matter for the trial court to determine | anyone has a right to manufacture a 


| patented article if the patent has ex- 


| sideration of many facts and seriously 


| course may not be anticipated by alleg- 


las a substitute for the functions of the | 


| of the indictment or the validity of the 


| could not fail to apprise the defendant 


| if probable cause is shown on the gov- 





3,100,749 19,743,719 23,850,579 
432,344 4,943,865 
2,667,750 14,791,577 
2,878,026 15,951,049 
1,138.43 1,159.25 
66.7 76.9 


18,993,060 
20,656,174 

1,138.12 
74.1 


? 


missioner any evidence warranting the 
finding of probable cause ? 

Morse v. United States, 267 U. S. 80; 
Fernandez vy. Phillips, 268 U. S. 311; 
United States ex rel Hughes v. Gault, 


| 971 U. S. 142, 


In the. case at bar the general juris- 
diction of the commissioner is not chal- 
lenged. The claim that the indictment 
does not charge an offense is without 
merit, The instrument contains 138 


| pages of printed matter and its repro- | 


duction in an opinion is, therefore, im- | 
It is sufficient to announce 
that an unlawful purpose to violate the 
provisions of the National Prohibition | 
Act in the manufacture, possession, keep- | 
ing, bartering, selling, transporting, de- 
and distributing of intoxicat- 
and distilled spirits to-wit, 


poses, On the part of the defendants, in- 


| cluding this appellant, is alleged with 
| sufficient particularity. 


The part appel- | 
lant was to play in the conspiracy is | 
stated. 

A great many overt acts on the part | 
It 
is immaterial where the conspiracy it- | 


| self was conceived or whether appellant 


knew or had communication with all of | 
conspirators, provided, with | 


“If the indictment under Section 5440 


the place where the conspiracy formed 
is unknown.” Brown v. Elliott, U. S. 
392. 

And in Hyde v. United States, 225 | 
U. S. 347, the Supreme Court said: 

“Overt acts performed in one district | 


in another district, in violation of Sec-°*| 
tion 5440 Revised Statutes, give juris- | 
diction to the court in the district where 
the overt acts are performed, as to all 
the conspirators.” 

One hundred and sixty-five overt acts 


were alleged; some of them committed | 


by certain of the defendants at Minne- 


of Minnesota; at Detroit, in the State 
of Michigan; at San Jose, in the State | 
of California; at Chicago, in the State 
of Illinois; at Pittsburgh and Philadel- | 
phia, in the State of Pennsylvania, and, | 
in tht Northern 


latter district. 

In Hyde v. United States, supra, it 
was charged that the conspiracy was | 
formed in the District of Columbia. The 
evidence upon the trial proved it to have 
been in California, but since overt acts | 
were committed in the District of Co- 
lumbia, it was held that the case was 
properly triable there, and the conviction 
was sustained, 

It may be that appellant, in the North- 
ern District of Ohio, may successfully 


formality, duplicity, or lack of sufficient | 
particularity. “It may be,” as stated 
below, “that the defendant Sell is en- | 
titled to a bill of particulars, but that is 


and not this court.” 

The rule is thus stated in Rodman v. 
Pothier, 264 U. S. 399: 

“Whether the locus of the alleged 
crime was within the exclusive jurisdic- 
tion of the United States demands con- 


controverted questions of law. As here- | 
tofore often pointed out these maters 
must be determined by. the court where | 
the indictment was found. The regular | 


ing want of jurisdiction and demanding | 
a ruling thereon in a habeas corpus pro- 
ceeding. Barring certain exceptional 
cases (unlike the present one), this court, | 
‘has uniformly held that the hearing | 
on habeas corpus is not in the nature 
of a writ of error, nor is it intended 





trial court. Manifestly, this is true as 
to disputed questions of fact and it is | 


| equally as to disputed matters of law, | 


whether they relate to the sufficiency | 


statute on which the charge is based. 
These and all other controverted matters 
of law and fact are for the determi- 
nation of the trial court.’ Henry v. 
Henkel, 235 U. S. 219; Louie v. U. S. 
254 U. S. 548.” 

It. thus appears that the indictment 


of the nature and cause of the accusa- 
tion against him; and, of course, the | 
indictment itself is evidence of probable | 
cause. Beavers vy. Henkel, 194 U. S. 73; 
Benson v. Henkel, 198 U. S. 1; Hyde 
v. Shine, 199 U. S. 62; Greene v. Henkel, 
183 U. S. 249; Tinsley v. Treat, 205 U. 
S. 20. 


Rebuttal of Evidence 
Does Not Change Case 


With respect to the specifications that | 
this presumption of probable cause was 
rebutted and destroyed by the evidence 
of the appellant, and that due process 
of law was denied, in that competent, 
relevant and material testimony on be- 
half of the appellant is alleged to have 
been excluded, the very late opinion of 
the Supreme Court in United States ex 
rel Hughes v. Gault, 271 U. S. 142, is 
conclusive. It is there stated: 

“He (the commissioner) is not in- | 
tended to hold a preliminary trial and 


ernment side, he is not to set it aside 
because on the other evidence he believes 
the defendant innocent.” 

On th malter of alleged exclusion of 
defensive evidence the court in United 


1 ‘ | 
ex rel Hughes vy. Gault, supra, 


Siates 


said: 





On the matier of alleged exclusion of | 


4,833,631 \ even if the exclusion was wrong it would 


not be enough to invalidate 
of removal, as the 
cated by his finding 


the order 
Commissioner indi- 
that he thought 


13.7 | there were substantial grounds for the 


| Spanish 
| The marks are both used on a prepara- 


| had 


| diately 


| the expiration 


| Act. 


| of 


Trade Marks 


Mark Used fer Ten 
Years Is Allowed 
Registration Right 


Court of : Appeals Affirms 
Judgment in Case Involv- 
ing Words, ‘Milk of 
Magnesia.” 


McKESSON AND Ropsins, INc., APPEL- 
LANT V. THE CHARLES H. PHILLIPS 
CHEMICAL Co. No. 1966. CourT oF 
APPEALS, DISTRICT OF COLUMBIA. 
The fact that the words “Milk of 

Magnesia” was the name applied to an 

article covered by a patent, the patentee 


; having assigned his rights to the ap- 


pellee conipany, which patent had ex- 
pired before the registration of the trade 
mark under the 10-year clause, did not 
defeat the working of the 10-year clause 
which gives practically unlimited right 
to the vegistrant to exclusive use of the 
mark. 

Appeal from Commissioner of Patents. 

J. W. Bevans, of New York, for ap- 
pellant. E. S. Rogers, of Chicago, for 


+ appellee. 


Before Martin, Chief Justice; Robb 
and Van Orsdel, Associate Justices. The 
full text of the opinion of the court, 
rendered by Justice Van Orsdel, follows: 

Two Registrations Involved. 

Appellant Company instituted a pro- 
ceeding in the Patent Office to cancel 
two registrations issued to the appellee 
Chemical Company. 

The first mark consists of the words 
“Milk of Magnesia;” and the second 
mark consists of the words “Leche-de- 
Magnesia.” The second mark is the 
equivalent of the first mark. 


tion of Magnesia. 
The cancellation proceeding is based 
on the ground that the term Milk of 


| Magnesia was the name applied to an 


article covered by a patent granted to 
Charles H. Phillips and Lawrence Reid, 
who assigned their right to Charles H. 
Phillips, the predecessor in business 
the appellee Company. The marks 
question were registered under the 10 
year clause of the Trade Mark Act of 
1905; and it appears that the patents in 


of 
in 


| question had expired prior to February 


20, 1895. 

It clearly appears that the registrant 
exclusive use of the words as a 
trade mark during the 10 year period, 
but it is insisted that on the expiration 
of the patents the name used on the 


| patented article became generic and was * 
| open to anyone to use, which operated ‘ 


to bar the right of registration in the 
applicant. 
The 10 year clause of the Trade Mark 


| Act gives practically unlimited right to 


the registration of a mark that had been 


| “in actual or exclusive use as a trade 


mark during the 10 year period imme- 
preceding the passage of the 
Act.” 
Secondary Meaning Held to Exist. 
We are not unmindful of the well es- 


| tablished line of decisions that the name 


by which a patented article has been 
designated falls into public use with 
of the patent. These 
cases are based upon the theory that 


pired, and has a like right to sell it by 
the name applied to the patented article. 


| Singer Manufacturing Company v. June, 
| 163 
| may be distinguished in that no such 
| use had been appropriated of the pat- 


U. S. 169. But the present case 


ented article, and the patent expired 
prior to the 10 year period of exclusive 
use by appellantCompany. 

The right of registration under the 


| 10 year clause has been defined in Thad- 


deus Davids Company v. Davids & Da- 
vids, 233 U. S. 461, 470, as follows: 
“Their exclusive use as trade marks for 
the stated period was deemed, in the 
judgment of Congress, a sufficient as- 
surance that they had acquired a sec- 
ondary meaning as the designation of 
the origin or ownership of the mer- 
chandise to which they were affixed. 
And it was manifestly in this limite 
character only that they received statu- 
tory recognition, and, on registration, 


| became entitled to protection under the 
| Act.” 


Singer Case Is Cited. 
Where the public fails to avail itself 


| of the right to manufacture the pat- 
» | ented article and use the name by which 
| it was designated, and 10 years exclu- 
| sive use of the mark intervenes prior 
| to the 
| party using the mark is entitled to reg- 


Trade Mark Act of 1905, the 


istration under the 10 year clause of the 
As said in Scandinavia Belting 
Company vy. Asbestos & Rubber Works 
America, Inc., 257 Fed. 937, 960: 
“But there is another and conclusive 


| reason why this claim that the name 
‘Sandinavia’ became open to the public» 


on the expiration of the patent is of 
no avail to the defendant, for if it were 
to be conceded that the doctrine of the 
Singer Case originally applied the evi- 


| «lence shows that the publie did not avail 


itself of the right, and that now, be- 
cause of the registration of the trade 
mark under the 10 years’ clause, it is 
not at liberty to violate the plaintiff’s 
exclusive right.” 

We are therefore of the opinion that 
the Commissioner was right, and his de- 
cision is accordingly affirmed. 

December 5, 1927. 


charge of guilty and that it was not 
for him to decide whether they were met 
by the denials of the defendant even 
if they seemed convincing. Collins v. 
Loisel, 259 U. S. 809, 314, 315.” 

We concur in the statement of the 
court below that, “in view of the fact 
that the indictment itself is evidence of 
probable cause, no finding of this court 
that there was no evidence in the pro- 
ceeding before the magistrate would be 
justified.” The judgment below was 
right and should be affirmed, It is so 
ordered. 

November 28, 1927, 
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AUTHORIZED STATEMENTS ONty ARE PRESENTED Herein, BEING 


PuBLIsHEeD WitHOUT COMMENT BY THE UNITED 


Delay in Applying 
For Reissue Patent 


Exeused by Illness 


Appeal Is Granted After 
Four Years on Showing of 
Reason for Postponing 
Application. 


APPLICATION OF Harvey S. Cook. Boarp 
or APPEALS, PATENT OFFICE. 

Reissue Patent 16836 was issued to 
Cook on December 27, 1927, for a hypo- 
dermic syringe, on application filed July 
1, 1921. 

Emery, Booth, Janney and Varney for 
applicant. 

Where the applicant did not file a 
broadening reissue until four years after 
the issue of his original patent, but set 
up military service, ill health, and finan- 
cial misfortune as an excuse for not fil- 
ing earlier, the excuse was deemed suf- 
ficient. The full text of the opinion of 
the Board of Appeals (Kinnan, Skinner, 
and Ruckman) follows: 

This is an appeal from the rejection 
of claims 5, 6, and 8 to 12. 

Claim 8 is illustrative and reads as 
follows: 

“8. A hypodermic syringe comprising, 
in combination, a barrel; a removable 
hypodermic needle attached to one end 
of the barrel and having an inwardly 
protruding pointed extension in com- 
munication with the injecting point of 
the needle; a removable sealed container 
of fluid medicament mounted in the bar- 
rel, said container comprising a tube hav- 
ing an end sealing closure consisting 
of a plug of resilient material such as 
rubber or the like adapted to be readily 
pierced by said needle extension and to 
close around the same to prevent leak- | 
age or flow of fluid except through the | 
needle and which will be self-sealing if 
the needle is withdrawn, said tube hav- 
ing an opposite end closure consisting of 
a plug adapted to be forced through the 
tube to expel the fluid contents through 
the needle; and a plunger associated with 
the barrel and arranged to enter said 
tube to force in said opposite plug.” 

The references relied upon are: Lock- 
wood, 921130, Mav 11, 1909; Dodd (Br.), 
118454, Auguse 29, 1918. 


Application Is for Reissue. 

This application, filed July 1, 1921, is 
for the reissue of patent No. 1231497, 
granted June 26, 1917, on an application 
filed October 21, 1916. 

The examiner rejected the appealed 
claims (1) on the ground ‘that the facts 
set forth in the affidavits are not suf- 
ficient to excuse the delay of approx- 
imately four years in filing the reissue 
application, and (2) on the references 


-cited above. 


The examiner takes the position that 
the appealed claims are broader than the 
claims of the patent. We note that claim 
5 of the original patent covered a syringe 
having a barrel and plunger of specific 
construction and a removable container 
for the fluid rather broadly described, 
and that the appealed claims recite the 
barrel or holder and the plunger more 
broadly and the construction of the con- 
tainer more specifically. 

Delay Laid to Illness. 

Appellant’s showing in excuse of his 
delay comprises his original oath and his 


STATES DAILY. 


Patents 


| 


| 
| 
| 


three additional oaths filed respectively | 


on June 2, 1913, February 18, 1927, and 
February 25, 1927. From said showing 
it appears that appellant was drafted 
into ‘the United States Army on August 
20, 1917, and was in active service until 
February 19, 1919; that a few months 
before his discharge he contracted in- 
fluenza and whooping cough; that at the 
time of his discharge “he had supposedly 
recovered from the influenza but the 
whooping cough still remained with 
him;” that upon his discharge he re- 
turned home and attempted to recover 
his medical practice but immediately 
upon his return he caught bronchopneu- 


monia which shattered his health and | 


“from which he has ever since suffered 
ill effects culminating in a recent para- 
lytic stroke;” that his ill health rendered 
him “incapable of any real work or giv- 
ing his attention to serious matters;” 
that for support of himself and his fam- 
ily, consisting of a wife and two children, 
he had to rely upon financial assistance 
from his father and his brother-in-law; 
that he attempted to compensate the lat- 
ter in part by light work in his office. 

The nature of this work is described 
in detail in the supplemental oath filed 
February. 25, 1927. The nature and ex- 
tent of appellant’s ill health and financial 
distress are set forth in appellant’s last 
three affidavits. The failure to do so 
in the original reissue oath is explained 
by appellant at the end of his oath filed 
February 18, 1927, on the ground that 
his then attorney did not advise him that 
“he should account for such delay and 
the circumstances were not inquired 
into.” 

It also appears that appellant’s former 
counsel contended that the claims were 
not broader in scope and that the strict 
showing in excuse of the delay was not 
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Typewriters 


-— 


[Patent Is Denied Type-writing Machine 
Providing Selective Operating on Bars 


> 


No Invention Is Found 
In Devices Presented 


Examiners-in-Chief Affirm De- 
cision Finally Rejecting 
Several Claims. 


APPLICATION OF BURNHAM C. STICKNEY. 
APPEAL 12716. EXAMINERS-IN-CHIEF, 
PATENT OFFICE. 

Patent 1651739 was issued to Stick- | 
ney on Dec. 6, 1927, for an improvement | 
in Type Writing Machines, on application | 
filed June 16, 1922. 

Burnham C. Stickney pro se. 

Claims for a type writing machine hav- 
ing type bars carrying four types and 
means for selectively operating any one 
of the types of any of the bars held 
unpatentable over the prior art. The full | 
text of the opinion of the Examiners-in- 
Chief (Skinner, Ruckman and Ide) fol- 
lows: 

This is an appeal from the decision of 
the exeminer finally rejecting claims 15 
and 19 inclusive, 23, and 66 to 68 in- 
clusive, of which the following will serve 
as an example: 

66. In a print-strike typewriting ma- 
chine, in combination with a shiftable 
platen, a system of shifting type-bars, 
each bar carrying four types, and means 
for selectivity operating arty one of the 
four types on any of the bars, including 
means for shifting the platen independ- 
ently of the type-bars, and means effect- 
ing shifts of the type-bars independently 
of the platen; one of said shifting means 
effecting a two-step shift and the other 
effecting a one-step shift. 


| Each Type Bar 





Carries Four Characters 

The references are: Seifried, 548726, 
Oct. 29, 1895; Burridge, 593563, Nov. 16 
1897; Barney, 594978, Dec. 7, 1897; Pratt, 
613173, Oct. 25, 1898; Sholes, 945987, Jan. 
11, 1910; Schaaff, 966957, Aug. 9, 1910 
Helmond, 1066275, July 1, 1913; Kurow- 
ski, 1181675, May 2, 1916; Bond, 1236141, 
Aug. 7, 1917; Armstrong, 1387959, Aug. 
16, 1921. 

The subject of this application is a 
typewriting machine in which each type 
bar carries four characters or letters and 
the rejected claims relate to, the means 
whereby the platen and the type bar seg- 
ment are shifted so as to bring each of | 
the four characters to the common 
printing point. The platen can be ele- 
vated one space and the type bar seg- 
ment may be dropped two spaces these 
movements being produced independently 
of each other by means of suitable shift 
necessary but this position is not taken 
by the present attorney (see paper 20, 
page 8). 

It is believed to be settled that whether 
a patent may be reissued with broadened 
claims after a period of two years de- 
pends upon the special circumstances of 
the case (Wollensak v. Reiher, 115 U. 8S. 
96). In the cases of VanKannel Revolv- 
ing Door Co. v. Winton Hotel Co., 276 
Fed. Rep., 234, and: Maitland v. B. Goetz 
Mfg. .Co., 86 Fed. Rep., 124, Circuit 
Courts of Appeal held litigation involv- 
ing the original patent to constitute such 
special circumstances as to excuse delay 
extending beyond the two-year period in 
filing the reissue application. 

In the cases of In re Mummert, 278 
Fed. Rep. 399, 1922 C. D. 88, and In re 
Hernandez, 1924 C. D. 332, also Hernan- 
dez v. Robertson, Commissioner of Pat- 
ents, 16 Fed. Rep. (2nd) 276, it was 
recognized that a sufficient showing of 
poverty and sickness may constitute spe- 
cial circumstances excusing delay be- 
yond the two-year period. In the case 
last cited the Court said of the showing 
of sickness and poverty: 

“Unexplained, this recital makes a 
substantial showing of , special circum- 
stances which would gd far to explain 
the delay. It does not, however, tell the 
whole story.” 

The reissues were denied in these two 
cases because of the existence of other 
circumstances offsetting the showing of 
poverty and sickness which are not pres- 
ent in the instant case. 

Exxcuse Found Sufficient. 

The special circumstances in this case 
relative to appellant’s military service 
and his resulting ill health, incapacity 
and financial misfortune are believed to 
be of such a nature as to satisfactorily 
excuse the delay in filing the reissue 
application. 

The second ground of the examiner’s 
rejection is anticipation by Dodd, or un- 
patentability over Dodd in view of the 
rubber plugs of Lockwood. Dodd, how- 
ever, is too late to be a pertinent ref- 
erence since the date of filing of the 
provisional specification, August 27, 1917, 
was after the issue of the original pat- 
ent of appellant on June 26, 1917. 

Lockwood alone is not a reference and 
this patent was cited as showing only one 
feature of the claims. 

The decision of the examiner 
versed. 


is 


re- 


keys and may also be produced conco- 
mitantly by a third shift key. 

The same principle can be applied when 
the type bar is provided with three char- 
acters. 

The examiner points out that 

1. It is old to elevate the platen by 
means of a shift key, See, Helmond. 

2. It is old to shift the type bar seg- 
ment, see Shaaf, Bond, Armstrong or 
Sholes, 

3. It is old to shift both the platen and 
the segment but they are connected to 
move in opposite directions and cannot 
| be independently operated, see Kurowski, 


| Examiner Finds 


| F eatures to Be in Art 

The examiner says that no reference 
discloses in a single type writing ma- 
chine a shiftable platen and a shiftable 
segment operable independently. It is 


| old however to have a type carrier shifta- 


ble for type selection independently of a 
shifting platen, Seifried employing a 
shiftable type wheel, Burridge employing 
a shiftable type bar and Pratt employing 
a shiftable type carrying plate, in’ addi- 
tion to a platen shiftable to change case. 
In view of these references he held that 
it is not invention to provide in the same 
machine a shiftable platen and a shifting 
segment to obtain u printing function old 
in Kurowski. In so ruling we believe 
that he was correct for it appears 6b- 
vious to us that where more than two 
characters are to be used on a type bar, 
it would be inconvenient to give sufficient 
movement to one part, e. g. the platen, 
to cover all the printing positions and it 
would also be obvious to anyone that; 
it being old to separately shift a platen 
or a type bar segment, the solution of 
the problem ‘would lie in dividing the 
movements between the two elements. 

The examiner further held that since 
the platen of applicant’s machine, as in 
most if not all other machines, is shifta- 
ble upwardly and the segment is shifta- 
ble in the opposite direction, it is thought 
to be obvious that the segment must 
have a two step shift for selection of the 
third type, and that, therefore, the refer- 
ence to a two step shift in the claims is 
not a patentable distinction. 


Problem Held to Be 
Solved by Seigfried Patent 


We are not certain that this ruling is 
sound for it was iecessary, in considering 


| the problem, ab initio, of how to cover 


the four printing positions, to conceive 
that by combining an upward movement 
of the platen and a downward move- 
ment of the type segment, operable in- 
dependently of each other and also in 
combination, he could accomplish the re- 
sult by giving the type segment a move- 
ment double that of the platen. 

It seems to us, however, that the prob- 
lem was substantially solved by the ma- 
chine of the Seifried patent. In this ma- 
chine the printing is done by two rotating 
cylinders C but in the act of printing, 
each cylinder operates in the same man- 
ner as an ordinary type bar and in our 
opinion is a full equivalent therefore in 
the combination under consideration. 
Each of these type bars carries four char- 
acters in a vertical row and it is neces- 
sary, as in applicant’s machine, to pro- 
vide means to enable each of these four 
characters to print at the proper point 
on the platen. This,is done by raising 
the shaft C’ of the type carrier by means 
of the levers H3, H2, rock shaft H, crank 
arm h and bar H operated by the beveled 
end b3 of the key B, see Fig. 5, and by 
raising the platen P3 by means | of the 
shift key R2, connecting rod r’, lever 
R, and roller R upon which the support- 
ing bar P7 of the platen carrier P5 rests. 


Type Cylinder 


Contains Capitals in Levels 

It will be noted that the type cylinder 
contains capitals in each of the différent 
levels in order that more letters may be 
placed on the cylinder and therefore the 
raising of the cylinder is accomplished 
selectively by different letter keys but if 
the characters were upper and lower case 
letters, as in applicant’s machine or 
Kurowski’s, it is obvious that the shifting 
would not be done by the letter keys but 
by a shift key, and this would not re- 
quire any change whatever in construc- 
tion as anyrone of the keys B could be 
made the shift key. Now Seifried de- 
signed his machine to cause each of the 
four characters on his type bars to print 
at a common point but after describing 
the construction of his machine he failed 
to describe how each position of the type 
bar was to be obtained and we there- 
fore have to consider how the result 
would be accomplishe: under the limita- 
tions of his machine as clearly described. 
He shows a platen having a single up- 
ward movement, a type bar support hav- 
ing a single upward movement, the means 
for obtaining these movements being in- 
dependently operated by separate shift- 
ing keys. 

The Seifried specifications does not 
state that the movement of the type is 
double that of the platen but there is 
no other possible way of making the ma- 
chine, as described, operative. To ac- 
complish this result in any other way it 
would be necessary to obtain the differ- 


| 
| 


| 


Independent Shifting 
Of Platen Is Included 


Printing Function Is Held to 
Follow That in Previous 
Arrangements. 


entiation required in order to reach the 
several printing positions by a complete 
reorganization of the machine to give 
either two different degrees of movement 
to the type bar or the platen or to give 
both a downward and upward movement 
to one of them. 


Discussion Given 
To Carrier Movement 


We therefore believe that we are justi- | 


fied in assuming that the type carrier 
has a two-space movement or, if it be 
assumed that the machine is operative 
to obtain the result for which it was de- 
signed, we believe that it would be ob- 
vious from a study of the above diagram 
what would be necesasry to cause it to 
operate without any change in the con- 


struction except to give the type carrier | 


the proper extent of movment. We also 


note that the pinions G5 are just long | 
enough to permit of a movement relative | 
to the segment gear G4 equal to twice | 
the distance between two type levels | 
which would indicate that we are justified | 


in our interpretation of the disclosure. 


If our conclusion as to the mode of | 


operation of the Siefried patent is sound 
then claim 66 is directly anticipated. 


Claim 67 differs from claim 66 only in | 
specifying that two of the types on a | 
type bar are lower case type and two are | 


upper case type. The character of the 


type has nothing to do with the problem | 


and, furthermore, the idea of placing 


type of the same kind in different ver- | 


tical positions on the same type bar in 


order to use a lesser number of type bars | 


is disclosed by Siefried. The examiner 
also says that the original specification 
of appellant does not disclose this ar- 
rangement of type. 


References Made 


To Underwood Machine 

The brief points to references in the 
specification on page 4, line 26 and page 
2, line 13 to the Underwood typewriter 


and to the description of the utility of | 


a four type arrangement in support of 
this claim. It may be that inferentially 
the subject matter referred to may be 
found in this disclosure but it is obviously 
old and only one of the several uses, none 
of which are inventive and the limitation 
adds nothing patentable to the claim. 

Claim 68 is like claim 67 except that 
it includes shift keys for operating the 
platen and segment shifts. As this is 
usual and is shown in the reference the 
claim is not patentable. 

Claim 15 differs from claim 66 only 
in the statement that the two step shift- 
ing means are operable concomitantly. 
In the absence of any specific construc- 
tion this limitation means nothing more 
that the parts may beoperated at the 
same time which can be done in Siefried 
by pressing the keys R2 and B at the 
same time which is the only way in which 
his machine can be operated. The ex- 
aminer also says that the idea of oper- 
ating the two shifts concomitantly is old 
in Barney and in Kurowski but in these 
references there is no independent move- 
ment of the two elements. We do not see 
that these references suggest the coupling 
together of two independently operable 
devices. 

Claim 16 is directly met by Siefried. 
Use of Fixed Stops 


Is Held to Be Common 

Claim 17 contains a statement fixing 
the normal printing position as cor- 
responding to one of end types in the 
series. This is so only because the type 
bar segment is lowered instead of raised 
as in Siefried. As the character of the 
movements of the platen and segment are 
not specified, it is not apparent that 
the arrangement is anything more than 
arbitrary and has no advantage over 
Siefried. 

Claim 18 adds to claim 17 fixed stops 
to limit the’ movements of the platen 
and segment. Such stops are common. 
In Siefried the lantern wheel G5 would 
limit the movements of the type carrier 
by contact with the segment G4. (See 
stops 30 and 34 in Helmond, and 30 and 
81 in Armstrong.) 

Claim 19 contains nothing over claim 
16 except the addition of stops. This 
claim is not patentable over the act cited. 

Claim 23 adds to claim 16, type bar 





actuating sublevers designated in Fig. 1 | 


of the drawing by the character 93, 
pivoted on the segment bar to shift 
therewith. 


| Ine. 
Similar levers 10 are shown | 


in Schaaf and a sliding operating bar | 


for the same purpose is m at S in] P 
the same purpose is shown at M | cover for cooking vessel, appeal filed Nov. 


Sholes. There is no invention in using 
such levers in any shifting segment 
frame. This claim is unpatentable over 
Siefried in view of the above references. 

The decision of the examiner rejecting 
claims 15 to 19 inclusive, 23 and 66 to 68 
inclusive is affirmed. 


Monthly Statement of Railroad theweiuee and Expenses as 


tenured to the Interstate Commerce Commission 
Louisville & Nashville Railroad. 


November 


1927 
9,062,284 
1,487,376 

11,166,558 
1,729,460 
2,565,774 
4,043,106 
8,994,340 
2,172,218 

650,573 
1,519,091 
1,422,164 

5,064.41 
80.5 


Freight revenue ............. 
Passenger revenue .......... 
Total operating revenue ..... 
Maintenance of way ......... 
Maintenance of equipment ... 


Transportation expenses ..... 

Total expenses incl. other .... 

Net from railroad .....cccces: 
CN ca ibacescececdacde: 
Net after taxes, et@, ...ccceses 
POE Meee? PANG ons cccvenceccce 
Average miles operated ....... 
Operating ratio ccccccccccccce 


11 Months 


1926 1927 1926 1927 


9,931,113 108,114,230 107,372,355 15,591,381 
20,274,885 | 2,042,169 
18,927,350 
2,850,746 
3,785,999 
7,031,054 
15,003,872 
3,923,478 
867,109 
3,045,612 
2,737,183 
5,642.88 
79.3 73.9 


1,613,809 18,306,851 
12,291,472 133,858,619 
1,977,310 20,332,185 
2,857,320 29,962,614 
4,232,882 46,470,285 
9,660,536 103,760,516 
2,630,930 30,093,103 
720,073 7,034,054 
1,909,267 23,042,173 
2,100,375 22,827,175 
5,063.88 5,063.12 
78.6 77.5 


135,204,288 | 
19,670,181 
30,210,452 

46,307,679 | 

102,596,157 | 
32,608,131 
785,204 
25,200,835 | 

25,651,953 | 
5,063.88 

75.9 


November 


Baltimore & Ohio Railroad. 
11 Months 
1926 1927 1926 
19,098,438 189,462,711 194,418,960 
24,136,056 25,852,887 25,852,887 
22,743, 781 228,204,677 235,706,410 
2,861,308 28,212,834 30,169,956 
4,491,289 47,246,974 49,793,464 
8,255,249 80,264,028 81,011,471 
16,815,520 170,841,364 173,939,012 
5,928,261 57,363,313 61,767,398 
1,226,942 11,030,253 10,931,589 
4,694,633 46,286,956 50,786,390 
4,381,007 43,639,747 47,512,278 
5,641,54 5,642.16 5,646.21 
74.9 73.8 


1927 
5,831,846 
970,872 
7,073,305 
516,896 
1,248,989 
2,757,414 
4,887,243 
2,186,062 
668,042 
1,517,279 
1,540,429 
999.56 


Delaware, Lackawanna & Western Railroad. 


November 

1926 
6,062,291 
1,019,857 
7,930,574 
727,832 
1,362,573 
2,989,622 
5,440,004 
2,490,570 
- 715,042 
1,774,784 
1,806,644 
999.56 

68.6 


11 Months 
1927 1926 

57,104,649 59,946,682 
11,938,532 12,200,289 
78,237,246 81,551,538 
7,594,634 7,887,684 
13,479,224 15,002,838 
30,300,142 29,958,717 
55,389,839 56,840,457 
22,847,407 24,711,881 
6,958,462 1278, 462 
15,881,417 
16,198,746 
999.56 

90.8 


18, "027, ‘617 
996.50 


69,1 69.7 


i 1a, 


| 





Printing ie Tok 


Index and Digest 
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INDEX 


Reissues 


Of Latest Federal Court Decisions 


LIENS: Naturalization: Residence: 


Seamen.—Where petitioner for nat- 


uralization since arrival in United States had been in service of an Ameri- 
can corporation, as master of vessel of British registry, and it was shown that 
his voyages commenced and ended at United States ports, and that he estab- 
lished and continuously maintained a residence with his wife and child in the 
United States, held: Petition for naturalization denied because of provisions 


of subdivision 7 of section 4 of Act of 


May 9, 1918.—MacDonald v. United States. 
Circuit).—Yearly Index Page 3088, Col. 


ABEAS CORPUS: Proceeding for 


H 


29, 1906, as amended by Act of 
(Circuit Court of Appeals, First 
1 (Volume II). 


June 


Removal: Extent of Inquiry.—In a 


habeas corpus proceeding on removal the inquiry is limited to whether 


the magistrate had jurisdiction; whether the indictment charges a public of. 
fense; and where there was before the commissioner any evidence warrant- 


ing the finding of probable cause.—Sell v. 
(Circuit Court of Appeals, Eighth Circuit) —Yearly Index Page 


ete. 
Col. 5 (Volume II). 


Section 3450, are mutually exclusive 
ceeding under 


Rustad, as United States Marshal, 
308%, 


PROHIBITION: National Prohibition Act: 

Section 26 of the National Prohibition 
but there is no prohibition against pro- 
other sections of the Act for punishment of the offender and 


Forfeiture.—Proceedings under 
Act and under Revised Statutes, 


under Section 3450 for forfeiture of the machine.—United States v. One Paige 


Brougham. 
3088, Col. 3 (Volume II). 


PROHIBITION: National Prohibition Act: Indictments: 
indictment for conspiracy to violate the National Prohibition 


(District Court, District of Massachusetts).—Yearly Index Page 


Sufficiency.—If an 
Act suffi- 


ciently charges the commission of overt acts within the district, it is sufficient 


even if it states that the place where the conspiracy formed is unknown. 
v. Rustad, as United States Marshal, etc. 
Circuit)—Yearly Index Page 3088, Col. 5 


—Sell 
(Circuit Court of Appeals, Eighth 


(Volume II). 


RIAL: Verdict: 
jury 


Directed Verdict: 
might reasonably have 


found that plaintiff was 


Evidence.—Where from the evidence the 


on defendant’s 


premises at its invitation; that floor of aisle where she was invited to go had 
a slight depression in it in which oil had been permitted to collect; that plain- 
tiff’s fall was due to the presence of oil; that the oil had been on the floor for 
five hours after the store was opened and prior to the accident; that defendant 
might reasonably have discovered its presence; and that plaintiff while in ex- 


ercise of due care was injured by reason of defendant’s negligence. 
Trial court erred in directing a verdict for defendant.—McNeil v. 
(Circuit Court of Appeals, 


Brown & Company. 
Page 3088, Col. 4 (Volume II). 


Held: 
William G. 
First Circuit).—Yearly Index 


Patents and Trade Marks 


TT: ADE MARKS: Use of Corporate Name as Part of Mark: Disclaimer of 

Corporate Name.—Where the opposer and the applicant each have the 
same corporate name, while the applicant cannot be prevented from using its 
corporate name in conducting its business, it may be prevented from register- 
ing it as the dominating feature of its trade mark and this can be obviated 
by applicant filing a disclaimer to its corporate name as its trade mark.—The 


American Printing Ink Co. v. American Printing Ink Co. 
District of Columbia).—Yearly Index Page 3089, Col. 7 


(Court of Appeals, 
(Volume II). 


(TRADE MARKS: Registration Under 10-Year Clause: Assumed Secondary 


Significance. —The exclusive use of 


a trade mark for a period of 10 years 


was deemed, in the judgment of Congress, a sufficient assurance that the mark 
had acquired a secondary, significance as the designation of the origin or 
ownership of the merchandise to which it was affixed—McKesson and Rob- 


bins, Ine., v. The Chas. H. Phillips Chemical Co. 


(Court of Appeals, District 


of Columbia).—Yearly Index Page 3088, Col. 7 (Volume II). 


TRADE MARK: Where Same Words “Milk of Magnesia,’ were applied to 
Article Covered by Patent Expiring Before Use Under 10-Year Rule.— 
The 10-year clause of the Trade Mark Act gives practically unlimited right 


to the registration of a mark that has been 


“in actual or exclusive use as a 


trade mark during the 10-year period immediately preceding the passage of 
the act and the rule is not altered where the same words were applied to an 
article covered by a patent expiring before the 10 years’ exclusive use was 
Started.—McKesson and ‘Robbins, Inc., v. The Charles H. Phillips Chemical > 
(Court of Appeals, District of Columbia). —Yearly Index Page 3088, Col. 


Volume II). 


P- ATENTS: Patentability: Type Writing Machine.—Claims directed to a 
ty pewriter having a shiftable platen, a system of shiftable type bars, each 
bar carrying four types, and means for selectively operating any one of the 


four types on any of the bars, means 


for shifting the platen independently 


of the type bars and means effecting shifts of the type bars independently of 
the platen, one of said shifting means effecting a two-step shift and the other 


effecting a one-step shift. 
1651739 ‘a Stickney. 


38089, Col. 2 (Volume II). 


ATENTS: Patentability: 


Reissue: 


Held: Unpatentable over the prior art.—Patent 
(Examiners-in-Chief, Patent Office).—Yearly Index Page 


Broadening Claims: Hypodermic 


Syringe.—Where appellant for reissue of patent for hypodermic syringe 
had claimed in said reissue the barrel and plunger more broadly and the con- 


struction of the container 


more specifically such reissue was treated as a 
broadening one.—Reissue 16836 to Cook. 


(Board of Appeals, Patent Office).— 


Yearly Index Page 3089, Cel. 1 (Volume II). 


ATENTS: Patentability: 


Broadening Reissue: Military Service: 


Ill-health 


and Financial Misfortune Sufficient Excuse for Delay—Where appellant 
did not apply for a broadening reissue of his patent until four years after the 
patent issued, but set up military service, ill-health, and financial misfortune 
as an excuse for the delay, it was held that such combination constituted a 


satisfactory excuse.—Reissue 16836 to Cook. 
3089, Col. 1 (Volume II). 


fice.—Yearly Index Page 


(Notices under sec. 4921, R. S., as amended 
February 18, an 
883729, J. A. Merrett, Cylinder drying 
machine, appeal filed Nov. 26, 1927, 2d Cir., 
Doc. 9840, J. R. Hatmaker v. The Dry Milk 
Co. 
961165, J. F. Rowley, Artificial limb sus- 
pender and back check, filed Nov. 22, 1927, 
D. C., S. D. Calif. (Los Angeles) Doe. 2976, 


The J. F. Rowley Co. v. G. R. Milligan Co., 


e 

: 14 
Patent Suits 
M. Stransky, Cooking or heating | 
71092, R. H. Wentorf, Utensil 
N. Kirchner, Detachable 


977052, 
utensil, Des. 
pad, 1641681, R. 
Doe. Aluminum 
Ww est Bend Aluminum Co. 
Resilient lamp 
Socket, 
(Los 


1927, 7th Cir., 3985, | 
Goods Mfe. Co. Vv. 
991185, Weeks & Weeks, 
socket, 1547722, R. B. Benjamin, 
filed May 27, 1927, D. C., S. D. Calif. 
Angeles), Doc. M-18-M, Benjamin Electric | 
C» v. A. J. Edgecomb (T’ » Wireless Shop). 
Decree of infringement, Oct. 21, 1927. 

1000188, A. B. Morse, Automatic lubricator 
for motor car engines, filed Dec. 10, 1927, 

C. of Clms., D. of C., Doc. H-538, A. B. 
Morse et al. v. United States. 

1014002, J. L. Hogan, Jr., Apparatus for 
wireless sign naling, filed Dec. 1, 1927, D. C. 

S. D. N. Doc. E 48-373, J. L. Hogan v. 
Colonial Radio Corp., et al. 

1134749, G. A. Landenberger, Molssing ma- 
14, 1927 
Silk’ 

i 


BD, C. 
Hosigre 


i aes: es 
Co. Vv. 


chine, filed Sept. 
Doc. 4179, Gotham 
Cadet Knitting Co. 
1195075, T. C. Oliver, 
paratus for concentrating acids, 
30, 1927. D. C., E. D. Pa., 
cal Construction Co. v. 
1195923, R. Gans, Softening of water, C. 
C. A., 2d Cir., Doc. 9820, 
v. Paige & Jones Chemie: al Co., 
cree modified (notice dated Dec. fe 
1271629, M. C. Hopkins, Acoustic 
filed Aug. 15, 1927, D.. C., E. D. Pz 
4145,° Lektophone Corp. v. D. : 
et al. (Trilling & Montague) 
1307317, I. J. Perey, Turnstile, C 
9675, F. J. Perey v. Sines ate. 
Reversed (notide dated Deg. o, 


Method of and ap- 
filed Sept. 

Doe. 4197, 
Sun Oil Co. 


Chemi- 


The Permuttit Co, 
inc. De- 
1927). 
Meine. 
~e ec. 
‘Tiling 


2d Cir., Doc. 
Co. et al 


(Board of Appeals, Patent Of- 


1927). Doc. J. Perey v. New York 
Rapid Transit Corp. Decree as above. 

1391750, R. C. Montgomery, Straw hat, 
D. C., S. D. N. Y., Doc. B 42.273. Knox Hat 
Co., Inc., v. Wallach Bros., Inc. Patent 
sustained, and injunction granted, Dee. 8, 
1927. 

1404539, Cc. Ik. Nelson, Confection, filed 
-_ . 5, 1927, D. C., S. D. Ga. (Atlanta), Doc. 

79, Eskimo Pie Corp. v. Gate City Dairy 
& Ice Cream Co., Inc. Doc. 480, Eskimo 
Pie Corp. v. G. Moore Ice Cream Co., Inc. 

1433808, C. H. Fox, Supporting frame or 
mia for cut flowers. ot Nov. 10, 
som D.C. B. D. Pa., Doc. 4227, C. H. Fox 

.T. & P. Willow Ware Co., Inc. 

1497095, W. Dubilier, Llectrical con- 
denser & Radio Corp. v. Polymet Mfg. 
Cor p. Patent sustained (notice dated Dec. 
7, 1927). 

1529461, Brogden & Trowbridge, Art of 
preparing fresh fruit for market, D. C. 
Lela. (Wilmington), Doc. I. 593, Brogdex 
Co. v. American Fruit Growers, Ine. 
Claims 1 to 7 incl., 9, 14 to 18 incl., and 23 
to 26 incl., held valid ‘and infringed, injunc- 
tion g granted Sept. 26. 1927. 

1547722. (See 991185.) 

1553301, W. H. Albee, Heel mene and 
process of making, appeal filed Dec. 5, 1927, 
Ist Cir., Doc. 2191, B. A. Corbin & Son Co. 
Vv. 3rockton Heel Co., Inc. 

1571501, H. R. Van Deventer, 
condenser, DD. <<, ff BD. MN. Y., Doc. Bee-1, 
Dubilier Condenser & Radio Corp. v. Poly- 
met Mfg. Corps. Patent sustained (notice 
dated Dec. 7, 1927). 

1590986, W. G. Wylie, jr. Axminister 
rug, D. C., S. D. N. Y¥., Doc. E 42-281, W. G. 
Wylie, jr. v. A. Smith & Sons Carpet Co, 
ee without prejudice, Dec. 9, 1927. 

1594047, E. F. Clark, Pocket cigar lighter, 
D. ¢C., W.. dD. N.. ¥., Doc. 2208-F, WG; 
Clark Co., Inc. v. M.’ Siesue Consent 
decre Nov. 22, 19°”. 

1611946, I S. Regar. 
filed Nov. 1, 1927,.D: C. E...D. Pa. Dde, 
‘ ; gar & Sons v. Wildman pe. 
, H. kX. Regar & &ons, Ince., 
et al. (Herbert ombies 


9758, F. 


Electrical 


Ribbing machine, 


Co. 
L. S. Herbert 
Mills). 

1617094, C. Atherton, Remote control 
valve, D. C., S. D. Calif. (Los <Angeles), 
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PAGE 


3089) 


| Company Is Denied 


Registry of Its Name 
| As Its Trade Mark 
| 
| 


Designations of s of T wo Coii- 
| cerns Are Nearly Identical 
and Goods Sold Are 
Similar. 


THE AMERICAN PRINTING:INK COMPANY, 
APPELLANT, V. AMERICAN PRINTING 
INK COMPANY; No. 1987; CourT OF 
APPEALS, DISTRICT OF COLUMBIA. 
Where the applicant used as part of 

its trade mark the corporate name of 

it was held that although 
be prevented from 
using its name in conducting its busi- 
ness, it will be prevented from register- 
ing it as the dominating feature of its 


the opposer, 
applicant cannot 





trade mark. 

W. L. Symons, of Washington, for ap- 
| pellant. A. C. Fraser and L. E. Giles, 
' of New York, for appellee. 

Before Martin, Chief Justice; Robb 
and Van Orsdel, Associate Justices. The 
full text of the opinion of the court, 
rendered by Justice Van Orsdel, follows: 

Appellant, The American Printing Ink 
Company, opposes the registration by 
the appellee, American Printing Ink 
Company, of a trade mark described in 
the application as comprised of the foi- 
| lowing elements: 


| Four Elements Included 
In Trade Mark Desired 


“1, The representation of a corpulent 
| man with long hair and whiskers, in a 
| costume of red, white and blue color, 
| suggestive of the fanciful person known 
as ‘Uncle Sam.’ 

“9, A background including as a part 
thereof a conventional representation 
| suggestive of a map of the United 
States, such representation including 

lines roughly indicating State boun- 
| daries and the location of the City of 

Chicago. 
| “3A highly distorted representation 
of a hemisphere having thereon an out- 
line suggestive of a representation of 
the North American Continent and 
islands of the Pacific, so enlarged as to 
occupy the entire hemisphere. 

“4. The words ‘American Printing Ink 
Co.,’? an abbreviation of applicant’s cor- 
porate name, American Printing Ink 
Company.” 

The mark of the opposer consists of 
its corporate name used on a label giv- 
ing the address of the company, and a 
scroll in which is printed the words 
“High Grade Printing & Lithographing 
Inks, Dry Colors, Varnishes.” 


| Both Parties Sell 
Similar Goods 

It is conceded that the goods of, the 

respective parties have the same de- 

seriptive properties. Two questions, 
therefore, arise: whether or not the 
marks are so nearly identical when used 
upon goods of the same descriptive 
properties as to cause confusion in 
trade; and whether or not the opposi- 
tion should be sustained because of the 
| use of the corporate name of the opposer 
| by the applicant as a dominating fea- 
; ture of its mark. 

The tribunals of the Patent Office 
overruled the opposer on both proposi- 
| tions: and without stopping to discuss 
the distinctions, we are clealry of the 
opinion that they were right in holding 
that the marks are not so nearly identi- 
cal as to lead to confusion. 

The other proposition as to the use 
of the corporate name is not so clear. 
The difficulty arises from the fact that 
: both the opposer and the applicant have 
| each the same corporate name, and 
while the aplicant cannot be prevented 
| from using its name in conducting its 
business, it may be prevented from 
| registering it as the dominating feature 
of its trade mark. 


Filing of Disclaimer 
Required of Applicant 

This can be obviated, however, by ap- 
plicant filing a disclaimer of the words 
| «American Printing Ink Co.” With this 
modification we see no objection to the 
registration of the mark. 

The decision of the Commissioner is 
affirmed upon condition that applicant 
file a disclaimer of the words indicated, 
otherwise the mark will be held ua- 
registerable. 

December 5, 1927. 








eS 


_—_—$—$—$—$ re 


Hy-Lo Unit & Metal Prod- 


1.-110-H, 
Payne Furnace & Supply Co., 
Dismissed without prejudice, 


Doc. 
ucts Co. Vv. 
Inc., et al. 
Qet. 25,1937. 
1625096, HI. 
chine, filed Dec. 4, 
(San 
Utilities Corp. v. 
1628591, P. Harris, 
Ties. 7. 1027. BD. Cc: . 
43-383, Mutual Hair Goods Co., 
vy. Pompeian Art Works. Doc. : 
Mutual Hair Goods Co., Inc, et al. v- 
Everlasting Doll Co., Inc, Doc. E 48-3885, 


! 

' 

Washing ma- 
| 

| 

! 

I} Mutual Hair Goods Co., Inc., V. Fan Bush 
| 

| 

| 


N. D. Calif. 
Minimax 
Co. et al. 
Wig for dolJs, filed 
Ss. D. N. ¥., Doc. B& 
Ine., et al. 
I 43-384, 


Routson, 
1927, D. C., 
Doc. E 1991, 
Lasar Electric 


W. 


Francisco), 


Co. Doc. E 43-386, Mutual Hair Goods 
Co., Inc., et al. v. A. A. Gerling (Gerling 
Toy Co.). 

Paper box and 
same, filed Dec. 7, 1927, 
E 43-387, The Pony 


1633229, S. Rosenthal, 
process of making s 
S..D. N.. ¥., Doe. 
Shapiro. 
Sound reproducer, D. 
M, Weil et 


D.C. 
Fruit Corp. v. 
M. Weil, 
C., S. D. N. ¥., Doc. B 42-312, 
al. V. symphonic Sales Corp. P2 a 
tained, injunction granted, Dec. (, 192 

(See 977062.) 


1637322, 


1641681. Des. 71092. 
73026, J. E. Corker, Radiator 
ornament, filed Aug, 10, 1927, D. ¢ . EB , 
Pa., Doe. 4139, Packard Motor Car Ca v- 
Auto Hat Holder Co. 

Re. 15161, W. F. Simpaereee, 


D, N. ¥., Doe. 
supporting member, D. C., 8 2 
" E sherhardt Vv, oO. Fr. 
injunction 


cap 
Jes, 
Des > 


Spindle 


E 40-223, 
Zernickow. Patent sust 1ined, 
granted, Dec. 7, 1927. 

Re. 16360, F, C. Stephens, Needle and 
its method of use, filed Nov. 25, 1927, D. Cr 
E. D. Pa., Doc. 4243, Stelos Co, Ince Vv 


Runner-Needle, Inc. 


Gould & 
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Alien Pr Property — 


Tax Liability o! of Revenues from m Ships 
Removed by Seizure as Enemy Property 


————_—____—————-$ 


No Part of Income 
Received by Owner 


Claim Turned Over to Holder 
of Notes at Depreciated Value 
Representing Loss. 


RicHarp G. WAGNER V. COMMISSIONER 
oF INTERNAL REVENUE, BoArD oF TAX 
APPEALS, No. 4265. 

A taxpayer whose property was seized 
by the Alien Property Custodian in 
1918, and its original value of $5,000,- 
000 had shrunk by 
when paid over by the taxpayer 
creditor in payment of balance due on 
the purchase price of the property 
seized, had no taxable income in 1918 
within the meaning of the revenue 
statutes, the Board of Tax Appeals held 
herein. 


} 
Such a principle, the Board indicated | 


jn its decision, was exceptional rather 
than general. Not all cases 


a citizen’s property, it was stated, 


of 


would give rise to a deductible loss un- | 


der the various revenue acts. 

For instance, it was held that the tem- 
porary 
lowed by its return intact, even though 
the return be in a later year, 
dicate that no loss for tax purposes was 
suffered. 

Ben A. Matthews for the 
and S. Duffield Mitchell for 
missioner. 

The findings of fact and decision fol- 
lows: 

Findings of Fact: 
native born citizen of the United States 
and has always lived in this country. In 
1918 the petitioner was the largest indi- 
vidual holder of stock of the Foreign 
Transport & Mercantile Corporation, and 
the American Transatlantic Company, 
both oragnized under the laws of Dela- 
ware. 


Properties Purchased 
From Native of Denmark 


petitioner 
the Com- 


The Foreign Transport & Mercantile | 


Company had been organized in 1917 for 
the purpose of taking over certain vessels 
owned by the American Transatlantic 
Company, which the petitioner caused to 
be incorporated.in 1915 for the purpose 


of acquiring and placing under American | 


registry a number of ships theretofore 
purchased by one Jensen, a citizen of 
Denmark, and such ships as he, Jensen, 
might thereafter purchase. Eleven ves- 
sels were acquired by the American com- 
pany in 1915. 

Due to objections of the Department of 
Commerce to giving the vessels Ameri- 
can registry under the proposed plan to 


issue about 80 per cent of the stock to | 


Jensen, that plan was abandoned and in 
lien thereof, the petitioner gave Jensen 
his personal notes aggregating $2,654,- 
850 in payment of the ships, and the 
stock of the American company was is- 
sued to the petitioner. 

The stock of the Foreign Transport & 
Mercantile Corporation issued to the 
American Transatlantic Company was in 
turn distributed among the shareholders 
of the latter company in proportion to 
their holdings therein. All of the capi- 
tal stock of both companies was issued to 
and held by native-born American citi- 
zens, all of whom resided in the United 
States during the World War, and all 
the directors and officers of both compan- 
ies were at all times American citizens. 

In August, 1918, all of the petitioner’s 
property, consisting of securities, includ- 
ing his stock in the above-mentioned cor- 
porations, bank acounts, which included 
his income for that year, and his records 
were seized by the Alien Property Custo- 
dian. All of the petitioner’s securities 
and bank acocunts were transferred out 
of his name, and from the time of the 
seizure the property was entirely out of 
his possession and control. 

Stock Surrendered 


And New Stock Issued 

At the same time the Custodian seized 

all the remaining stock of the corpora- 
tion,s with the exception of 403 shares 
belonging to one Lynch. The custodian 
caused all the seized shares to be sur- 
rendered to the corporations and can- 
celled, and had new certificates issued in 
the name of the Alien Property Custo- 
dian, and thereafter assumed the entire 
control and management of both of the 
corporations under a board of directors 
and officers of his own selection. 

From time to time thereafter the earn- 
ings derived from the operation of these 
companies were distributed in dividends 
and paid to the Alien Property Custodian 
in cash and were by him covered into the 
Treasury of the United States and in- 
vested in Liberty Bonds in the amount of 
$681,150. Certain other moneys derived 
from the earnings of the companies were 
paid into the United States Treasury. 

The seizure of petitioner’s property 
and the other stock in the two corpora- 
tions was made as a result of the Cus- 


todian’s belief that certain German sub- | 


jects had an interest in the profits of 
the corporations. This belief arose, it 
zppears, from the fact that in 1914 and 
1915 Jensen had borrowed money from 
German subjects which he had used to 
purchase some of the ships later taken 
over by the American corporations here- 
tofore mentioned. 

However, prior to the seizure, Jensen 
had paid off his entire indebtedness to 
the German subjects and they had no 
interest whatever in the ships or proper- 
ties of the American corporations. 

The cost of the property seized from 
the petitioner and its value at.the time 


of the seizure was in excess of $5,000,000. | 
At that time there remained unpaid the | 


amount of $1,500,000 on the notes there- 


tofore given by petitioner to Jensen for" 


the ships taken over by the American 
corporations. Thereafter and until De- 
cember, 1921, the petitioner made due 


efforts to secure the return to him from 


1921 to $1,500,000 | 


to a | the allowance of Jensen’s claim for 


the Alien Property Custodian of the 
property seized, but was unsuccessful in 
such efforts. 

In December, 1921, under threat of 
legal action by Jensen to enforce pay- 
ment of the notes, the petitioner assigned 
to Jensen his claim against the Alien 
Property Custodian for the seized prop- 


tioner the latter’s unpaid promissory 
notes. The value of the property at that 
time had depreciated to an amount less 
than the amount of $1,500,000 unpaid on 
the petitioner’s notes. 


to the President a recommendation for 
the 
return of seized property, which included 
the property seized from the petitioner. 
The recommendation stated that 
Alien Property Custodian was favorable 
to the allowance of the claim. On June 


ommendation, 





of illegal | 
seizure by the Alien Property Custodian | § 
| involved on dividends paid to the peti- 


sequestration of property, fol- | 


would in- | 


The petitioner is a | 


The petitioner 
tax return for the year 1918. 
spondent computed the deficiency here 


tioner in 1918, which were a part of the 
property subsequently seized in that year 
by the Alien Property Custodian. 


Alien Property Custodian 
Not Given Absolute Title 


Opinion by Arundell: 
this proceeding have filed a stipulation 
reading as follows: 

“If such seizure resulted in a loss to 
the taxpayer, such loss was in excess 
of the income received by the 
during that year, and if deductible un- 
der the law the taxpayer received no 
net income during that year which would 
subject him to tax.” 

The Commissioner’s position is that a 
seizure by the Alien Property Custodian 
under the facts set forth in the find- 
ings is not such a taking as would en- 
tail passage of the general title to the 
property and consequently title remained 
vested in petitioner until he assigned his 
interest to Jensen in 1921 and no de- 
terminable loss was sustained until that 
time. 

If the question as framed by the Com- 
missioner is determinative, we feel that 
his position would have to be sustained 
for while the powers. granted to the 
Alien Property Custodian were exceed- 
ingly broad under the Trading with the 
Enemy Act, we do not feel that they 
were sufficiently broad to vest in him 
the absolute title to the property seized. 
In the case of In re Gregg’s Estate, 266 
P—. 189; 109 Atl. 777 (certiorari denied, 
255 U. S. 588, it is said: 

“The Trading with the Enemy Act is 
not for confiscation of property. It is 
rather for its conservation. While if the 
President so direct, the money or prop- 
erty of an alien enemy may be taken 
by the government for its own purposes, 
the owner does not part absolutely with 
it. For after the end of the war his 
claim to it ‘shall ig settled as Congress 
shall direct’ 

In the case of the United States v. 
Chemical Foundation (Dist. Ct.) 294 Fed. 
300 (affirmed C. C. A. 5 Fed. (2d) 191 
and 272 U.S. i). it is said: 

“Yet it is of course true that neither 
the President nor the custodian is the 
owner of enemy property. ‘As though 
he were the absolute owner’ was inserted 
in the Act merely to state the extent and 
scope of the grant of additional power— 
not to confer upon the President or cus- 
todian personally the beneficial interest 
in the property. Hence, in the sale of 
enemy property all officers act in an 
official or fiduciary capacity.” 

These cases, it will be noted, involve 
property where the claimant’s recovery 
was required by the terms of the act 
to be postpened until “after the end of 
the war” (Sections 10 and 12 of the 
Trading with the Enemy Act.) One “not 
an enemy or ally of the enemy,” how- 
ever, was in a much more favorable 
situation. 

Under section 9 of the Trading with 
the Enemy Act he could immediately 
upon the seizure of his property, file 
a claim with the Alien Property Cus- 
todian to establish his interest therein, 
or at will bring suit in equity to 
tablish his right thereto, and should he 
prevail in either proceeding, provision 
was made for thegissuance of an order 
requiring the Custodian to deliver to 
him the seized property to the extent 
his interest. 


Petitioner Given Opportunity 
To Establish Ownership 


That Section 9 supra served to safe- 
guard petitioner’s rights is apparent 
from the Supreme Court’s decision in 
Stoehr v. Wallace, 255 U. S. 239, 245, 
wherein it is said: 
“The present act commits the deter- 
minatien of that question [enemy own- 
ership] to the President, or the repre- 
sentative through whom he acts, but it 
| does not make his action final. On the 
contrary, it distinctly reserves to any 
claimant who is neither an enemy nor 
an ally of an enemy a right to assert 
and establish his claim by a suit in 
equity unembarrassed by the prece- 
dent, executive determination. 

“Not only so, but pending the suit, 
| which the claimant may bring as 
promptly after the seizure as_ he 
chooses, the property is to be retained 
by the Custodian to abide the result 
| and, if the claimant prevails, is to be 
forthwith returned to him. Thus there 


es- 


of 


erty and Jensen surrendered to the peti- | 


In June 16, 1923, the Acting Attorney 
| General of the United States submitted 


19, 1923, the President approved the rec- | 


did not file an income | 
The re- ! 


The parties to | 


| 





| over 


Appeal Is Decided 


Against Government 


Receipts from Dividends Were 


Also Sequestered With 
Vessels of Line. 


ship, and during the pendency of such 


proceedings the property was required | 
| to be held in the hands of the Custodian. 


But we do not think that this is de- 
cisive of the question. It is not always 
necessary that title be lost before a 
deduction is allowable. For 
the revenue statutes specifically recog- 
nize losses by theft and yet the owner 


| does not lose title to stolen goods. 
the | 


While ordinarily the rule may be 


| sound that a loss to be allowable under 
by a! 
we } 
| have as authority the Supreme Court | 
that one need not be an incorrigible | 


the statute must be evidenced 
closed and completed transaction, 


optimist in order to secure “ loss under 
the Revenue Acts. U.S. v. S. 
Dental Manufacturing Co., 
(The United States Daily, Yearly 
Index, Page 824, Vol. II.) 


loss of possession 
rant the allowance of a loss under the 


Revenue Acts the case of Rhinelander | 
v. Pennsylvania Insurance Co., 4 Cranch | 
28, and a number of cases in | 


(U. S.) 
which that decision has been followed. 


The Rhinelander case involved the ques- | 
tion of whether a loss for the purpose | 
| of recovering insurance had been sus- 

taxpayer | tained where a neutral vessel was cap- | 
tured by a belligerent cruiser and the | 


capturel vessel abandoned by the own- | 


ers to the insurers. 
Concerned With Two Pieces 
Of Statutory Law 


Concerning captures at sea, Mr. 


Wheat. (16 U. S.) 78, 85, said: 


“It is admitted on all sides by public | 
jurists that in cases of capture, a firm | 


possession changes the title to the prop- 


erty; and although there has been in | 
former times much vexed discussion as | 


to the time at which this change of prop- 
erty takes place * * * 
allowed that at 
of condemnation completely 
guishes the title of the original property 
and 
captors or their sovereign.” 

The case books are replete with deci- 
sions relating to war-time seizures of 
vessels, but as they treat largely of ad- 
miralty law and international law as ap- 


plied to seizures, most of them are be- | 


side the mark. Here we are concerned 


only with two pieces of statutory law— | 
the Trading with the Enemy Act and | 


the Revenue Act of 1918—and if (as 
stipulated by the parties) the seizure un- 
der the former gives rise to a loss recog- 
nized by the latter, we have an end to 
our problem. 


We do nct care to go, however, so far 
as to hold that in all cases an illegal 
seizure by the Alien Property Custodian 
of a citizen’s property would, as a mat- 
ter of law, give rise to a deductible loss 
under the revenue statutes. The tem- 
porary sequestration of property, 
lowed by its return intact (even though 
the return be in a later year), may well 
indicate that in fact no loss was suffered. 

The situation present in the instant 
case is extraordinary. Ordinarily, in de- 
termining whether income is realized or 
deductions are allowable, we view the 
facts as they exist during the taxable 
year. It has been said that such a course 
is impelled by 
No Taxable Income 


Found for Year 1918 

But in the extraordinary 
that a broader 
In the case of han v. 
pire Company, 271 U. 
Court Reporter 449, 


case we feel 
view may be necessary. 


. 170, 46 Supreme 
Aa Supreme Court 


viewed the entire transaction through a | 


series of years and found that a loss had 
been sustained rather than taxable in- 
come realized. In the c 
v. Ferguson, 17 Fed. 
T. R. 6530 (The United States Daily, 
Yearly Index Page 3600, Vol. I), the 
Commissioner sought to compel the re- 
turn as income in one year of the entire 


(2d) 659, 6 A. F. 


amount of dividends, impounded over a | 


series of years as the result of suits by 
the Alien Property 


but under such facts the Court held that 
the income should be returned 
for the years in which the taxpayer 
would have received it but for the inter- 
position of the Government. 

So here we feel warranted in viewing 
all the facts. Within the year the peti- 
tioner has been illegally dispossessed by 
the Government of his property, includ- 
ing the income now sought to be taxed. 


The Government at the time charged that | 
both the principal and the income were | 


enemy owned and that the income now 
sought to be 
of petitioner, 


but of an alien enemy. 


Along with his property the Government | 


seized his records. Under such circum- 
stances he made no return, but awaited 
the outcome of the proceedings. Prop- 
erty of a value of $5,000,000 when seized 
has shrunk in value by the year 1921 
to $1,500,000, 


to a creditor in payment of the 


| balance due on the purchase price of the 


is provision for the return of property ; 


mistakenly sequestered; and we have no 
hesitation in pronouncing it adequate, 
| for it enables the claimant, as of right, 
to obtain a full hearing on his claim in 
a court having power to enforce 
found meritorious.” 
i We thus find that not only 
| Alien Property Custodian not the owner 
of the seized properly, but that an ade- 


property seized. Petitioner has lost $3,- 
500,000 in the transaction. To hold that 
petitioner is in receipt of income under 
such circumstances offends both reason 
and morals. Considering thé transaction 


| as a whole, as under the facts here we 


it if | 


was the | 


} quate opportunity was given by law to | 
the petitioner to estAblish his owner- 


must, petitioner had no net taxable in- 
come for the year 1918, 

Reviewed by the Board. 

Judgment will be entered for the pe- 
titioner. 

Trammell and Phillips (dissent. 

December 28, 1927, 





instance, | 


S. White | 
U. S. | 


Petitioner | 
cites in support of the position that a | 
is sufficient to war- | 


Jus- | 
tice Story in the case of The Star, 3 


* it is universally | 
all events a sentence | 
extin- 


transfers a rightful title to the | 


fol- | 


administrative necessity. | 
| ducted from the net 


Kerbaugh Em- | 


case of Forstmann | 


Custodian, and re- | 
leased to the taxpayer within the year, | 
| tioner duly 
as and | 


| the 


taxed was not the income | 


; years 1921 and 1923, 





Deficiencies 


Deductions 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they ca2x be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


‘YONTRIBUTIONS: 


A 


“Home of Truth’; Use of Funds.—Contributions to 
“Home of Truth” held deductible from gross income for tax purposes be- 


cause none of earnings inured to benefit of any private individual and funds 
were used exclusively for religious purposes.—Elsie B. Lord v. Commissioner. 
(Board of Tax Appeals).—Yearly Index Page 3090, Col. 6 (Volume II). 


[NCOME: Seized Property: 


Alien Property Custodian: 


Seizures.—Taxpayer 


whose property was seized by Alien Property Custodian in 1918, and its 
original value of $5,000,000 had shrunk in 1921 to $1,500,000 and paid over to 
creditor in payment of balance due on purchase price of property seized, held 
had no taxable income in 1918 within meaning of revenue statutes.—Richard 


G. Wagner v. Commissioner. 
3090, Col. (Volume II). 


NCOME TAX: Revenue Act of 


1918: 


(Board of Tax Appeals).—Yearly Index Page 


Decision of Court.—Full text of 


Treasury Decision based on case of Thomas J. Avery, Petitioner, v. Com- 


missioner of Internal Revenue. 


risdiction: Appeals: 


(Circuit Court of Appeals, 
(The United States Daily, Yearly Index Page 2622, Vol. II). 
Board of Tax Appeals.—United States 


Fifth Circuit). 
1. Courts: Ju- 
Circuit Courts of 


Appeal, under section 1003 of the Revenue Act of 1926 have jurisdiction to 


review decisions of the Board of Tax Appeals; 
is limited to errors of law; 3. 
Under section 900 (g) of the Revenue Act of 1924 the 
of Tax Appeals are prima facie evidence of the facts therein stated; 


such appeal the court’s inquiry 


2. Matters Reviewable.—Upon 
Evidence.— 
findings of the Board 
4, Bur- 


den of Proof.—Upon an appeal from the Commissioner’s ruling to the Beard 
of Tax Appeals, the findings of the Commissioner are prima facie correct and 
the burden of disproving their correctness is on the taxpayer; 5. Bad Debts.— 
Under the Revenue Act of 1918 deduction for worthless debts must be made 
in the taxable year they are ‘ascertained to be worthless.—T. D. 4116. 





LDUtatIoNs: Assessment: Sec. 274(d), 1924 Act.—Deficiency is barred by 


statute of limitations where 


four-year 


period for determination and 


assessment of additional tax expired August, 1925, assessment was not made 


until October, 1925, and Commissioner’s final determination 
1927.—M. Brown & Co. v. 
8090, Col. 4 (Volume II). 


until January 2, 
peals).—Yearly Index Page 


was not $nmade 


Commissioner. (Board of Tax Ap- 


2 EORGANIZATION: 


Gain or Loss: 


Sec. 203(h), 1926 Act.—Incorporation 


in 1925 of: new company to take over assets and assume liabilities of old 
company, and exchange of stock of old company by its stockholders for stock 


and securities of new company, 
1926 Act, and Articles 1574 and 1577, 
3087, Col. 1 (Volume II). 


EORGANIZATION: 


constitute 
Reg. 69. 


Sale of Stock and Rights: 


“reorganization” under Sec. 203(h), 
I. T. 2392.—Yearly Index Page 


See. 203(h); 213(a), 1926 


Act.—Gain or loss on sale of fractional warrants issued in reorganization 


representing rights to subscribe to notes issued by new company 
39, Reg. 69, by apportioning basis of 


determined under Art. 


should be 
each stockholder’s 


shares of stock in old company between fractional warrants and now stock re- 
ceived in exchange in proportion to respective values thereof at date of ex- 


change. 


Basis for determining gain or Joss from 


sale of warrant will be 


quotient of basis assigned to warrants divided by number of warrants issued.— 
I, T. 2392.—Yearly Index Page 3087, Col. 1 (Volume II). 


No unpublished ruling or decision will be cited or relied upon by any 
offieer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenues. 


Delay Bars Collection 
Of Deficiency in Taxes 


Assessment Not Made Until Two 
Months After Expiration 
of Period. 


M. Brown & ComPANY V. COMMISSIONER 


24864, 
is barred by the statute 


APPEALS, No. 
A deficiency 


determination and assessment 
of additional tax expired August, 1925, 
assessment was not made until October, 


1925, and the Commissioner’s final de- | 
| the collector a claim for 
account of the tax giving satisfactory 


termination was not made until January 
2, 1927, the Board of Tax Appeals held 


herein, construing section 274(d) of the | 


1924 Revenue Act. 
A. E. James for the petitioner and C. 


| H, Curl for the Commissioner. 


The 
follow: 

Findings of Fact: 
Ohio Corporation. 


findings of fact and decision 


Petitioner is 
On September 


an 
29, 


1920, it declared and paid a dividend of | 


$5,100. Its net income for the taxable 
year was $11,276.57. The Commissioner 
in computing the invested capital de- 
income the sum 
of $1,293.88 on account of tentative tax 
for the year and did not determine the 
amount of income available for the divi- 
dend of $5,100 on September 29, 1920, 
by prorating the entire net income to 
that date. 
Used Fiscal Year Basis. 


Petitioner closed its books and made 


its return for income and profits-tax pur- | 


poses on the basis of a fiscal year end- 
ing June 30, 1921. This fiscal year had 
therefore been established as the regular 
basis for reporting income and had been 
accépted as such basis and after 
first reports made by petitioner under 


the provisions of the recent Act of | n - 
| cision 3310 amending Treasury Decision 


1918. 

On or before August 16, 1921, peti- 
made and filed its income 
and profits tax return for the year ended 


| June 30, 1921 and then and there paid | 
| to the collector 
| shown to be 


the amount of the tax 
due upon this , return, 
amounting to $140.21. 
a full and final return 
items of income and 
therefrom, and no further 


setting forth 


return has 


ever been filed by petitioner on account | 


of its income for the taxable year. 
Thereafter, on December 30, 1924, the 
Commissioner maijled a 30-day letter 
the petitioner wherein an additional tax 
liability in the amount of $287.16 was 
indicated, and on April 22, 


indicating the 
amount of that 


same 


deficiency. The defi- 


ciency was assessed on the July, 1925, | 
| list. 
and what is left is turned | 


This additional tax has been paid 
and is not in question here. 


Thereafter, on October 17, 1925, the 


; Commissioner mailed petitioner a notice 


under the provisions of section 274 (d) 
of the Revenue Act of 1924 stating that 
“In accordance with the provisions of 
Section 274 (d) of the Revenue Act of 
1924, there has been assessed against 
you an income and excess profits tax 
amounting to $1,621.54 for the 
the details of which 
are set forth in the attached statements.” 
The additional tax assessed for the fis- 
cal year June 30, 1921, was $1,122.59. 


This additional tax did not arise as a 


| result of any change made by the Rev- 


;} penses, 
| The net income shown by the petitioner 


| tice and demand upon 


the ! 


This return was | , 
| time as the returns of persons making 


deductions | 


to | 


1925, mailed | 
| to petitioner a 60-day letter relating to | 
| the taxable year 


| This four-year 
| gust, 


taxable | 


subject to any additional tax for 
taxable year by reason of the enact- 
ment of the Revenue Act of 1921. The 
deficiency resulted entirely from the 
Commissioner’s adjustment of the open- 
ing inventory, supplies and other ex- 
and profit on the sale of land. 


in its return was $3,402.05. The net 


| income as adjusted by the Commissioner 
' was $11,276.57. 
OF INTERNAL REVENUE, BOARD OF TAX 


In pursuance of the letter of Septem- 


| ber 17, 1925, the Commissioner assessed | 
' a deficiency of $1,122.59 on the October, 

of limitations where the four- -year period | 
| for the 


1925, list based upon the adjustments 
above mentioned. Thereafter, on No- 
vember 7, 1925, the collector served no- 
petitioner. On 
November 15, 1925, petitioner filed with 


security for the payment thereof. 

On January 2, 1927, the Commissioner 
transmitted to petitioner 
final determination on the 
claim, in which notice he advised the 
petitioner 


122.59 for the taxable year. 

On March 16, 1922, the Commissioner, 
with the approval of the Secretary of 
the Treasury, promulgated Treasury De- 
cision 3305 relating to returns for fiscal 


years beginning in 1920 and ending in j 


1921. This Treasury decision, so. far 
as material here, provided as follows: 

If any taxpayer 
ber 23, 1921, filed a return for a fiscal 
year ending in 1921, and paid or become 


enue Act of 1918, and is subject to ad- 
ditional tax for the same period under 
the Revenue Act of 1921, the return cov- 


ering such additional tax may be filed | 
| at the same time as the returns of per- 
| sons making returns for the fiscal year 


ending February 28, 1922, * * *, 
On March 28, 1922, the Commissioner, 

with the approval of the Secretary of 

the Treasury, promulgated Treasury De- 


3305 above quoted. The only change 
which was made by this amendment was 


as follows: 
e .¢ * 


enue Act of 1921, a return covering such 
additional tax shall be filed at the same 


returns for the fiscal year ending Feb- 
ruary 28,1922; * 4." 
Second Return Not Required. 

Opinion by Littleton: 
not subject to any additional tax under 
the Revenue Act of 1921 for the fiscal 
year ending June 30, 1921, for which 
it duly filed a return prior to the ap- 
proval of the Revenue Act of 1921. Un- 
der the law and the regulations, the 
petitioner was not required to file,a 
second return. Fred T. Ley & Com- 
pany, 9 B. T. A. 

The return filed by petitioner satisfied 
the provisions of the Revenue Act of 
1921.. The Commissioner had four years 
from the date of filing of this return 


| within which to determine and assess 


any additional tax for the taxable year. 
period expired in Au- 
1925. The assessment was not 
made until October, 1925, and the Com- 
mission’s final determination was not 
made until January 2, 1927. Collection 
of the deficiency is therefore barred by 
the statute of limitation. 

Reviewed by the Board. 

Judgment of no deficiency will be en- 
tered. 


December 21, 1927. 


| ciate and secretary 
| and in 1921 its activities were carried on 


| her 


abatement on | 


notice of his | 
abatement | 


that its claim was rejected | 
and that there was a deficiency of $1,- | 


has, before Novem- | 





| her 
| liable for a tax computed under the Rev- | 


| leader and her associates. 


and is subject to additional | —_——_— —___ 


tax for the same period under the Rev- | 


eae | 
Petitioner was 


AvutHorizep Statements ONty Are PRESENTED HEREIN, BEIN@ 


PUBLISHED WITHOUT CoMMENT BY THE UNITED STATES DAILY. 


| Deduction from T Tax 
Allowed for Gifts to 


Religious Institution 


None of Donations to “‘Home 
of Truth” Used for Benefit 
of Private Indi- 
vidual. 


Eusi£ B. Lorp v. COMMISSIONER oF IN- 
TERNAL REVENUE, BOARD oF TAX AR- 
PEALS, No, 17189. 

Contributions to the “Home of Truth” 
| by the Board of Tax Appeals herein were 
| held to be deductible from gross income 
| for tax purposes for the reason that none 
of the earnings inured to the benefit of 
any private individual and such funds 
were used exclusively for religious pur- 
| poses. 

Courtlandt Nicoll for the petitioner 
and L, C. Mitchell for the Commissioner. 

The findings of fact and decision 
follow: 

Findings of Fact: 

On her income tax return for the year 
1921 the petitioner reported net income 
in the amount of $16,816.36. She claimed 


| a deduction of $2,967.59 for contributions, 


of which $2,807.59 represented contribu- 
tions to the Home of Truth. 
Commissioner disallowed 


This action on the part of the 





Home Founded in 1919. 
The Home of Truth was founded in 


| Boston, Mass., in the year 1919 by Elea- 


nor Mcl, who for some time previous 


| thereto had been engaged in the study 
; and in the teaching of religious princi- 
ples similar to those underlying spiritual | 


healing and the New Thought movement. 
The work ‘was carried on at first by 


| Eleanor Mel with the help of a few part- 
| time workers or associates. 


In 1920 one 
of the workers became a full-time asso- 
of the institution, 


principally by Eleanor Mel as leader and 


two full-time associd€es, one’ of whom | 
| was the secretary. 


The building in which the Home of 
Truth was housed was acquired in 1920 
or 1921, the title thereto being taken 
in the name of Eleanor Mel. In 1923 the 
institution was incorporated under the 
laws of Massachusetts as a religious cor- 
poration and in the same year Eleanor 


og | Mel was ordai ini 
enue Act of 1918 and petitioner was not |! — ee Se See Oe Tee 


the | constitution or by-laws, and no articles 


gospel. At no time did it have a charter, 
of association or other formal plan of 
organization was ever promulgated or 
entered into between the founder and 
associates. Members of the con- 
gregation were not required to sign any 
agreement or obligate themselves in any 
way. 
Activities Are Religious. 

The activities carried on in the name 
of the institution were wholly religious 
in their nature. A Bible school and reg- 


ular periods of prayer and divine wor- | 


ship were conducted on Sundays by the 
leader. 


struction were given in the application 


of the teachings of Jesus Christ to the | 
activities of every-day life, and periods | 


of prayer were held. 
lic was invited 
services. 


The general pub- 
to attend all these 


and her associates were available to the 
public at all times for purposes of pri- 
vate spiritual consultation and _ healing. 
The Home of Truth also maintained a 
reading room containing religious lit- 


activities, 

No charge was made for any’ of the 
services rendered by the leader of her 
associates. The institution had no in- 
come and depended for its financial sup- 


| port on contributions and gifts, some of 
which consisted of clothing and food. 
Gifts of money were made indiscrimi- | 


nately to the institution, the leader, or 
associates. All money so received 


was deposited in bank to the eredit of | 
of Truth.” | 


an account entitled “Home 


Leader Signed Checks. 

Disbursements were made by checks 
signed by Eleanor Mel. The words 
“Home of Truth” were printed on all 
checks and_ stationery. Neither the 
leader nor any of the associates was 
paid a salary, the only employe of the 
Home of Truth receiving remuneration 
being the janitor. 

Questions relative to , disbursements 
other than routine were discussed by the 
In such dis- 


96 





On weck days courses of in- | 


' warrants issued to them 
| with the reorganization. 





The | 
the contribu- | “. q 
| tions to the Home of Truth as deductions | °! the old common stock together with 
' and restored the sum of $2,807.59 to in- | 
| come. 
Commissioner resulted in the disclosure | 


| of addiffonal tax amounting to $437.38. | : sa 
| s Sr ae | by voting trust certificates, and a par 


| notes. 


| the old preferred stock together 
| the payment of $ 


|; after 
be redeemed at the then market value, ‘ 








| rants and the new stock received 


—— 


Limitations | 


= 


cussions the judgment of the leader was 

respected, due to her greater experience; 
but her decisions were not necessarily 
final. ‘ 

The petitioner’s gifts to the Home of 
Truth in the year 1921, amounting to 
$2,807.59, were contributions to a fund, 
none of the earnings of which inured 
to the benefit of any private individual 
and which was maintained exclusively 
for religious purposes. 

Judgment of no deficiency will be en- 
tered for the petitioner. 

Considered by Trussell, Littleton, and 
Love. 


December 22 


“ey 


1927, 


Incorporation Found 
To Be Reorganization 


New Corporation Took Over 
Assets and Liabilities of 
Older Concern. 


[Continued from Page 7.] 
the new company, were offered under 
certain subscription rights to the old 
steckholders evidenced by subscription 
in connection 


In accordance with the subscription 
warrants so issued, the holders of the 
old common stock were, for each share 


the payment of $ as the subscrip- 


| tion price of exercising the right, en- 


titled to acquire of a share of 
stock in the new company, represented 


of the class — 

of the old pre- 
for each share of 
with 
as the subscrip- 
tion price of exercising the right, en- 
titled to acquire shares of stock in 
trust certificates, and a par or face 


or face value of $ 
The holders 


ferred steck were, 


| the new company, represented by voting 


value of $ of the class — notes. 


Involved Fractional Warrants. 
This involved the issuing of frac- 
tional warrants, which could either be 


sold for the purpose of combining them 
before exercising the same or could be 


| exercised in the acquisition of fractional 


stock scrip and fractional note scrip. 
These could likewise be combined for 


| the purpose of acquiring the stock: or 


notes or, being negotiable as in the case 
of the subscription warrants, could be 
sold. The company reserved the right 
to redeem the outstanding fractional 


; note scrip and to purchase or call in 


the fractional stock scrip, represented by 
voting trust certificates, at any. time 
, 192—, the stock scrip to 


Particularly by reason of the sub- 


sold without the right being exercised 
by the original holder. The question is 
presented as to the basis upon which to 
compute the gain or loss resulting from 
the sale of the fractional subscription 
warrants and as to the effect on the 
stockholders of the old corporation of 
the exchange of stock and securities 
pursuant to the plan of reorganization 
as above outlined. 


Acquired Assets and Liabilities. 


As the new company acquired all the 
assets and assumed all the liabilities of 


| the old company pursuant to a plan of 
| reorganization calling for an exchange 


The personal services of the leader | of securities, the plan as carried out 


constituted a “reorganization” as de- 


| fined by section 203(h) of the Revenue 
| Act of 1926 and articles 1574 and 1577 


of Regulations 69. As the interests of 
the stockholders in the old company 


| were exchanged solely for stock or se- 
erature and information pertinent to its | 


curities in the new company, no taxable 
gain or deductible loss resulted to the 
stockholders from such exchange. See 
section 203(b)2 of the Revenue Act of 
1926 and article 1574 of the Regula- 
tions 69. 

The basis for determining gain or loss 
on a sale of the fractional warrants by 
the stockholders to whom they were is- 
sued in connection with the reorganiza- 
tion should be determined in accordance 
with the principles set forth in article 39 
of Regulations 69. Accordingly, the 
basis of each stockholder’s shares of 
stock in tne old corporation should be 
apportioned between the fractional war- 
in 
the exchange in proportion to the re- 
spective values thereof at the date of 
the/exchange. The basis for determin- 
ing gain or loss from the sale of a war- 
rant will be the quotient of the basis 
assigned to the warrants divided by the 
number of warrants issued. 

iT 2802. 
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When you want to 
know something 


about any activity 
of the Government, 
ask the Inquiry 
Division of The 
UnitedStates Daily 


Its services are available with- 


out charge to 


| 


| --4if 


subscribers. 


a 


| scription warrants beinf issued in frac. - 
| tional denominations, some of them were 


* 
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Bills and Resolutions 
Introduced in Congress 


Following is a list of public bills and resolutions introduced 
in the Houses of Congress classified similarly to the 
“Code of Laws of the United States in force Decem- 
ber 6, 1926.” The number of the measure, the 
member introducing it, the title and com- 
mittee to which it was. referred, are given. 


Title 5—Executive Depart- 
ments and Government Offi- 


cers and Employes 

H. R. 6048. Mr. Davis, Tennessee, to 
amend the classification act of 1923; Civil 
Service. 


* 
Title 7—Agriculture 

H. R. 6074. Mr. Ketcham, Mich., for fur- 
ther development of agriculture extension 
work between the agricultural colleges in 
the several States receiving the benefits of 
the “act donating public lands to several 
States and Territories, which may provide 
colleges for the benefit of agriculture and 
the mechanic arts,” approved July 2, 1862, 
and the Department of Agriculture; Agri- 
culture, . : 

H. R. 5677. Mr. Sandlin, La. (by request), 
for purehase and sale of cotton by net 
weight; Agriculture. 


Title 8—Aliens and Citizenship 
TH. R. 6069. Mr. Holaday, IIL, for deporta- 

tion of certain aliens; Immigration and 

Naturalization. . 

H. R. 5688. Mr. Tarver, Ga., extending the 
provisions of existing laws for deportation 
of aliens and defining the manufacture of 
intoxicants as a crime involving moral 
turpitude; Judiciary. 2 

Hi. R. 5672. Mr. Sabath, Ill., amending 
sections 4, 6 and 11 of immigration act of 
1924; Immigration and Naturalization. 

I. R. 5673. Mr. Sabath, Ill., for deporta- 
tion of certain aliens; Immigration. 


Title 10—Army 


S. 1835. Mr. Reed, Pa., to authorize an | 


appropriation for the recovery of bodies 
of officers, soldiers and civilian employes; 
Military Affairs. : 

S. 1836. Mr. Reed, Pa., to amend section 
47d of the national defense act, 
amended, so as to Authorize an allowance 
of 1 cent a mile for subsistence of candi- 
dates in going to and returning from 
camp; Military Affairs. 

S. 1837. Mr. Reed, Pa., to amend the act 
approved June 7, 1924, authorizing the 
Seeretary of War to sell a portion of the 
Carlisle Barracks Reservation; 
Affairs. / 

S. 1839. Mr. Reed, Pa., to authorize per- 
sons connected with the military forces of 
the United States to accept decoyations and 
gifts from foreign governments; Military 
Affairs. : 

S. 1840. Mr. Reed, Pa., to amend section 
47a of the national defense act, as 
amended, so as to authorize employment 
of hostesses for temporary duty at citizens’ 
military training camps; Military Affairs. 

Ss. 1827. Mr. Reed, Pa., to provide for 
the purchase of land in connection with 
the Fort Monmouth Military Reservation, 
N. J.; Military Affairs. 

S. 1828. Mr. Reed, Pa., to amend the sec- 
ond paragraph of section 5 of the national 
defense act, as amended by the act of Sep- 
tember 1922, by adding thereto a pro- 
vision that will authorize the names of 
certain graduates of the general service 
schools and of the Army War College, not 
at present eligible for selection to the Gen- 
eral Staff Corps eligible list, to be added to 
that list; Military Affairs. ; 

S. 1829. Mr. Reed, Pa., to authorize the 
collection, in monthly installments, of in- 
debtedness due the United States from en- 
listed men, and for other purposes; Mil- 
itary Affairs. ; 

S$. 1830. Mr. Reed, Pa., to authorize the 
Seeretary of War to withhold pay or allow- 
ances of any person in the military service 
to cover. indebtedness due the United 
States or’ its military agencies or instru- 
mentalities; Military Affairs. i 

S. 1831. Mr. Reed, Pa., to authorize the 
Secretary of War and the Secretary of the 
Navy to class as secret certain material, 


apparatus, or equipment for military and | 


naval use, and for other purposes; Military 
Affairs. 7 

S. 1832. Mr. Reed, Pa., to amend section 
9 of the national defense act. approved 
June 4, 1920, so as to facilitate procure- 
ment of military supplies; Military Affairs. 

S. 1833. Mr. Reed, Pa., to amend the act 
approved June 1, 1926 (44th Stat. L. 680), 
authorizing the Secretary of War to ex- 
change deteriorated and unserviceable am- 
munition and components, and for other 
purposes; Military Affairs. 

S. 1820. Mr. Reed, Pa., to enable mem- 
bers of the Reserve Officers’ Training 
Corps who have interrupted the course of 
training prescribed in the act of June 4, 
1920, to resume such training and amend- 
ing accordingly section 47c of that act; 
Military Affairs. 7 

S. 1822. Mr. Reed, Pa., to authorize the 
Secretary of War to transfer or loan agro- 
nautical equipment to museums and edu- 
cational institutions; Military Affairs. 

H. R. 6077. Mrs. Kahn, Calif., to extend 
provisions of “An act placing eertain non- 
commissioned officers in the first grade,” 
approved March 3, 1927; Military Affairs. 

H. R. 6049. Mr. Davis, Tennessee, to 
amend act to authorize Secretary of War 
and Secretary of Navy to make certain 
disposition of condemned ordnance, guns, 
projectiles and other condemned material 
in their respective departments; Military 
Affairs. P 

H. R. 5665. Mrs. Rogers, Mass., authoriz- 
ing appropriations for purchase of land at 
military post; Military Affairs. 

H. R. 5658. Mr. Reece, Tenn., allowing 
rank, pa-- and allowances of colonel, Medi- 
cal Corps, United States Army, to medical 
officer now assigned to duty as per 
physician to the President; Military Affairs. 

S. 1930. Mr. Tyson, to establish a national 
military park on the site of Camp Blount, 
Lineoln County Tenn.; Military Affairs. 


Title 12—Barks and Banking 


HH. R. 6068. Mr. Hastings, Okla., to amend 
section 15 of Federal farm loan act; Bank- 
ing and Currency. 

Title 23—Highways 

S. 1804. Mr. Walsh, Mont., concerning 
the application of certain provisions of 
section 21 of the Federal highway act of 
November 9, 1921; Post Offices and Post 
Roads. 

H. R. 5659. Mr. Reece, Tenn., to amend 
“An act to provide that United States shall 
aid the States in construction of rural post 
roads,” approved July 11, 1916, as amended; 
Roads, 


Title 24—Hospitals, 


and Cemeteries 

H. R. 6076. Mrs. Kahn, Calif., to author- 
ize extension to San Francisco National 
Cemetery; Military Affairs. 

H. R. 6067. Mr. Hastings, Okla., to au- 
thorize appropriation to enable Director of 
United States Veterans’ Bureau to provide 
additional hospital facilities at United 
States Veterans’ Bureau Hospital No. 90, 
at Muskogee, Okla.; World War Veterans’ 
Legislation. 

H. R. 5652. Mr. Ragon. Ark., to authorize 
appropriation to enable Director of United 
States Veterans’ Bureau to provide addi- 
tional hospital facilities at United States 
veterans’ hospital at North Little Rock, 
Ark.; World War Veterans’ Legislation. 


. : 
Title 25—Indians 

H. R. 6064. Mr. Hastings, Okla., to refer 
claims of loyal Creek Indians to Court of 
Claims, with right of appeal to Supreme 
Court of United States; Indian Affairs. 

r s _ . . . 
Vitle 27—Intoxicating Liquors 

H. R. 5678. Mr. Schafer, Wis., to amend 
national prohibition act; Judiciary, 

H. R. 5684, Mr. Stalker, N. Y., to amend 
national prohibition act; Judiciary. 

H. R. 5671. Mr. Sabath, Ill, to amend 
national prohibition act, as supplemented, 
in respect to defimition of intoxicating 
liquor; Judiciary. 


Asylums 


as | 


Military | 





Title 28—Judicial Code and 
Judiciary 


S. 1797. Mr. Walsh, Mont., to supplement 
the act of June: 30, 1906, creating the 
United States Court of China; Judiciary. 

S. 1798. Mr. Walsh, Mont., concerning 
actions on account of death or personal 
injury within places under the exclusive 
jurisdiction of the United States; Judi- 
ciary. 

s. 1799. Mr. Walsh, Mont., relating to 
foreign judgments; Judiciary. 

S. 1800. Mr. Walsh, Mont., providing for 
the revision and printing of the index to 
the Federal statutes; Judiciary. 

S$. 1801. Mr.. Walsh, Mont., in reference 
to writs of error; Judiciary. 

S. 1802. Mr. Walsh, Mont., to amend the 
Penal Code; Judiciary. 

S. 18038. Mr. Walsh, Mont., granting im- 
munity, to certain witnesses; Judiciary. 

H. R: 6057. Mr. Green, Iowa, to authorize 
an additional judge of District Court of 
United States for Southern District of 
Iowa; Judiciary. 

H. R. 6054. Mr. Evans, Calif., to provide 


; one additional district judge for southern 


district of California; Judiciary. 


Title 32—The National Guard 


S. 1834. Mr. Reed, Pa., to amend section 


90 of the national defense act, as amended, | 
so as to authorize employment of addi- | 


tional civilian caretakers for National 


Guard organizations, under certain circum- | 


stances, in lieu of enlisted caretakers here- 
tofore authorized; Military Affairs. 


S. 1838. Mr. Reed, Pa., to amend section | 
10 of the national defense act by repealing | 


and striking therefrom certain provisions 
prescribing additional qualifications for 
National Guard State staff officers and for 
other purposes; Military Affairs. 


Title 33—Navigation and Navi- | 


gable Waters 


H. R. 6066. Mr. Hastings, Okla., author- 


| izing insterstate compacts between Okla- | 
Mexico, 


homa, Kansas, Colorado, New 
Texas, Arkansas, Louisiana, Mississippi, or 
between any of them, or between any 
States, for purpose of control of floods and 
conservation of flood waters, and applica- 
tion of such waters to beneficial uses; for 
diminution of injury and damage by floods; 
for security of intrastate and interstate 
commerce, and transportation of United 
States mails, and military; for agreeing 
upon control of conservation distri¢ts cre- 


| ated under such compact, and promoting 


agreement on apportionment of benefits 
and costs thereof, and assumption of bene- 
fits and costs thereof; for division of rev- 
enue, and for participation of United States 
therein, and making appropriation there- 
for; Flood Control. 

H. R. 6073. Mr. Hughes, W. Va., grant- 


| ing permit to construct bridge over Ohio 


River at Ravenswood, W. Va.; Interstate 
and Foreign Commerce. F 

Ii. R. 6058. Mr. Gregory, Ky., granting 
consent to Valley Bridge Co. (Inc.), of 
Paducah, Ky., to construct, maintain and 
operate bridge across Cumberland River; 
Interstate and Foreign Commerce. 

H. R. 6059.-Mr. Gregory, Ky., granting 
consent to Midland Bridge Co. (Inc.), of 
Paducah, Ky., to construct, maintain and 
operate a bridge across Tennessee River; 
Interstate and Foreign Commerce. 

H. R. 6060. Mr. Gregory, Ky., granting 
consent to Valley Bridge Co. (Inc.), of 
Paducah, Ky., to construct, maintain and 
operate bridge across Cumberland River; 
Interstate and Foreign Commerce. 

H. R. 6061. Mr. Gregory, Ky., granting 
consent to Midland Bridge Co. (Inc.), to 
construct, maintain and operate bridge 
across Cumberland River; Interstate and 
Foreign Commerce. 

H. R. 6062. Mr. Gregory, Ky., granting 
consent to Valley Bridge Co. (Inc.), of 


| Paducah, Ky., to construct, maintain and 


operate bridge across Tennessee River; In- 
terstate and Foreign Commerce. 

H. R. 60538. Mr. Eslick, Tenn., to extend 
times for commencing and completing con- 
struction of bridge across Tennessee River 
on Linden-Lexington Road, in Perry and 
Decatur Countie} Tenn.; Interstate and 
Foreign Commerce. 

H. R. 5657. Mr. Rankin, Miss., granting 
the consent of Congress to board of super- 
visors of Monroe County, Miss., to construct 
bridge across Tombigbee River; Interstate 
and Foreign Commerce. 

H. R. 5653. Mr. Rainey, Ill., for improve- 
ment of commerce and navigation in Illinois 
River; Rivers and Harbors. 

H. R. 5685. Mr. Strong, Kans., authoriz- 
ing and directing Inland Waterways Cor- 
poration to initiate water carriage upon 
Missouri River; Interstate and Foreign 
Commerce. 

H. R. 5689. Mr. Thatcher, Ky., to author- 
ize construction of George Rogers Clark 
memorial lighthouse on Ohio River at, or 
adjacent to Louisville, Ky.; Library. 


Title 37—Pay and Allowances 
(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 
detic Survey and Public 
Health Service. ) 


S. 1825. Mr. Reed, Pa., to amend section 
12 of the act approved June 10, 1922, en- 
titled “An act to readjust the pay and al- 
lowances of commissioned and enlisted 
personnel of the Army, Navy, Marine 
Corps, Coast Guard, Coast and Geodetic 
Survey, and Public Health Service,” as 
amended by the act of June 1, 1926 (44 
Stat. 680), so as to authorize an allowance 
of 3 cents ‘per mile, in lieu of transporta- 
tion in kind, for persons using privately 
owned conveyances while traveling under 
competent orders; Military Affairs. 


Title 39—Postal Service 

H. R. 5682. Mr. Sproul, Ill., to enable 
Postmaster General to contract for group 
life insurance; Post Office and Post Roads. 

H. R. 5683. Mr. Sproul, Ill., amending 
section 4031 of Revised Statutes to enable 
postmasters to designate one or more em- 
ployes to perform duties for them during 
their absence, including signing of checks 
in name of postmaster; Post Office and 
Post Roads. 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 

S. 1826. Mr. Reed, Pa., to amend an act 
entitled “An act to provide for the payment 
of six months’ pay to the widow, children, 
or other designated dependent relative of 
any officer or enlisted man of the Regular 
Army whose death results from wounds or 
disease not the result of his own miscon- 
duct,” approved December 17, 1919, so as 
to include nurses of the Regular Army; 
Military Affairs. 

Hf. R. 6065. Mr. Hastings, Okla., author- 
izing pension for widows of honorably dis- 
charged soldiers of the Civil War; Invalid 
Pensions. 


Title 36—P atriotie Societies 


and Observances 

S. 1821. Mr. Reed, Pa., to authorize the 
payment of travel expenses from appro- 
priations for investigations and surveys of 
battle fields; Military Affairs. 

S. 1796. Mr. Walsh, Mont., for the ere- 
ation of a national monument in Montana, 
to be known as Battle of the Bear’s Paw; 


! Public Lands and Surveys. 


Title 43—Public Lands 


H. R. 5686. Mr. Swing. Calif., granting 
right of way to county of Imperial, Calif., 
over certain public lands for highway pur- 
poses; Public Lands. 

H. R, 5687, Mr. Swing, Calif., authorizing 
and directing Secretary of Interiorsto sell 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


T= people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire .or the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 
1913-1921 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Pamphlets Are Issued on Budgets for Homes 
And on Proper and Economical Use of Supplies 


Topic 28—Publications and Records 


Twentieth Article—The Home-Maker’s Problems. 


In these articles presenting a Topical Sur- 
wey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 


on the market. 


sions. Groups of articles have been published 


under the following topics: 


Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 


forcement, Labor, Statistical 


lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather 
and Public Lands and Reclamation. The pres- 
ent group deals with Publications and Records. 


By Ruth Van Deman, 


Associate Specialist in Charge of Information, 
Bureau of Home Economics, 


O INVESTIGATE the 


-— 


the wording of the bill 


establishing the Bureau of Home Economics in the 
United * States Department of Agriculture on July 


1, 1923. 


Reports of all this research are 


as possible in printed form and through the coopera- 
tive State and Federal extension service. 
technical bulletins are issued in the regular series of 
the United States Department of Agriculture and dis- 
tributed free as long as the supplies last. 
contributed to scientific journals, magazines, and news- 
papers, and exhibits of various forms are prepared for 
In cooperation with the office of information 


display. 


economy of agricultural products for food, 
clothing, and other uses in the home” was 


Public Health, 


Research, Insu- 


cookery. 


relative utility and 


passed by Congress 


given out as rapidly 


Popular and partment. 


Articles are 


five radio releases are prepared each week for broad- 


casting by 70 stations in all parts of the United States. 
The work of the Bureau of Home Economics thus 
strengthens the teaching of home economics in the 
schools, colleges, and universities, and supplements the 
scientific investigations of other organizations. 


* * 


(THE creation in the Department of Agriculture of a 

Bureau of Home Economics coordinate in rank at 
least with the Bureaus dealing with the production and 
distribution of agricultural products was above all else 
a recognition of the importance of the home as a con- 
suming unit in our economic‘life. Each year is proving 
more clearly that a successful American agriculture 
depends not only on making the land produce efficiently, 
but on effective distribution of these products and wise 
use of them in the home, both urban and rural, 
maintenance of an adequate standard of living on the 
On these consumption problems 
it is obvious that scientific help is needed commensu- 
rate with that given on the production side. 


farm is also essential. 


At present the Bureau of Home Economics has three 
divisions, each conducting research in the subject mat- 
ter that falls under it: Foods and Nutrition, Economics, 


and Textiles and Clothing. This 


1927, to June 30, 1928) the appropriation is $127,244. 
There are 25 workers on the scientific staff and about 


the same number on the clerical 


The Bureau employs no field workers, but is in touch 
with homemakers’ problems through the extension 
service maintained by the States and through the va- 


rious women’s organizations. 
* * * 


earlier figures the composition of meat as purchased 
Similar statistical methods are being 
used in handling analyses of other types of food, 


The Bureau is also cooperating with other branches 
of the Department, State experiment stations, and 
other agencies in the nation-wide study of the factors 
affecting the quality and palatability of meat. 
ples of meat from experimentally produced animals are 
cooked by standard methods for palitability tests. This 
is strictly laboratory procedure with all cooking con- 
ditions controlled as fully as possible in order that 
inherent differences in the meat itself may be discerni- 
ble by the judges. Eventually deductions will be drawn 
from this work applicable to home methods of meat 


Sam- 


* * & 


XPERIMENTS in home canning and other methods 

of preserving foods are conducted from time to time 
with a view to formulating directions which will yield 
more uniformly successful results. 
hot packing of all vegetables and many fruits and the 
processing of all nonacid vegetables under steam pres- 
sure in home canning are advocated. 


For this reason the 


The homemaker’s ever-present problem of planning 
three meals a day so that the family will have a well- 
balanced, attractive diet at modearte cost, also comes 
in for constant attention in this division. 
recipes based on the newer 
tion and of food values are prepared for radio 
releases and other publicity 


Menus and 
knowledge of nutri- 


services. of the De- 


In this way women who have no interest 
in scientific material as such are given the benefit of 
the advances in the nutrition field. This same type of 
information is published in bulletins and is in constant 
demand by people bewildered by the food fads which 
one after another sweep the country. 


* * % 


USE of family income and use of time by homemakers 
are the chief types of studies being made by the 
Economics Division. 


Estimates of the cost and quantities of food, cloth- 
ing, and other materials and services used in the house- 


hold during a year have been collected through the co- 


The intensive study. 


fiscal year (July 1, 


and administrative. growing children. 


7 


operation of the Bureau of Agricultural Economics and 
State colleges of agriculture. 
formation of this type is being obtained direct from 
homemakers who are sending accurate records of their 
family expenditures from week to week to the Bureau. 
These data are being analyzed to find what propor- 
tions of the family budget go for the various items, 
and, in the case of rural families, how much of the 
living comes from the farm without cash expenditure. 
The food data from all of the families are being given 
The figures on quantities and kinds 
are measured against nutritive standards to determine 
whether the families are getting the right foods for 
adequate nutrition and, if not, what their diet lacks. 


Even more detailed in- 


In this connection a summary was made of all 
dietary scales and standards used in analysis of food 
‘consumption data. 
research in nutrition, a new double scale was prepared. 
This allows not only for the energy requirements of 
individuals differing in age, sex, and activity, but also 
for the protein and minerals particularly needed by 
The general adoption of this scale 
in similar studies of food consumption under way in 
other institutions wili make results comparable and 
greatly increase the value of such work. Data from 
various sources can then be fitted together to form a 


On the basis of these and recent 


picture of present-day American food habits. 


N the Division of Foods and Nutrition two of the 


major projects are research on 


of foods by means of laboratory animals and the com- 
pilation of data on the chemical composition of food 
Figures have been issued on the proximate 
composition of beef which conform with established 
commercial grades and represent more nearly than the 


materials. 


the vitamin content 


In the next article, to be published in the 
issue of December 31, Ruth van Deman, 
charge of information, Bureau of Home Eco- 
nomicas, Department of Agriculture, will con- 
tinue her discussion of the publications and 
fwork of the Bureau. 


in 
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| Marine Corps Orders 


December 22, no changes were announced, 
Announced December 23. 

Chf. Pay Clk. G. W. Stahl, detached M. 
B., N. Yd., Mare Island, Calif., to M. B., 
Quantico, Va., via the U. S. A. T. Cambrai 
scheduled to sail from San Francisco, Calif., 
on or about January 6, 1928. , 

Qm. Clk, W. E. Yaeck.~ ordered to special 
temporary duty beyond the seas with the 
Third > rigade, China, via the U. S. S. Hen- 
derson scheduled to sail from San Diego, 
Calif., on or about January 7, 1928. 

December 24, 26, 27, no changes were 
announced. 

Announced December 28. 

Capt. L. W. Putnam, ordered to special 
temporary duty beyond the seas with the 
Third Brigade, China, via the U. S. S. Hen- 
derson scheduled to sail from San Fran- 
cisco, Calif., on or about January 4, 1928. 

Chf, Qm. Clk, A. F. Schonefeld, relieved 
from special temporary duty beyond the 
seas with the Third Brigade, China, and 
ordered to duty in the Department of the 
Pacific awaiting further orders. © 


certain lands to Cabazon Water Co., issue 
patent therefor; Public Lands. : 

S. 1794. Mr. Walsh, Mont., establishing 
additional land offices in the States of Mon- 
tana, Oregon, Idaho and South Dakota; 
Public Lands and Surveys. 


Title 48—tTerritories and In- 


sular Possessions 

H. R. 6047. Mr. Davila, Porto Rico, to 
amend organic act of Porto Rico, approved 
March 2, 1927; Insular Affairs. 

H. R. 6070. Mr. Houston, Hawaii, to ex- 
tend benefits of certain acts of Congress 
to Hawaii; Agriculture, 


Title 50—War 


S. 1823. Mr. Reed, Pa, to amend section 
2 of the act approved June 6, 1924 (43 
Stat. 470), entitled “An act to amend in 
certain particulars the national defense 
act of June 3, 1926, as amended, and for 
other purposes”; Military Affairs. 

S. 1824. Mr. Reed, Pa., to amend section 
da of the national defense act, upprofed 
June 4, 1920; Military Affairs. 


Navy Orders 


Announced December 28. 


Comdr. William L. Beck, det. aide to 
comdt., 4th Nav. Dist.; to Off. in Chg. 
Br. Hydrographic Office, Phila., Pa. 

Comdr. Leslie C. Davis, det. Rec. Ship, 
San Francisco; to Edgewood Arsenal, Edge- 
wood, Md. 

Comdr. Herbert A. Jones, ors, Oct. 
1927, modified. To Bu. Nav. 

Lieut. Comdr. Bernhard H. Bieri, det. 
Office Naval Communications; to U. S. 8. 
Utah. 

Lieut. Comdr. Thales S. Boyd, to further 
treat. Fitzsimons Gen. Hosp., Denver, Colo. 

Lieut. Comdr. Augustine W. Rieger, det. 
Br. Hydrographic Office, Phila, Pa.; to 
Navy Yard, Wash., D. C. 

H. Thebaud, det. com- 


27, 


Lieut. Comdr. Leo 
mand U. S. S. James K. Paulding to U.S. S. 
Mayflower. 

Lieut. Morton C. Hutchinson, jr., det. U 
S. S. Mayflower; to Navy Yard; Wash., 


D. Cc. 
Lieut. Ashton B. Smith, det. Navy Yard, 
Charleston, S. C.; to U. S. S. Antares. 
Lieut. (j. g.) James R. Andrews, ors. Dec, 
5, 1927, modified. To U.S. S. 8-18. 
Lieut. (j. g.) John E, Spahn, det. U. S. S. 
Billingsley; to U. S. S. Antares. 
Ens. Roland W. Charles, det. from all 
to resignation accepted March 20, 


Ss 
Neches; to U. S. S. Litchfield. 

Ens. Eugene D. Sullivan, det. Nav. Torp. 
Sta., Newport, R. I.; to Naval Acamedy for 
temp. duty. Ors, Nov. 19, 1927, to Subm. 
Base, New London, Conn., revoked. 

Ens. William Leslie Wright, det. U. S. S. 
Cleveland; to U. S. S. Florida. 

Comdr. Carroll R. Baker (M. C.), ors. Oct. 
26, 1927, revoked; to continue duty U. S. 
S. Arkansas. 


Comdr. Louis W. Bishop (M. C.), ors. | 


Oct. 29, 1927, revoked; to continue treat- 
ment, Nav. Hosp., New York, N. Y. 

Lieut. Comdr. William H, H, Turville 
C.), det. U. S. S. Shawmut; to U, 


Mercy. 

Lieut. David E. Horrigan (M. (.), 
Nay. Hosp,, Newport, R, I; to U. 
| Shawmut. Des, ors, Dec. 17, 1927 


(M. 


8. 8. 


det. 
Ss. Ss 


| 


to "sth 


| Presidio of San Francisco, Calif. } 
Tech. Sgt. John J. Sullivan, detached en- 


Regiment, 
voked, 


Lieut. (j. g.) Roy A. Boe (M. C.), det. 
Naval Acamedy; to 5th Regiment, U. S. 
Marines Nicaragua. 

Lieut. Joseph E. Ford (S. C.), det. V. T. 
Sqd. 9-S, Aircraft Sqds., Sctg. Fit.; to 
Subm. Base, New London, Conn. 

Ch. Bosn. Percy H. Biorce, ors. Dec. 16, 
1927, to U. S. S. Camden revoked; to con- 
tinue duty Navy Yard, Norfolk, Va. 

Ch. Gun. Robert J. Connolly, det. U.S. S. 
Vestal; to U. S. S. Antares. 

Ch. Gun. Michael J. Jones, det. Rec. Ship, 
San Francisco; to Nav. Ammun. Depot, 
Iona Island, N. Y. 

Ch. Gun. Walter J. Love, det. Rec. Ship, 
San Francisco; to Naval Academy. 

Ch. Carp. Robert J. Leahy, det. U. S. S 
Holland; to Navy ‘Yard, Norfolk, Va. 

Note: The folowing dispatch orders were 
received from CinC Asiatic dated Decem- 
ber 22, 1927: j 
Lieut. Comdr. Robert H. Grayson to U. 
S. Eleano. ; 
Lieut. Donald W. Loomis Asiatic desp. 
Dec. 1, 1927, to U.S. S. Pittsburgh can- 
celled; to continue duty U. S. S. Palos. 

Lieut. (j. g.) Joseph N. Wenger Asiatic 
desp. Dee. 1, 1927, to U. S. S. Palos can- 
celled; to continue duty U. S. S. Pittsburgh. 
_Lieut. Lawrence J. Webb (S. C.), from 
U.S. S. Pecos to Nav. Sta., Cavite. 

Ens. Joe T, Davies (S. C.), from U. S. S. 
Pigeon to U. S. S. Pecos. 

Death: Lieut. John Lorimer Baenswell, 
ret., U. S. N., died, Atlantic City, N. J 


U. §. Marines, Nicaragua re- 


Ss. 


Army Orders | 


a Issued December 28. 

Capt. Robert L. Christian, Air Corps (In- 
fantry), relieved from detail in Air Corps; 
relieved from duties at Fort Sam Houston, 
Tex., and assigned to Infantry of 2nd Divi- 
sion, Fort Sam Houston, Tex. 

Mast. Sgt. Ernest Bachman, 
Department; placed upon 
Fort Ringgold, Tex. 

Mast. Sgt. Alexander P. Duff, Quarter- 
master Corps; placed upon retired list at 


Ordnance 


retired list at 


listed men’s list; placed upon retired list 
at Military Academy, West Point, N. Y. 


| 
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New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


American society of landscape architects, 
Transactions of the American society of 
landscape architects, 1922-1926, compiled 
and edited by Bremer W. Pond, Bradford 
Williams. 109 p. Augusta, Me., Press of 
C. E. Nash & son, 1927. 27-24465 

Brooklyn-Manhattan _ transit corporation. 
The rapid transit situation in Greater 
New York, a situation of vital interest 
to every citizen. 70 p. illus. New York, 
1927. 27-19678 

Buchanan, Sir George Cunningham... . 
Report on transport in Australia with 
special reference to port and harbour fa- 
cilities. 2 v. Melbourne, Printed and 
pub. for the government of the common- 
wealth of Australia, 1927. 27-19660 

Burwash, Nathanael. The history of Vic- 
toria college. 571 p. plates. Toronto, The 
Victoria college press, 1927. 27-24484 

Calhoun, George Miller. The growth of 
criminal law in ancient Greece. 149 p. 
Berkeley, Calif., Univ. of California 
press, 1927. 27-27369 

Canada. Dept of trade and commerce. Com- 
mercial intelligence service. Czechoslo- 
vakia as a market for Canadian products, 
by L. D. Wilgress, Canadian government 
trade commissioner in Germany. Re- 
printed from the “Commercial _intelli- 
gence journal.” Department of trade 
and commerce, Commercial intelligence 
service. 48 p. Ottawa, Can., Printed by 
F. A, Acland, 1927. 27-24385 

Candee, Helen Churchill. New journeys in 
old Asia; Indo-China, Siam, Java, Bali, 
with reproductions from etchings by 
Lucille Douglass and a map. 284 p. N. 
Y., Stokes, 1927. 27-24431 

Chipp, Thomas Ford. The Gold Coast 
forest; a study in synecology. 94 p. illus, 

(Oxford forestry memoirs. no. 7, 1927.) 
Oxford, Eng., The Clarendon press, 1927. 

27-24466 

Christensen, Jonas Jergon. Physiologic 
specialization and parasitism of Helmin- 
thosporium sativum. 101 p. illus. (Thesis 
(Ph, D.)—University of Minnesota, 1925.) 
Minneapolis, 1927. 27-24384 

Christie, Octavius Francis. The transition 
from aristocracy 1832-1867; an account of 
the passing of the Reform bill, the causes 
which led up to it, & 
consequences on the life & manners of 
all grades of society, with illustrations 
from Punch. 288 p. London, Seeley, 
1927. 27-24436 

Colum, Padraic. The fountain of youth; 
stories to be told; decorations by Jay 
Van Everen. 206 p. illus. N. Y., Mac- 
millan, 1927. 27-24380 

Conn, Harold Joel. An elementary labora- 
tory guide in general bacteriology, by 
... 165 p., illus. Baltimore, Williams & 
Wilkins, 1927. 27-24474 

Downey, June Etta. The kingdom of the 
mind. 207 p. illus. (The young people’s 
shelf of science, ed. by E, E. Slosson.) 
N. Y., Macmillan, 1927. 27-24876 

Darling, Charles Robert. Pyrometry; a 
practical treatise on the measurement of 
high temperature. 2d ed., rev. and enl. 
Sixty-nine illustrations. 224 p. London, 
Spon, 1920. 27-24476 

Dow, George Francis. The arts & crafts in 
New England, 1704-1775; gleanings from 
Boston newspapers relating to painting, 
engraving, silversmiths, pewterers, clock- 
makers, furniture, pottery, old houses, 
costumes, trade and occupations, &c. 326 
p. plates. Topsfield, Mass., The Wayside 
press, 1927. 27-24471 

Drinkwater, John. Bird in hand; a play in 
three acts. 96 p. London, Sidgwick, 1927. 

27-24418 

Eddy, Lefa Morse. Where the hours go; 

poems, 48 p. N. Y., H. Vinal, 1927. 

27-24417 

The Electric power 
club handbook on controllers for electric 
motors, including American engineering 
standards and _ definitions. Electrical 
safety conference standard, Underwriters’ 
laboratories standard and National elec- 
trical code rules for industrial control 
equipment. 2d ed., April 1926. 80 p. 
Cleveland, O., The Electric power club, 
1926. : 27-19806 

Electric power club. The Electric power 
instructions for care and operation of 
transformers . . 4th ed. April—1926. 
16 p. Cleveland, O., The Electric power 
club, 1926. 27-19820 

stand- 
ards of the Electric power club; defini- 
tions, lead markings and definitions stand- 
ards. 5th ed., April, 1926. 40 p. Cleve- 
land, O., The Electric power club, 1926, 

5 27-19821 

Encyclopaedia of the laws of Scotland. 
Consultative editor: the Right Hon. the 
Viscount Dunedin. . General editor: 
John L. Wark , . Assistant editor: A. 
C. Black. . vol. I. . . Edinburgh, 
W. Green & son, limited, 1926. 27-24430 

Engelder, Carl John. A textbook of ele- 
mentary qualitative analyis. 211 p. N. 
Y., Wiley, 1927. 27-24475 

Foakes-Jackson, Frederick John. Peter: 


| 


its far-reaching | 


prince of apostles; a study in the history ! 


and tradition of Christianity. 320 p. illus. 
N. Y., Doran, 1927. 27-24402 
Gowen, Herbert Henry. An outline history 
N. Y., Appleton, 1927. 


of Japan. 458 p. 
27-24435 


Report 
of H. M. inspector on the previelaar of 
instruction in technical schools in Eng- 
land for persons engaged in surveying 
occupations. 16 p. London, H. M. S. 
off., 1926. 27-19830 
Gt. Brit. Dominions office. Empire market- 
ing board. Note on the work of the 
board & statement of research grants 
approved by the secretary of state from 
July, 1926, to May, 1927. Presented by 
the secretary of state for dominion affairs 
to Parliament by command of His Majesty 
June, 1927. 13 p. (Parliament. Papers 
by command. Cmd. 2898.) London, H. M. 
S. off., 1927. 27-24386 
Gt. Brit. Electricity commission. ere 
Electricity (supply) act,°1926. Central 
Scotland electricity scheme, 1927. Sup- 
plementary particulars. Pub. by order 
of the Cetnral electricity boardl. 73 p. 
London, H. M. S. off., 1927. 27-19825 
Gt. Brit. Engineering research board. Engi- 
neering research special report... v. 1, 
illus. London, 1927, 27-19831 
Gt. Brit. Post office. Handbook for wireless 
telegraph operators working installations 
licensed by His Majesty's postmaster- 
general. Rev. in accordance with the 
Radiotelegraph convention of London, 
1912, and the Paris, 1925, revision of the 
International telegraph regulations, Reg. 
67. (Revd. 98904-26. 97 p. London, H. 
M. S. off., 1927. 27-24383 
Hallock, Gerard Benjamin Fleet. Five thou- 
sand best modern illustrations; an up-to- 
date cyclopedia of incidents, anecdotes, 
experiences, word-scenes, fables, legends, 
facts of science and other gems for il- 
lustrative use, including copious selec- 
tions for the special days and occasions 
of the entire church and secular year, all 
in alphabetical or dictionary order; be- 
ing a new and comprehensive ready refer- 
ence manual of exemplification for all 
pastors, evangelists . . . and for all home 
and public libraries. 770 p. N. Y., Doran, 
1927, 27-24379 
Hardy, Mrs. Ida May. Character readings 
—_————— 


First Sgt. John A, Keating, 44th Ordnance 
Company; placed upon retired list at 
Aberdeen Proving Ground, Md. 

_ Col. Edward A. Kreger, Judge Advocate 
General’s Department, relieved from assign- 
ment in office of Judge Advocate General, 
to duty at headquarters, Second Corps Area, 
Governors Island, N. Y., relieving Col. 
Henry M. Morrow, Judge Advocate General’s 
Department, to duty in office of Judge 
Advocate General. 

Capt. Hugh H. Temple, Signal Corps, 
relieved from duty as student in Signal 
School, Fort Monmouth, N. J., to report 
for duty to commanding officer of post, 

First Lieut. Richard F. Lussier, Infantry, 
assigned to 13th Infantry, Fort Adams, R. J. 

Col. John J. Bradley, Infantry; retire- 
ment from active service announced, 


for entertainers young or old. 
Chicago, 1927. 

Harvey, William Earl. The psychology of 
composition. 78 p. illus. St. Paul, Re- 
view publishing co., 1927, 27-24412 

Hawkes, Herbert Edwin. College—what’s 
the use? 143 p. N. Y., Doubleday, 1927, 

27-24483 

Hazlitt, William. New writings; second se« 
ries, collected by P. P. Howe. 230 p. N, | 
Y., MacVeagh, 1927. 27-27687, | 

Hill, Edward Percy. Rotary converters, | 
their principles, construction and operas |‘ 
tion. 329 p. illus. London, Chapman, | 
1927. 27-24473 | 

Hughes, Thomas Aloysius. The plurality of | 
worlds and other essays. Compiled by M. | 
G. Chadwick, 276 p. London, Longmans, 
1927. 27-24382 | 

Huxley, Julian Sorell. Religion without | 

} 

| 


91 yp. 
27-24420 


revelation. 392 p. (What I believe se- 
ries.) N. Y., Harper, 1927. 27-24378 
Joseph, Michael. How to write serial fiction, 
by . . and Marten Cumberland. 252 p. 
London, Hutchinson, 1927. 27-24408 | 
Kipling, Rudyard. Songs of the sea from | 
Rudyard Kipling’s verse, illustrated by } 
Donald Maxwell, 99 p. London, Macmil- 
lan, 1927, 27-24413 | 
Langner, Lawrence. Foreign patents for 
American inventions, a revaluation. 13 p. 
N. Y., American manufacturers’ export 
assoc., 1927. 27-19811 
Luiz Pereira de Souza, Washington. Opin- ' 
ions regarding Brazilian economy and 
finance of Mr. Washington Luis, presi- 
dent elect of Brazil for term 1926-1930. | 
62 p. Dio de Janeiro, Typ. do Jornal do 
conunercio, de Rodrigues & c., 1926. 
27-19666 
Marx, Karl. The essentials of Marx; the 
Communist manifesto, by... and Fred- 
erick Engels. Wage-labor and capital, 
Value, price and profit, and other selec- 
tions, by Karl Marx, with introduction , 
and notes by Algernon Lee. 185 p. N., 
Y., Vanguard press, 1927. 27-19647 | 
Michelet, Simon. Voting a civic duty, Is-! 
sued under the auspices of the National 
get-out-the-vote club. Simon Michelet, 
preisdent. 8 p. Washington, The author, 
1927. 27-19656 
Myers, Jay Arthur. Fighters of fate; a 
story of men and women who have 
achieved greatly dspite the handicaps of 
the great white plague, by . . . with 
an introduction by Charles H. Mayo. 318 
p. Baltimore, Williams & Wilkins, 1927. 
27-24432 
Naylor, James Ball. A book of buckeyé 
verse; being a complete collection of the 
author’s poems and verse readings. 253 p. 
Chicago, Press of Tucker-Kenworthy co., 
1927. 27-24416 
Oppenheimer, Franz. The state, its history 
and development viewed sociologically, 
authorized translation by John M. Gitter- ! 
man, 302 p. N. Y., Vanguard press, 1926, | 
27-19648 ] 
Piper, Watty. Fairy tales that never grow | 
old, edited by . . . 104 p. illus. Star 
edition. N, Y¥., The Flatt & Munk co., 
1927. 27-24425 
Rea, Samuel. Engineering reminiscences;) | 
address before the Franklin institute of } 
Philadelphia, at the presentation of the! 
Franklin medal, May 12, 1926. 20 p.{ 
Philadelphia, 1926. 27-198389 
Skinner, Harley Clay. Psychology for the 
average man. 119 p,, illus, Boston, 
Badger, 1927. 27-24375 | 
Sutcliffe, James Thomas. ... The national 


the national dividend of Australia and the 
manner of its distribution. 


bourne university press, Economic series 
no. 70 p. 
univ. press, 1926. 
Tapsell, H. J. ... Properties of materials 
at high temperatures—l. Mechanical 
properties of Armco iron, 0.17 per cent 
carbon steel, and 0.24 per cent carbon. 
steel, with special reference to ereep, by ' 
H. J. Tapsell, A. C. G. L, and W. J. 
Clenshaw. (Gt. Brit. Engineering re- 
search board Engineering special report, 
no. 1.) 60 p., illus. London, H. M., 1927. 
: 27-19829 | 

Zwietusch, William Young. The play 
“Every business.” 183 p., illus. Dayton, 
O., The Geyer co., 1927. 27-19667 : 
Wilder, Kate Elenor. Pussy letters; “how” | 
and “why” stories that will inspire a love 
for nature and the great out-of-doors, 
with 124 illustrations by the author. 194 
p. Kansas City, Mo., Kate Elenor Wilder, 
1927. 27-24421 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent. of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Descriptions of Bench Marks in the United 
States. Reprinted from Appendix 3, Re- 
port for 1903, precise leveling in the 
United States, 1900-1903, with a readjust- 
ment of the level net and resulting ele- 
vations. By John F. Hayford, Inspector 
of Geodetic Work, United States Coast 
and Geodetic Survey. Special Publica- 
tion No. 131. Price, 25 cents. 27-27839 

Geophysical Methods of Prospecting. A 
Brief and Elementary Account of the 
Principles Involved. By A. S. Eve and 
D. A. Keys. Issued by the Bureau of 
Mines, Department of Commerce. i 
10 cents. 

The Official Record of the Department of | 
Agriculture, Volume VI, No. 51 
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The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


Col. Lindbergh 
Tendered Honors 
By Guatemalans 


Details of Reception Given 
to American Flyer Are 
Telegraphed to Depart- 

ment of State. 


Details of the reception given to Col- 
onel Charles A, Lindbergh by the Presi- 
dent of Guatemala, and other Guatemalan 
officials were telegraphed to the Depart- 
ment of State December 29 by the Secre- 
tary of the American Legation, Burdette 
B. Bliss. 

The full text of President Chacon’s 
speech with Colonel Liudbergh’s reply 
and the schedule of receptions arranged 
for his entertainment follow as 
nounced by the Department of State: 


an- 


Entertainment Planned. 


The Department has been informed | 


by telegram from Guatemala City that 


Colonel Lindbergh, accompanied by the 
American Minister, will pay his respects | 


to President Chacon at the presidential 
mansion. At 10 a. m., a reception will 
be given by the city 
bergh. 
the guest of honor. At il a. m. 


tel by the Guatemala City Chamber 
Commerce. 


Legation. The guests will be President 


Chacon, his wife, and Colonel Lindbergh. | 
The following telegram has been re- | 
ceived from the American Legation at | 


Guatemala City: 
“Secretary of State, Washington: 


“Banquet given last night in Palace | 
Hotel by Government of Guatemala in | 
Chacon, | 
Geissler and diplomatic corps headed by | 


honor Lindbergh attended by 


Mexican Minister Alfonso 
Speech of President Chacon: 


Messenger of Good Will. 

“It is a great pleasure for the people, 
for the Government of Guatemala and 
for me personally, to have with us such 
a distinguished personality. After ter- 
minating a flight that adds one more 
triumph to a series of glorious suc- 
cesses which honor humanity and are a 
source of genuine pride for the United 


Cravioto. 


States of America, the reception which | 
Guatemala has tendered you is a modest 


one, for modest are our possibilities, 


but let me assure you that in our sym- | 


pathy for you and in our admiration for 


your great deeds we yield the first place | 


to only one nation in the world and that 
nation is your own country. 

“Let me greet in you not only a hero 
already consecrated but also a mes- 
senger of good will and the highest rep- 
resentative of American manhood ‘ and 


I pray you to have the graciousness to | 


accept together wich this banquet that 
my Government takes pleasure in offer- 
ing you the homage of our cordial wel- 
come. Gentlemen, to the health of Col- 
onel Lindbergh.’ 

“Reply of Lindbergh follows: ‘I assure 
you that I wish that I might remain in 
Guatemala weeks instead of days but 
in any case I shall never forget my re- 
ception in Guatemala. I thank you.’” 


Treasury Itemizes 


Refunds of Taxes. 


Repayments Already Made Be- 
cause of Illegal Collee- 
tion Are Announced. 


] 
St. Benedict, 


[Continued from Page 7. 
Hill Coal Company, 
$51,994.57; Golden State Canneries, Los 
Calif., $56,151.46 
Josephine B. Crane, Dalton, 


Angeles, 
Mass., 


$31,687.96; Provident Mutual Life In- ; 


surance 


$59,353.23; 


Company, Philadelphia, Pa., 
Tokio Marine and Fire In- 
surance Company, Ltd., United States 
Branch, care of Appleton and Cox, Inc., 
New York City, $64,580.05; 
Oil Company, Tulsa, Okla., $71,492.39. 
The Meriden Trust and Safe Deposit 
Company and Federick H. Billard, 
iden, Conn., 


$55,709.72; International General Elec- 
tric Company, New York City, 
721.42; Pee Dee 
pany, Rockingham, 
H. Bremmer, Receiver, 
St. Lotis Railroad 
olis, Minn., $59,909.60. 
Mrs. Mabel Dale Potts, 
$63,895.83; Central 
pany, of New York, $77,797.16; A. Hoi- 
lander and Son, Inc., Newark, N. J., 


N. C., $73,945.16; W. 


Minneapolis, an) 


Yale, Okla., 


$59,840.05; Eastern Carbon Black Com- | 


pany, Charleston, W. Va., $55,499.51. 


Refunds to Two Railways. 
Carey Salt Company, He 


Kans., $56,592.15; Cincinnati Street 


Railway Company, Cincinnati, Ohio, $51,- 


869.18; The Virginian Railway Company 
Norfolk, Va., $65,496.10; 
Racing Association, Yonkers, N. Y., $50,- 
984.99; Hill Manufacturing Company, 
Boston, $57,676.65; Percy Chubb, New 
York City, $52,208.12; The ‘Shredded 
Wheat Company, Niagara Falls, N. Y., 
$45,479.82; Berkshire Knitting Mills, 
Reading, Pa. $52,354.56; ittsburgh 
- and Eastern Coal Company, Cleveland, 
Ohio, $51,191.00. 
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The mayor will deliver to Lind- | 
bergh a parchment declaring the aviator | 
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The reception will be fol- | 
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utchinson, | 
| 778.64; 


,; pany, Milwaukee, 
; umet Baking Powder Company 


Fhe United mates Baily 


, each 


volume, 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This the 52 


Weekly Indexes. 


cumulates 
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Summary 


Aeronautics 


Department of Navy contracts for 
25 flying boats. 
Page 3, Col. 1 
Details of Colonel Lindbergh’s re- 
ception in Guatemala. 


Page 12, Col. 1 


A griculture 


Daily price analysis of markets for 
farm products. 
raze 5 
World wheat production estimated as 
8.5 per cent larger than in 1926. 
Page 5, Col. 7 
wheat 


Rumania winter 


acreage. 


increases 


Page 5, 





ask early consideration for his farm 


relief measure. 


Page 1, Col. 5 | 


Tomato crop in Mexico damaged by 
rains. 


Page 5, Col. 3 | 


Large circulation attained by motion 
pictures of agricultural conditions by 
Department of Agriculture. m 

Page 5, 


Bankin cg-F inance 


Changes in condition of Federal Re- 


Col, 1 


serve banks as measured by the aver- | 


ages for December of 1927 and for 
December, 1926. 

Page 1, Col. 3 

Department of State studies proposal 


for $100,000,000 loan to Austria. 


Page 1, Col. 6 


Secretary of Labor discusses diffi- 
culties of stabilizing purchasing power 
of money. 


Page 1, Col. 1 


Deflation of crown affects coopera- 
tive movement in Denmark. 


Page 4, Col. 6 | 


Ambassador to Spain, Ogden H. 


Hammond, expects Spain to return soon 


to gold standard of currency. 
Page 1, Col. 4 


(See Railroads.) 
Books-Publications 


New books received at the Library ! 


of Congress. 


Page 11, Col. 6 | 


Publications issued by the Govern- 
ment. 
Page 11, Col. 7 


Commerce-Trade 


India to send commission to various 
countries to develope own markets in 
other nations. 

Page 4, Col. 5 

Sixteen per cent of Norway’s mer- 
chant marine reported engaged in 
routes to foreign countries. 

Page 4, Col. 5 


Volume of wheat passing through | 


Panama Canal in November largest on 
record, 

Page 5, Col. 7 

Upward trend 


American foreign trade. 


Congress 


Bills and resolutions introduced in | 


Jongress, 
Page 11, Col. 
Survey of legislation awaiting 
tention of Congress. 


at- 


Page 1, Col. 2 
(Congress of the United States 
adjourned until 12 N January 4 


oon, 

Construction 
Forty-two-story office building and 
29-story hotel to be erected in Toronto. 
Page 4, Col. 7 
Naturaliatzion office at Kansas City 

have new quarters. 
Page 3, 

Corporations 

Incorporation of new company to as- 


sume assets and liabilities of old com- 
pany with exchange of stock to stock- 


is 


) 


to 


Col. 


holders is deemed to be reorganization | 


in office decision by Bureau of Internal 
Revenue. 

Page 7, Col. 1 

3oard of Tax Appeals holds that 


Col. 7 | 
Senator Caraway states that he will | 


in domestie business | 
is paralleling a steady normal rate in | 


Page 1, Col. 4 


1! 





} 


statute of limitations barred collection 
of tax deficiency. (Brown & Co.) 
Page 10, Col. 4 
(See Special Index and Law Digest 
on Page 9.) 


Cotton 


Daily price analysis of markets for 
zotton and wool. 
Page 5 
Statistics of cotton ginning to De- 
ecember 1 in Georgia and in counties 
of Texas and Oklahoma. 


Page 5, Col. 4 
Foodstuff s 


Daily price analysis of markets for | 


| farm products. . 
Page 5 
Year 2000 will bring no food shortage 


ulation, according to Dr. C. E. Baker 
| of the Department of Agriculture. 
Page 1, Col, 2 


| Forei gn Affairs 


| Norway. 
~ Page 2, Col. 5 
| United States Army wiil not take 
| part in Dublin Horse Show in 1928. 
Page 2, Col. 1 


to United States despite increased pop- | 


President receives new Minister from | 


Subscription by Mail: 
$10.00 per year. 
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COPY 
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| 
tired from bench of United States Cus- 
toms Court. 


| Labor 


Secretary of Labor reviews program 
of rehabilitation of disabled persons. 
Page 2, Col. 3 


|Manufacturers 


Court of Appeals, District of Colum- 
bia, affirms judgment on use of trade 
mark “Milk of Magnesia.” (McKesson 
& Robbins, Inc., v. The Chas. H. Phil- 
lips Chemical Co.) 


Page 4, Col. 6 


Page 8, Col. 7 

Court of Appeals, Dist. of Col., holds 
applicant may not be permitted to 
register corporate name of opposer as 
dominating feature of its trade mark, 


even though names of corporations are | 
| the same. 
Co. 


(The American Printing Ink 
v. American Printing Ink Co.) 
Page 9, Col. 7 


and selective operating method given 
final rejection. (Stickney.) 
Page 9, Col. 2 


| Milling 


Tariff Commission considering pro- | 


| ’ | Motion Pictures 


posed draft of new reciprocity treaty 
with Cuba. 
Page 2, Col. 
Spain to compensate American oil 
companies whose properties have been 
taken over by Spanish monopoly. 


Page 1, Col. 1 | 


Agent General for Reparations Pay- 
ments in annual report, suggests defi- 
nite task for Germany as a solution to 
reparations problem. 


for $100,000,000 loan to Austria. 


Gov't Personnel 


Daily engagements of the President 
of the United States. 


Page 7, Col. 4 | 
Department of State studies proposal | 


Page 1, Col. 6 


Daily price analysis of grain markets. 


Page 5 


Large circulation attained by motion | 
pictures of agricultural conditions by | 


Department of Agriculture. 


Page 5, Col. 1 | 


National Defense 


Orders issued to the personnel of | 
| the 


Army. 


Page 11 | 
Orders issued to the personnel of the 


Navy. 


Orders issued to the personnel of 


| the Marine Corps. 


Page 3 | 


Gov't Topical Survey 


Associate Specialist in charge of In- | 


‘ormation Bureau of Home Economics, 
discusses problems of the homemaker. 
Page 11, Col. 3 


| Highways 


Page 11 
Department of Navy contracts for 
25 flying boats. 


Oil 


Page 3, Col. 1 


Three Texas oil companies denied | 


use of mails for alleged misrepresenta- 


Sabah “of War approves plans ; 
| in court, 


Page 4, Col. 5 | 


; for a bridge over the Atchafalya River. 


Immigration 


1st Circuit, holds 
for residence be 


Court of Appeals, 
that qualifications 


| companies whose properties have been | 


| denied master of ships operating under | 


flag of Great Britain. 


Page 8, Col. 1 | 


Indian Affairs 


in court. 


| Packers 


Leases of Indian oil lands questioned 


Page 2, Col. 6 | 


| Patents 


| Insurance 


Yearly table of vital statistics. 
Page 5, Col. 2 
Moviality Statistics for week end- 
ing December 24 and for 51 weeks of 
| the year. 
Page 3, Col. 3 


Death rate for 1926 slightly higher | 


than in 1925. 
Page 2, Col. 5 


Tron and Steel 


tion in promotion and sale of 


curities. 


se- 


Page 4, Col. 4 | 


Leases of Indian oil lands questioned | 


Page 2, Col. 6 
Spain to compensate American oil 
taken over by Spanish monopoly. 
Page 1, Col. 1 
Committee of nine vppointed to con- 
sider plans for conservation of oil, to 
open hearings on January 23. 


Page 1, Col. 4 


Daily price analysis of markets for 
meat and livestock, 
Page 5 


Patent Office rules that illness and | 
poverty are sufficient excuse for delay 





. 
| Railroads 
Claims to typewriter with four types | 
| operating expenses of Great Northern, 


pany railways. 


| zrants relief on locomotive equipment 
| :0 Boston & Albany 
| Delaware & Hudson Co. 


Page 11 | 


| southern points ordered by the Inter- 
| state Commerce Commission. 


| functions of independent commissions 





in filing application for reissue or pat- 
ent. (Harvey S. Cook.) 
Page 9, 
Patents suits filed. 
Page 9, Col. 5 


(See Special Index and Law Digest | 


| on Page 9.) 


Exports and imports of iron and steel | 


increasing. 


Page 4, Col. 5 | 


Judiciary 


Court of Appeals, 1st Circuit, holds 
trial court was in error in directing 
verdict for defendant in that evidence 
Was such that jury mind reasonably 
find plaintiff was injured by reason of 


defendant’s negilence while in latter’s | 


store. 


(McNeil v. Brown & Co.) 


Page 8, Col. 4 


Court of Appeals, 8th Circuit, rules 

that specification of place where con- 

| spiracy was formed is unnecessary in 

| indictment. (Sell v. Rustad as U. S. 
Marshal.) 

Page 8, Col. 5 

Judge William C. Adamson to be re- 





& Son | 
Tool Co., 


$74,251.50; John Griffiths 
Co., Chicago, $71,777.74; O. K. 
Shelton, Conn., $68,519.99; Hartford 
Fire Insurance Co., Hartford, 
$56,934.59; Henry Buhl, Jr., Pittsburgh, 
Pa., $54,771.03; Atwater-Kent Manufac- | 
turing Co., Philadelphia, Pa., $97,140.22; 
Dun Douglass, New York City, 
Endicott Co., De- | 
Mich., $65,670.72; William A, 
Oak Park, Ill, $64,489.14; 
Texas Pacific Coal and Oil Co., Thurber, 
Texas, $100,000. 
Milling Company Given Award. 

B. B. Todd, Inc.; Philadelphia, Pa., 
$58,228.89; Aunt Jemina Mills Company, 
St. Joseph, Mo., $182,358.28; Obispo Oil 
Company, San Luis Obispo, Calif., $124,- | 
W. R. Timken, New York City, | 
$86,536.64; A. F. Gallun and Sons Com- | 
Wis., $77,573.98; Cal- 
, Chicago, | 
$162,438.48; Graton and Knight Man- | 
ufacturing Company, Worcester, Mass., 
$124,046.27; William H, Beacon and | 
Isabella Beacon, Boston, $121,531.72; 
New York Life Insurance and Trust 
Company, New York City, $259,834.18. 

EUsworth E. Dwight and 
Dwight Walker, New York City, 
11; Chas. L. McCune, Janet W. 


Miriam 
$88,927,- 
McCune, 


;and John R. McCune, Jr., Pittsburgh, 


Conn., | $ 


| 140.40; 


, New 
| Smith Company, 


| of James M. 
| $64,011.49, 


Pa., $201,119.65; Estate of Samuel T. 
Peters, New York City, $50,527.24; Atlas 


' Crucible Steel Company, Dunkirk, N. Y., | 


$127,352.01; J. C. Isenberg, Washington, 
» Alien Property $96,- 
Mrs. | 
DS; 


D.C Custodian, 
434.95; Alien Property Custodian, 
Julie B. teschike, Washington, 
$104,826.46. 

Pittsburgh Screw and Bolt Company, 
Pittsburgh, Pa., $80,398.57; Westmore- 
land-Conneilsville Coal & Coke Company, 
Pittsburgh, Pa., $113,679.03; Advance 
Rumley Company, La Porte, Ind., 
J. Crossmann and Company, Inc., 
New York City, $154,409.35. 

Executors, Estate of A. D. Julliard, 
York City, $258.927; 
New York City, $175,- 
575.38; Western Electric Company, New 
York City, $288,440.43; the Yokohama 
Specie Bank, Ltd., New York City, 
$114,815.08. 

One Million to Estate. 

Estate of William L. Harkness, New 
York City, $1,113,692.03; Kittanning Iron 
& Steel Manufacturing Company, Pitts- 
burgh, Pa., $69,860.39; Trustees, Estate 
Cohan, Philadelphia, Pa., 


Oliver Chilled Plow Works, South 
Bend, Ind., $78,289.37; Texas Pacific Coal 
and Oil Company, Thurber, Tex., $857,- 


29s 


454.26 


Postal Service 
Seven acting 
pointed by Postmaster General. 


Page 12, Col. 6 | 


Three Texas oil companies denied 


use of mails for alleged misrepresenta- | 


tion in promotion and 
curities. 


sale of  se- 


Page 4, Col. 4 


Prohibition 

District 
chusetts upholds Government in forfei- 
ture suit. 


Page 8, Col. 3 


| Public Health 


| 


| Chicago, $151,52 
$50,- | 


Mild form of smallpox identified and 
discussed, 
Page 2, Col. 1 


Savage, Md., $135,930.52; B. H. White 


Company, Boston, Mass., $98,676.36. 


Goldwyn Pictures Corporation (Dela- | 


$83,729.32; Man- 


York City, 


ware), New York City, 
ati Sugar 
$72,614.72 
Siiiesn 
$113,784.71; 


Company, New 


Dairy Company, Chicago, 


Bent, New York City, $51,228.40; 
National Biscuit Company, New 
City, $820,656.81; Consumers Company, 
5.20; Herbert J. Slocum, 
Stephen Eicon Slocum, 

garet Oliva Flint and Edward C., 


Rey- 
nolds Estate, Newark, N. J., $163,998. 15; 


Comberland Petroleum Company, Cleve- 
land, Ohio, $50,266.52 

Mrs. Paula Volkmann, Alien Property 
Custodian, Washington, D. C.,” $180,- 
703.79; Hamilton Manufacturing Co., 
Lowell, Mass., $85,495.76; Inman-Poul- 
sen Lumber Company, Portland, Oreg., 
$111,536.81; New England Structural 
Company, Everett, Mass., $49,429. 13; 
The Shenango Furnace Company, Pitts. 
burgh, Pa., $127,923.97; E. Root Fitch 
and Abner L. Fitch, Administrators, 
Estate of Mary 8. Croxson, 
Mich., $142,714.23; Paul MeMillin But- 





terworth and Ubaldo Traverso, Execu- 


; Union Mining Company, Mount | tors of Emerson McMillin, Paterson, N. 


Col. 1,| 
| trol of Buffalo, Rochester & Pittsburgh 


nied. 


postmasters are ap- | 


| ects for 1928 forecast by Acting Secre- 


Court for District of Massa- | 


Northern Bag Company, | 
| Minneapolis, Minn.,$179,573.12; Thomas | 
i C. 
York | 


Mar- | 
Os- | 
| born, Executors of Joseph Slocum, New | 
‘ol ! York City, $310,035.38; James E. 


| $137,654; 


Dowagioe, | 





Public Lands 


- s at 
Assistant Attorney General submits 
‘ 


opinion sustaining right of nation to 
title on Muscle Shoals and rejecting 
claims of Alabama to State rights in 
property. 
Page 1, Col. 6 
New circular issued tended to elimi- 
nate conflicts in applications for desert 
land. 


Radio 


Radio-telegraph to be installed on 
passenger trains between Moscow and 
Leningrad, Russia. 


Page 5, Col. 4 


Page 1, Col. 3 

Telephone r ‘dio service at The Hague 

has 2,400 subscribers and is expanding 
rapidly. 

Page 3, Col. 4 


November statistics of revenues and 
New York Central. and Reading Com- 


Page 8, Col. 


Interstate Commerce Cousuiaalion 


Railway and to 


Page 6, Col. 6 
Greenbrier, Cheat & Elk Railway 
isks authority to abandon line from 
Spruce to Cass, W. Va. 
Page 6, Col. 6 
November statistics on revenue and 
yperating expenses of New York, Chi- 
rago & St. Louis, Pennsylvania and | 
New York, New Haven & Hartford | 
Railways. 
. Page 6, Col. 2 | 
Summary of rate decisions by the In- 
erstate Commerce Commission. 
Page 6 
Cancellation of suspended schedules 
on shipments of sand and gravel from 


Application is made to I. C. C. for 
authority to build new union passenger | 
station and equipment terminal in Cin- 
cinnati, at an estimated cost of $25,- 
000,000. 

Page 6, Col. 5 

November statistics on revenue and 
operating expenses of Delaware & | 
Hudson, Pere Marquette and Illinois 
Central System railways. 

Page 4, Col. 2 

Commissioner Eastman of the Inter- 
state Commerce Commission explains 


and opposes their subjection to exec- 
utive departments. 
Page 1, Col. 2 
Escanaba & Lake Superior Railroad 
sbeks authority to issue promissory 
np! -s. 
Page 7, Col. 1 
Final valuation’ given on properties 
of following railroads by Interstate 
Commerce Commission: Lake Terminal, 
Dardanelle & Russelville, St. Louis, 
Kennett & Southeastern, Wharton & 
Northern, Lake Erie, Franklin & 
Clarion. 
Page 7, Col. 1 
Application of Delaware & Hudson 
Company for authority to acquire con- 


Railway, as possible step in formation 
of new Eastern trunk line system de- 


Page 1, Col. 5 

November statistics on revenue and 

operating expenses of Chicago, Mil- 

waukee & St. Paul and Missouri Pacific 
railways. 

Page 5, Col 2 

Reclamation 


Bright outlook on reclamation proj- 


tary of the Interior. 
Page 5, Col. 7 
Y e e 
Shipping 
Board of tax Appeals finds no income 
liable to tax where shipping service and 
revenues -vere seized as enemy pyrop- 
erty and “service depreciated from ori- 
ginal value of $5,000,000 to $1,500,000 | 
at time of release by Government. 
Page 10, Col. 1 





Rose D. Curby, St. Louis, 


99. 


aa;5 


$1 


7 


70,704. 
., $85,856.26. 

Kaufmann and Baer Company, Pitts- 

burgh, $62,407.30; Stevens Manufactur- 
ing Company, Washington, D. C., $209,- 


J., 
Mo 


| 449.46; Connell Anthracite Mining Com- 
| pany, Scranton, Pa., $59,512.35; Moore 
Shipbuilding Company and Moore and j 


Scott Ship and Lock Company, San 
Francisco, Calif., $537,338.51; Miss 
Alice A, Deiawar, New York City, $51,- 
749.92; American Gas and_ Electric 
Company, New York City, $131,540; 
R. H. Macy and Company. Inc., New 
York /City, $508,065.35; A. Schrader’s 
Son, Inc., Brooklyn, N. Y., $96,590.55. 
Bank Given $115,655. 


Robert M. Roloson, Chicago, $53,- 


| 318.58; Ninth Bank and Trust Company, 


Philadelphia, Pa., 
Pipe 


$115,655.66; Buckeye 
Line Company, New York City, 
Barker Brothers, Ine., Los 
Angeles, $60,578.76; Hayes Wheel Com- 
pany, Jackson, Mich., $63,497.23; John 
| V. Farwell Company, Chicago, $115,- 
194.78; Glenwood Cotton Mills, Easley, 
S. C., $57,521.74; R. H. Macy Company, 
New York City, $62,671.83; the Link 
Belt Company, Chicago, $61,198.92. 

Boston, $71,224.42 


Carl J. Schnudlapp, New York City, 
PR 





$135,435.51; Consumers Company, Chi- 
cago, $50,388.01; Everlastik, Inc., Bos- 
ton, $104,034.87. 


| metallurgical industry. 


| of rehabilitation of disabled persons. 


' of money. 


| posed draft of new reciprocity treaty 
with Cuba. 


| $225, 


| Tax Bill. 


| hospital at Portland, 


2| claims of Alabama to State rights in 


Reece Button Hole Machine Company, | 
; Ernest Strum and |} 


of All News Contained . in Today's Issue | 


Indexed by Groups and Classifications 


a 


Sixteen per cent of Norway’s mer- 
chant marine reported engaged in 
routes to foreign countries, 

Page 4, Col. 5 

Shipping agreements reached at two 
rate conferences. 

Page 2, Col. 4 

Mr. Hoover may call shipping confer- 
ence to achieve better organization in 
the industry. 

Page 1, Col. 6 

Tonnage of ships under construction 
or contracted for smaller December 1 
than on November 1. 

Page 4, Col. 4 


Simplified Practices 


Simplified practice recommendations 
for shells and cartridges are reaffirmed 
by respective industries. 

Page 4, Col. 7 


Social Welfare 


Board of Tax Appeals allows deduc- 
tion for donation: to “Home of Truth,” 
a religious institution. 

Page 10, Col. 6 

Bureau of Mines reports satisfactory 
record for  fety established in 1927 in 


Page 12, Col. 1 
Secretary of Labor reviews program 


Page 2, Col. 3 
Secretary of Labor discusses diffi- 
culties of stabilizing purchasing power 


Page 1, Col. 


Supreme Court 


(Supreme Court of the United States 
is in recess until January 3.) 


Tariff 


Tariff Commission considering pro- 


i 


Page 2, Col. 7 
Taxation 


Mr. Melion advises Congress to de- 
lay action on tax reduction bill until 
after March 15 unless it is willing to 
keep the reduction within a ilmit of 
000,000. 

Page 1, Col. 7 

List of refunds of taxes made by 
Treasury because of illegal collection. 

Page 7, Col. 6 

Senator King favors early action by 
Senate on tax bill. 

Page 1, Col. 7 

Senator King urges early vote on 


Page 1, Col. 7 
(See Special Index of Tax Decisions 
and Rulings on Page 10.) 


Textiles 


Statistics on idle and active wool ma- 
chinery during November. 


Page 4, Col. 7 
Trade Marks 


(See Special Index and Law Digest 
on Page 9.) 


Trade Practices 


Federal Trade Commission dismisses 
complaint against company charged 
with falsely labeling garments as all 
wool, 


Page 2, Col. 7 
Veterans 


Fifteen bids opened for veterans’ 
Oregon. 


Page 12, Col. 2 


Water Power 


Assistant Attorney General submits 
opinion sustaining right of nation to 
title on Muscle Shoals and rejecting 


property. 
Page 1, Col. 6 


Wholesale Trade 


Volume of wholesale trade declined 
about 12% per cent in November as 
compared with October, according to 
the Federal Reserve Board’s combined 
indexes covering nine lines of trade. 


Page 4; Col. 6 
Wool 


‘Yfaily price analysis of markets for 
cotton and wool. 





Page 5 


Seven Acting Postmasters 


seven acting postmasters as follows: 
Keith C, Merrill, Paul, 


win L. 


Worthington, Idaho, and E. 
gardt, Victoria, Kans, 


Fif teen Bids Opened 


Ore., to Involve Expendi- 
ture of $1,350,000. 





| Ore., 
| 29, 
Bureau. 





‘and the Netherland East Indies. 





Are Appointed to Offices 


The Post Office Department has just 
announced orally that the Postmaster 
General, Harry S. New, has appointed 


Idaho; Ethel 
M. Bluestone, Canaseraga, N. Y.; Good- 


Hansen, Wasta, S. Dak.; N. H. 
Burruss, Spring Hill, W. Va.; Albert O. 
Edwards, Grangeville, Idaho; Eva Besler, 
F. Brum- 


For Veterans Hospital 


Construction Work at Portland, 


Fifteen bids for general construction 
involved in building the proposed gen- 
eral hospital for veterans in Portland, 
were received nd opened December 
it was announced at the Veterans’ 
The hospital, it is estimated, 


~ || Inereases Shown 
In Domestic and 
Foreign Business 


Dr. Klein Says Trade Out- 
look for 1928 Is Bright; 
Exports in 1927 Total 
$5,000,000,000. 


[Continued from Page 4.] ; 
the total value of about $450,000,000. 
This is about twice the value of the 
trade in 1922. Our largest customer in 
South America, Argentina, increased its 
purchases by about 14 per cent in the 
first 10 months of 1927, as compared 
with the corresponding period of 1926, 
the greatest gain occurring in »sales of 
automobiles andtrucks. Trade with Uru- 
guay has also been larger, while exports 
to Chile.and Peru have declined. Ex- 


ports to Venezuela and Colombia, where 
there have in recent years been large 
developments of petroleum fields, have 
been maintained at about the same high 
level as in 1926. 

Our sales to Asia continued to ex- 
pand during 1927, though the growth 
was not as marked as in the preceding 
year. Most of the recent gain has oc- 
curred in shipments to British India, 
Afri- 
can demands for American goods has 
shown a very pronounced growth as a 
result of the ever-increasing popularity 
of our manufactures on that continent. 

The value of exports to Oceania, on 
the other hand, has shown a moderate 
decline efor the second consecutive year, 
which has been partly a result of the 
reduction in purchasing power of that 
region, due to the relatively low price 
of some of its major products. 

The imports of the United States will 
show a decline of about 5 per cent dur- 
ing the present year, with an approxi- 
mate value of $4,220,000,000. Theré 
has been, however, a very substantial 
decrease in import prices during the 
year, so the quantity of goods imported 
was actually larger than that in 1926, 


4 


| and was also larger than in any earlier 


year on record. 

The average price of rubber has been 
more than one-third lowér than in 1926, 
and this alone has accounted for about 
three-fourths of the decline in the total 
value of the import trade. There have 
been also rather marked declines in the 
prices of raw silk, coffec, wool, and 
many of the other commodities which 
we purchase in large quantities from 
abroad. 

The only one of the five great eco- 
nomic classes of imports which has 
shown a pronounced gain in value dur- 
ing 1927 is manufactured foodstuffs, and 
that has been due very largely to the sub- 
stantial recovery in the price of sugar, 
which had fallen to a low level in 1926. 

Imports of crude foodstuffs have 
shown almost as pronounced a decline 
as that of raw materials, this being 
caused by a decrease in both the quantity 
and average price of our imports of cof- 
fee. Importations of cocoa beans, on the 
other hand, were 5 per cent larger in 
quantity, and 42 per cent: higher in value, 
in the first 10 months of 1927 than in the 
corresponding period of 1926. 

There has been a decline of about 6 
per cent in the value of our purchases 
of semi-manufactured commodities dur- 
ing the year, caused by a reduction in 
our purchases of copper, lumber, wood 
pulp, fertilizers, and tin. Prices of all 
these commodities except tin have been 
somewhat lower than in 1926. Imports 
of finished manufactures have reached 
a slightly larger total value than in 1926. 
There has been a marked decline in the 
value of our imports of burlaps, which 
has been more than offset by small gains 
in the trade in most of the other im- 
portant commodities in this group. 

Imports from every continent of the 
world have decreased in value during 
1927. The most pronounced declines have 
been in our imports from Oceania and 
South America. Purchases from Europe, 
on the other hand, have been only 
slightly smaller in value than in 1926, 
and actually larger in physical volume. 

In summarizing our foreign trade for 
1927, we may say that it has continued 
to show remarkable growth in spite of 
a general lowering in world price levels 
and a moderate reduction in the activity 
of domestic business as compared with 
1926 record figures. Our exports have 
shown a substantial growth, indicating a 
further strengthening of our position in 
world markets, while the maintenance of 
our imports at about the same high level 
as in 1926 indicates the general pros- 
perity of this country, 
will cost $1,350,000 and will provide more 
than 300 beds. 

The Bureau, it was stated orally, will 
not be able to determine the successful 
bidders, until after tabulations are rade 
of the bids submitted both on general 
constructicn and other contrrcts to be 
let. 

The 15 firms submitting bids on gen- 
eral construction were: Weston Con- 
struction Company, Seattle, Wash.; 
Henry Carlton and Company, Sioux 
Falls, S. D.; N. P. Severin and Company, 
Chicago; Biehn and Chalmers .Com- 
pany, Tacoma, Wash.; A. Guthrie and 
Company, Inc., Portland, Ore.; Lynch- 
Cannon Engineering Company, Salt 
Lake City, Utah; L. H. Hoffman, Port- 
land, Ove.; Baggane and Christman, 
Portland, Ore.; George Whitmeyer, Og- 
den, Utah; Oscar R. Wayman, Portland, 
Ore.; Howard S. Williams, San Fran- 
cisco; G. E. Bonell and Son, Tacoma, 
Wash, ; Weale-Shattuck Constructidn 
C ‘@ecany, Portland, Ore.; J. H. Weise 

; and Company, Omaha, and Mads Madi- 
| son Company, Minneapolis, Minn, 
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